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mac Reports 


ore: 4 
ot bese | 


Interest in Africa _ 


1uat report of Towagmas 
n Co. for the year en 
S1, 1982, shows curréat 
$11,923 and current liabili- 
*. In addition there is @ 
f $52,600 secured by stocks 
carried at book value of 


ac is a holding and exe * 
ompany with principal ine 
Aldermac Mines, in which 
528,345 shares; Francoeur 
ms to the extent of $65,000 
ake Geneva Mining Co. in 
holds. 497,500 shares and 
gineering & ch Corp, 
t holds 215 shares. 

ermac property remained 
the greater part of 1932 
unfavorable markets for 


mancoeur propert ‘was 
by Hollinger Consolidated 
ms to the extent of $65,000 
nd drilling done in 1932, 
htention to do further werk 
. The company has about 
d 1,516,667 shares in: ita 


rquisition last year was an 
a syndicate organized for 
e of investigating the new 
gold fields in Kenya 
itish East Africa. “ 
ual meeting of the com- 
valled for April 24, in 


st information and 
of the area on 
est. 
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LARGEST CIRCULATION 
oF ANY Gi 
FINANCIAL PAPER 


Rhodes’ Economy Claim 
WE Federal Government through 
Tes able minister of finance the 
Hon. E, N. Rhodes, is making a 
nation-wide effort to justify its 
present financial plans and expen- 
ditures by means of a circular let- 
ter sent this week to all Boards of 
Trade and Chambers of Commerce 
throughout Canada. The letter was 
prepared as an official answer to 
the resolution forwarded recently 
to the Minister of Finance at 
Ottawa by the Canadian Chamber 


of Commerce and which expressed | 47 


disappointment at the inability of 
the Government to balance the bud- 
get. It urged “further drastic re- 


 ductions and rearrangements of 


the public service” and that “... 
prevailing conditions should be met 
by the Government taking the 
necessary steps now in reducing 
expenditures however drastic they 
may be.” 

Superficially the. Rhodes’ state- 


™ ment makes an excellent case for 


y 0 avoiding it.” 


| the present financial policy of the 


government, its argument: hinging 
largely on the fact that over the 
last three years, and including the 
$14,000,000. provided for in the last 
budget, the government has pared 
its “controllable” expenditures by 
no less than $81,000,000. The 
figures include a net naving of $55,- 
700,000 on civic government ex- 
penses, $21,000,000. on capital ac- 
count and $4,200,000 on loans and 
advances, and are identical with 
those published recently in the Mail 
and Empire, Toronto, which as chief 
journalistic spokesman of the prime 


| minister has long been giving edi- 


rial voice to the government’s 

in’ this matter. 

Z - co x 
- FAR as it goes, the record is 

good. In the ordinary measures 
of departmental economy, in reor- 
ganizing National Rail- 
ways’ operations, the Government 
has done a great deal of good work. 
But the simple truth is that outside 
of capital expenditures, properly 
classifiable as such, the Govern- 
ment will spend more money in the 
current year than it spent three 
years ago, despite a shocking de- 
cline in the incomes of the people, 
from which taxes must be paid. 
More rapidly than controllable ex- 
penditures have been cut, new “un- 
controllable” items have been cre- 
ated. The old bromide about saving 
at the spigot and losing “at the 
bunghole applies with major force. 

Mr. Rhodes argues that it is im- 
possible to balance the budget be- 
cause of the fact that $313,000,000 
of federal expenditures are “uncon- 
trollable.”. He says: 

“These items are fixed and uncon- 
trollable beyond question with the 
possible exception of that for unem- 
ployment relief, but, having regard 
to existing conditions in Canada and 
the inescapable demands which are 
made upon the Dominion treasury 
in this connection, this item can, I 
think, fairly be included.” 


* * * 


NE could not have a better ex- 
\“ ample of the thorough confus- 
ion that exists about the “controlla- 
bility” of Governmental expendi- 
ture than the following list of 
“uncontrollable” expenditures in- 
eluded in the finance minister’s 
statement. 
Interest charges 
Canadian National Rail- 
ways deficit . 
Pensions and soldiers’ 
: care 
Subsidies to provinces 
Old age pensions .... 
nemployment — relief, 
including the agri- 
sulteral stabilization 
' n * 


$138,000,000 
55,000,000 


u 35,000,000 
Both the Mail and Empire and 


’ the Ottawa Journal made the same 


argument in recent editorials and 
published the same figures of sums 
that had to be paid “ee there is 


The Journal éditor was not as 


| polite as the Mail and Empire edi- 


tor and asked: 


‘ “In the face of facts like these— 
‘acts which are available to every- 
ay and whieh may be understood 
y @ first form collegiate student 
What is the sense of a paper like 
The Finaneia] Post naretn over 
Palancing the budget without taxa- 


* - * 
“Uncontrollable” Items 
Can be Cut 

HERE The Financial Post 
takes issue with Mr, Rhodes 
and these two Conservative jour- 
nals, is in its conviction that they 
re wrong in assuming that any of 
the expenditures they refer to are 


beyond the control of the Govern- 
ment. 


Take interest charges. 


\ dollar of this represents the annual 


by the Gov- 
(Continued on page 2, ¢0!. 3) fs 


CANADIAN ” « 


RESTRICTION 
PAPER OUTPUT 


Newsprint’s Low Price 
Will Limit! Mills in 
Operation 


WOOD SUPPLY VITAL 


' 


Inability of Many to Convert 
Wood Into Paper Without 
Loss Will Curtail 
Credit 


From Our Own Correspondent 

. MONTREAL.—Further restric- 
tion in newsprint mill operations 
with the concentration of produc- 
tion in a dozen or so of 
cost mills is 
over the nash ie 

As far as can be ascertained at 
this time 21 of the 28 jor mills 
are in operation. The ino 
erative reported to be as fol- 
lows: Prite Bros. and Co.’s River- 
bend plant; Abitibi’s Ste. Annes 
urray Bay, Fort William and 
Pine Falls mills; Consolidated 
copes Belgo and St. Maurice 
uni 


The remaining mills are operat- 
ing ie en half ae oe rated 
capacity. In some ces opera- 
tions are below 25 per cent of capa- 
city and in the case of Bathurst, 
the ratio of éperations to capacity 
is only a few per cent. With the 
elimination of Ontario Paper, Mer- 
sey Paper and — Falls Pulp 
and Paper, and Canadian’ Interna- 
tional Paper, the average of opera- 
tions for the balance of the indus- 
try is below 40 per cent. 

Woodpile is Important 

The length of life of the mills at 

pier ow in operation depends large- 
y upon how long their w e 
will last, It is common knowledge 
that for some time past-few com- 
panies have been conducting woods 
operations. Most of the wood 
converted into paper now is w 
that was cut two or three years 
a The w iles, with Eyl = 
ceptions, are getting and by the 
end of the next six months the 
supply will be very limited, 


n 
paper manufacture. Before 
the present plight of the opera’ 
SaNd Iara plies of pulpwood af 
e piles Pp a 
different mills. In some cases this 
wood was not used until it laid on 
the ground for'two years or more 
and only lately have steps been 
taken to convert it into paper. 

Recent of woodpiles at 
the different rint mills has 
ones to light that a fair propor- 
tion become unfit for manufac- 
ture... It will be recalled that in-his 
report to the creditors of Abitibi 
Power and Paper Co., G. T. Clark- 
son inted ,out that wood on 
Thunder Bay had deteriorated and 
at other points it was good for fire- 
wood, had little salvage value, in 
the case of Ste. Annes, had to be 
used shortly in order to avoid 
deterioration. 

Situation Not Uncommon 

The condition of Abitibi’s pulp- 
wood supply is not radically differ- 
ent from t of the other large 
operators and a brief resume here 
will show the difficulties which con- 
front the industry in respect to its 
pulpwood supply. ie 

Pulpwood inventories at Iroquois 
Falls are insufficient to operate the 
mill more than six months. 

The Soo mill is reported to have 
enough - yood to last one year. 

Fort William has no pulpwood 
supply. ? 

Ste. Anne has.a good supply but 
must be used within 18 to 24 
months to avoid deterioration. 

Thunder Bay has 59,265 cords of 
pulpwood, much of which has al- 


orated. 

The Pine Falls plant has a small 

supply, good only for firewood. 
urray Bay has about 9,800 
cords, on which the salvage value 
io b Hite mere then Sha. one. ; 

a large supply o 

hich cannot con- 


pa 

This report was made at a time 
when newsprint prices were better 
than they are y- As far as its 
newsprint operations are concern- 
ed, Abitibifs s apply of pulpwood is 
very limited. Other companies are 
faced with the same situation. 

Need More Wood 

In order to carry on operations 
throughout this year and into 1934 
it will be necessary for some, if not 
the majority, to make arrange- 
ments for a new supply of wood. 
This can be se by on 
their own limits, but that means 
two years before the wood is at the 
mill. When the present supply is 
exhausted it will be necessary to 
purchase from jobbers. 

Seek Bank Advances 
As the financial condition of 


‘Member of Audit Bureau of Circulations = 


Events and 


Topics That Make Articles 


ilights of the Week(RISEIN PRICES [Mo 


for 


| ‘The Financial Post This Week 
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He says an insur- 
ance scheme would cost Canada s 
Also| Montreal and Toronto still battle 
Beauharno 


$120,000,000 annually. Page 9. 
on page 6 ts -of im 
on yment 


for industry. 


. Rhodes Challenged 
fiscal policy is 


Trade Government 
sound. The Post ee his 
view. Nation’s Business Column. 


Empire Pact 
Canada’s trade with U. K. at ae 
int since 1915 says exclusive 
of pact undertaken by The 
ost business editors. A survey of 
Ottawa results to date. Page 9. 


Auto Rate War 


Non-tariff firms fired big shots in 
Ontario’s auto insurance rate war 


for is proxies. New light 


reserves|on this big struggle from both 


points of view. Page 1. 


Say Vested Interests 
Make Reciprocity Pact 
Hard to Negotiate 


Great Courage by Bennett and Roosevelt. Necessary | industry 
for Trade Pact Success — Farmers, Manufac- 
turers Oppose 


§ 


U. S. SEEKS AUTO MARKET 


“By Staff Editer 
ASHINGTON. — Canada appears as 
will a trade 


W. 
reek U : 
epartment 
both sides of the 


sati 


the hardest country with 


at mid-week was uncertain particu- 


negotia 
larly as President Roosevelt had not yet completed drafting of the bill 


him power to negotiate 
ni Post, , indicates that motor 
fish, lumber, potatoes and copper in the dis- 


be pitted against cattle, 
cussions now under way 

Canada approaches the reci- 
procity_n tions seeking to gain 
wider markets in the U. S. for 
fishermen in Maritime and B. C. 
ports; for Maritime and central 
Canada potato growers, and eee 
also to reopen a tremendous market 
for western feeder cattle which has 
suffered death blows from. succes- 
sive U, S. tariffs in the past de- 
cade. She will also seek removal of 


Information given The Finan- 
cars and dump restrictions will 


——ucuu——~“™----- --+—- 
the special tariffs on lumber and 


On the other hand United States 
will seek from Canada better treat- 
ment for her automobiles and a gen- 
eral removal of exchange and other 
restrictions which have been built 
up in the past year and a half to 
protect Canadian manufacturers 

(Continued on page 2, col. 3) 


CRISIS IS NEAR |ADJOURNMENT 


DECISION VITAL 


AT MAY 3 MEET 


Committee Urges Deposit 
of Proxies to. Assure 
Quorum 


ACTION NECESSARY 


, Beauharnois bondholders meet in 


- BEAUHARNOIS 
MEET LIKELY 


Securing of Quorum Pre- 
sents Difficulty at 
Present 


OPPOSITION WEAKER 
From Our Own Correspondent 


lans| . MONTREAL — Present indiea- 


tuation is critical and that 
aan Se action at meet- 
entire Beauharnois 


enter- 
Pp will be placed in the gravest 


most ge noma does not permit Security 


E 
s 


them to ce any large 


: 
: 
: 


ff 
ba 


SFE 


to 
(Continued on. 


tions are that insufficient bond 
will be represented at next week's 
bondholders’ meeting of Beauharn- 
ois Power Corp, to pass upon the 


reorganization plan 
by , the Bondholders’ 
mmittee. the 


CATION OFFICE: TORONTO, APRIL 29, 1933 


AIDS GREATLY 
CAN. CANNERS 

Increased Worth of Inven- 

tories Would Wipe Out 
Depression Losses 
AID PREFERRED 

If Upward Trend of Com- , 

modity Prices Maintained, 


» Dividend Thought to 
be Secure 


| Lie with 


reached 
shares than Highest level since 
tails of the forthcoming annual | Nover: . 
statement are likely to prove. pee 
Seeing that 1932 was a year of 
quadies stresses ‘than 1931 and that 
e year finished after a - 
lar decline of st woamey 
prices the most 


of state|to tak 


ces are it is “just too 
” for such companies, but when 
prices are on the upgrade recovery 


is very rapid. 

By building up working ate! 
on ser <i anda half milion Febru 
in the five - 
ary 28, 1930, Canadian Canners en- 
ee the joo. ox better 

Dp) any 0 competi-— 
tors mares to take cneieved 
medicine was comi 
then as a result 
ene of the whole industry fell 

such a point that every com- 
pany was taking a loss until last 
year on every case of goods sold, 


Making Better Goods Cheaper 


Executives of Canadian Canners 
took the view pr of this situa- 


average on April 24 to 
April 26. Highest levels since Sep- 
r, 1932. 


meeting of Avern Pardoe, then 
pein and now chairman of th 


an accomplishment so 
necessary to the continued success 
of our organization.” - _ 

In the last few years therefore 
consumers have been getting a 
one at times below cost, better 

oy ever had. It ach been 
more attractive ages, 
new ess and new ines have 
been added, and costs have been 


° 
made less to these extraordin- 
ieee Spot silver at New York receded 


from 37% cents on A 24 to 36 
cents on April 25. Well above 19382 
high of 31 cents. 


industries are for 


MONTHLY || Weekly 
Jan., 1982 to Mar,, 1933 "| Apr. 
policy, 
With reviving hope that_ the 
rovérbial corner has been turned 
Tn the economic affairs of the coun- 
try, a wave of transactions in the 
shares of the company was precipi- 
tated on the New York Stock Ex- 
had its at 


20 Industrial Stocks 
Apr. 25 190d 800 be he i 
Roath wad (20032: 

10 Public Utilities 


25 wreepet tense 
Ape Be ts 
8 Bank Stocks 


ee seeeraene 


seers oe 
; oe 


netary Policies of U.S. 


‘| know of the move until they read 


_ 10c'a Copy; $5.00 a Year 


A. 
Committee of Ten 


General Programme for U. S, and World Recovery 
‘Now Mapped But Specific Steps. Await 
. Future Developments 


DETERMINED TO BREAK DEPRESSION 


Courageous President Has Whiphand \in Forthcoming. 


_ As Roosevelt Plans to Inflate 7 


Inflation Plan — Will Go to Any Length to Achieve ~ 


Results — Britain. Agrees to Defer Gold 
Stabilization for Time Being 
By FLOYD 8. CHALMERS 
WASHINGTON. — It is said that there are only ten 
people in: Washington who know exactly what monetary 
policy will be adopted. by President Roosevelt to initiate 
recovery. Some cynics aver that, if there are as many as 
ten, the President is not one of them. 
To some extent this- is true. The 
President is determined by monetary 
action at home to raise the level.of prices 
in the country and by joint. monetary 
action with other countries to raise the 
world price level. The general outlines 
of his programme are sketched in, How 
much he will invoke and when any indi- 
vidual step will be taken will be decided 
as circumstances develop. 


Committee of Ten Has Control 
In one sense the President has taken 
no one into his confidence except the nine 
F. 8. CHALMERS —_ gentlemen who, with himself, comprise 
the committee of ten on whose ideas, even on whose whims 
and caprices the immediate fate of the world’s economic 
structure depends... Yet in another sense everyone has been 
taken into his confidence because, as one of the President’s 
most intimate advisers, a member of the so-called brain 
trust, told ‘me this week, every one of the President’s state- 
ments means exactly what it says. “There are no hidden 
meanings.” " 
Said this man: ‘‘When the President undertakes to Jet 


o 


That he will decide later. He is getting power to inflate the 


country’s currency; how he will inflate and how much he . | 


does' not know. But there will be some inflation, as much 
as we need. | 
“The President has one purpose in view. He is at the 

wheel of a very luxurious car with a very powerful engine. 
That car is the United States. The engine has run down. 
We have given her the gas and stepped on the starter and 
the engine won’t turn over. We have to prime the engine 
some way. We'll try one way and if that does not work we’ll 
try another. But we are going to get the engine running 
again. There is plenty of gas in the tank in the form of 
national wealth.” 

With this background in 
one can proceed to a more intelligent 
cram of ifistion apes ie Te 

0. ion n 
Sresident. hag eeabareed. 
Decision on Gold Move 

The decision to go off the gold 
ee and to — 
an m programme was 
suddenly by the president last week 
after one of his now famous late- 
— conferences with the com- 


of ten. 

This committee of ten consists of |Jevel of 
the president, two members of his 
cabinet—Secretary of State Hull 
and eee ee the Treasury 
Woodin — r of (Budget 
Douglas, Silver State Senator Pitt- | ¢ 

er W. , and four 

of that group of academic 

of the president known 

as the brain trust, namely Moley, 
Feiss, Bullitt and Taussig. No one 
else was consulted, not even the 
Federal Reserve Board. It is given 
to me on the highest authority that 
Federal Reserve officials did not 


pari 
flation in the United States might 
not, on the one hand lead to a flight 
from the dollar, and 


with ultimate 
t could not be other 


than disastrous. 
And secondly he wanted a con- 
trolled inflation with himself doing 


(Continued on page 2, col. 6) 


about it in the morning papers. 
The has been 


~ 
ne ‘ 


rel 
ii fe 
egeatete ree 


Gy 


% 
9” 


© 


E 
. 
eee 
—eee~ 


‘ 


Sarre 


ctf ot 
nit 


Shanvinoe 


aided ote « 1 
“see 


Dead eneaeeawedesenedaeeeenee 
Stee eRe SER R SRE Ree eee ee ee 
eee eteee Scere eee eestaeteseee 
‘ Shee ee neeeeneeenenee 

oP wee ee Re meee ewes rene eee eee 


Sse eee eee ewes eeeR eee TERR HS® 
: Transportation cae cgnnee ts 
Eom ne $a ihe 


the other & 





a . _ 7 
ibang cota beta ia i seb arsenate ss on stn Der ap naaeiaetten Ware he 
es, es Wet § 4 ee 


TS 


res 
oe A 


GRADUATION - 
GIFT. 
Which Will be Remembered 


which bears this name is a watch with indi- 
viduality, a dignified watch, a watch with 
a character all its own. 


Solar — a watch of unusual attainments. 


Prices from $10.00 up. 


Watch Department — Main Floor — 
Yonge and Albert Street 


éT. EATON Cour 


ADJOURNMENT 


BEAUHARNOIS 
MEET LIKELY 


1) 
the 
bondholders at 20,000. 
Provide Breathing Spell 
Inability to secure a quorum for 
next week’s meeting give the 
Toronto group further time to 
work out a plan in sition to 
that put-forward by Mon Light, 
Heat and Power Consold., and of- 
a approved by the Bondhold- 
ers’ Committee. 


The Toronto. plan, as outlined 
in The Financial Post, a few weeks 
back gave greater concessions to 
the debenture holder. Its princi- 
pal flaw, however, was that there 
‘was no assurance of the balance of 
ital requirements—$13,500,000 
ing underwritten. 
- In contrast to this uncertainty 
the official plan carried the guar- 
antee of Montreal Power to under- 
write the bond issue. In exchange 
for this undertaking, Montreal 
Power. was to be given a. block 
of common stock under the com- 
mittee’s reorganization plan. 
Inde ents Seek Support 
Lengthy negotiations have been 
carried on by the Toronto group 
and various Montreal interests 
with a view to having the first 
mortgage bonds underwritten. The 
latter are reported to be in sym- 
pathy with the Toronto scheme but 
are not willing to take the risk 
of anderwriting the bonds without 
te compensation. 

Several meetings were held in 
Montreal last week but a differ- 
ence of opinion as to “adequate 
Eom pen seti om se .— 

ing of a agreemen 
the time of writing the Toronto 
group been unabe to sectre 
the necessary financial backing, 
though there is a likelihood of a 
compromise being reached before 
cL eee meeting next 


wee 

Underwriting is Essential 
The success of the Toronto plan 
is wholly dependent upon the ef- 
forte of its sponsors to secure the 
underwriting of the first mort- 
bonds. Failure to accomp- 
this is regarded here and else- 


te p 


accumtlative 
bonds with 
interest at 5% 
per annum 
compounded 
half « yearly 
offer an attrac- 


PERMANENT 
Mortqaqe Corporartior 
320 Bay Street, Toronto 
Assets exceed $70,000,000 


€anadian Pacific Express } 
lee easiae eG Ts Tre: 
Are World Currency 

s 


aa rs yournent 


| 
; 


Get them from any egentof the | 
Canadian Pacific & envit Banks | 


CORPORATE 


SINVESTORS LIMITED 


where as the death-knell of the 
Toronto scheme and virtual assur- 
ance that the Montreal Power plan 
will be adopted by the bondholders 
if, as and when a quorum can be 
secured, 


Being to the advantage of those 
interested in seeing the Montreal 
Power plan adop every means 
possible are being adopted in an 
effort to secure more proxies or 
representation at the meeting. 


Clean up Situation 


‘It is considered advisable to have 
the whole matter cleaned as 
quickly as possible. The bondhold. 
ers’ committee has completed its 
task of securing the necessary 
funds to bring the plant into 
duction in time to make good on 
the company’s contracts with Mon- 
treal and Ontario Hydro. 


CRISIS IS NEAR 
DECISION VITAL 
AT MAY 3 MEET 


(Continued from page 1) 


houses in Canada enclosing a re- 
sumé of the Toronto plan and a 
comparison with the Montreal 
Power plan, 


Mr. Pepall, who is prepared to 
sponsor at the bondholders’ 
meeting, claims four inte 
parties are vitally affected by his 

lan, the debenture holders, the 
Dessteion Government, the chart- 
ered banks and the common share- 
holders. 


“With the last mentioned group 
dictating the poli of reorganiza- 
tion, debenture holders might very 
easily be prevailed upon to endorse 
a plan which leaves no alternative on 
their part but to forego income on 
their investment for a further 4% 

ears, without any compensating én- 

ancement in income at the end of 
that period. 


“The co-operative piss extends the 
following fundamental principles to 
the four groups mentioned 


“Makes it both possible and desir- 
able for the debenture holders to 
finance the purchase of $300 first 
mortgage 40 year 6% bonds per $1,000 
debenture held, because by reason of 
the purchase the debentures cease to 
be ‘dormant’ and become income bear- 
ing, the total of scrip and cash inter- 
est on scrip resenting $297 in the 
4% year period, April, 1983, to Octo- 
ber, 1937, 

“Assures that the stock control of 
the company passes to debenture 
holders on subscription. 

“Common stock interests whose 
contributions to the treasury of 
Beauharnois have been negligible, 
can own substantial stock interest in 
a seorenneee so of te” providing 

ey m use privileges 

d to them under lan and 
thereby assist debenture holders in 
the task of completing the develop- 


ove: 


ment, j 
Would Recognize Dominion 
“The substantial assistance already 
furnished by the Dominion Govern- 
t will b by allotting 


shares. 

shares will thereby place the Govern- 
ment in a position where it can more 
readily dispose of its holdings when 
conditions warrant. 

“The interested chartered banks to 
be given a contract f Beauharnois 
Power Corp., to the effect that funds 
a tor retirement of scrip 
from 1938 will be applied in taking 
up from b first mortgage 
bonds held as security nst fon- 
gussemess loans;—the Beauharnois 

rporation having the right to retire 
scrip at par in either cash or bonds. 
This contract would assure the ear! 
retirement of non- 


oans and offers the prior sink- 
ng fund tages. 


“When the salient features of this 


never 

er- 

The plan contempla a 

coast to coast solicitation oF adalene 
‘authority basis.’ ere is 

t for eee the 
citation on an ‘authority basis’ 
as is evidenced by the cing done 
for many months past by the Domin- 
ion of Canada, the various provinces 
and other issuing bodies, including 
— er peneeeees. Had the 
leben Ts com- 
mittee consulted with the executive 
2 ittees of re ‘aveaynont Bank- 


as to 
is 


over a 
of 
ts cou 


ded to debenture holders.” | h 


Heads Attack on Power 


Take the C. N. R. deficit. It is a 
difficult item for any government to 
deal with, but even it can be cut if 
sufficiently drastic measures are 


Take war pensions) These must 
be paid; all Canada demands that. 
But they have in effect been in- 
creased by the decline in living costs 
and can be cut. 

Take old age pensions; these were 
adopted after the depression start- 
ed. Mr. Bennett voluntarily increas- 
ed the Federal Government’s share 
of them. They are not an uncon- 
trollable item at all. 

Take unemployment relief, in- 
cluding the agricultural stabiliza- 
tion fund. There has been colossal 
waste in carrying on necessary re- 
lief work. This waste has always 
been controllable. And what could 
be more absurd than to label as an 
uncontrollable item of expenditure 
farm export bonuses that have not 
yet even been authorized by Parlia- 

nt? : 

The situation is extraordinaril 
difficult; no one denies that. But 
the need to preserve the financial in- 
tegrity of the country and the need 
for tax reduction to speed recovery, 
both demand that the Government 
measure up to the complexity of the 
task. 


There is great room for economy; 


SAY VESTED INTERESTS. 
MAKE PACT HARD 
TO NEGOTIATE 


ee 
(Continued from page 1) 
against exchange fluctuations and 
dumping of one sort and another, 
The Financial Post learns. 
_What U, S. manufacturers have 
in mind doubtless if they gain their 
int with Mr. Bennett, is switch- 
ng some of the Canadian business 
to their huge U. S. domestic plants 
now operating ata fraction of 
capacity. They would also be able 
to Offer cheaper transportation to 
the Canadian motoring public. 
Branch Plant May Go 


Should the U. S. request for bet- 
ter treatment in the automobile 
field materialize, it may mean the 
disappearance of many branch 
pees which have grown up ~with 
ncreasing speed in recent years. 
Latest information from the Do- 
minion Bureau of Statistics indi- 
cated that there were 26 automobile 
plants operating in Canada at the 
end of 1981 as compared with only 
17 the years previous and 11 prior 
to 1929. These figures are éxclusive 
of the automobile part plants which 
at the end of 1981 totalled 74 
against 59 in 1930. 
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An analysis by The Financial 
Post last February revealed that 
the average spread between factory 
list prices of comparable passenger 


cars in Canada and the United 
States was 38 per cent. This is the 


jcurrent premium which Canadians 


must pay to have their cars “Made 
in Canada.” The spread ranges 
from 25 per cent in the case of Ford 
and 89 per cent for Chevrolet, to 
55 per cent for the De Soto. 
Cattle Biggest Plum 


B plum which Canada seeks 
is probably a renewed market for 
her live cattle in the U. 8. A. A 
definite trade pact in this regard 
extending over a period of years 
would mean millions of dollars to 
Canadian farmers for the history 
of this trade in the past thirty or 
forty years shows that Canada has 
been able to market anywhere from 
100,000 to 500,0000 feeder cattle in 


{| vately owned companies. Having 


drawn tp the plans and brought 
the necessary parties together he 
stepped quietly out of the picture. 
New Group Formed | 
Another group of Beauharnois 
debenture holders has come into 
being in recent weeks under the 
ce of I. E. Weldon, K.C., 
oronto, Mr. Weldon has addres- 
meetings of small investors 
in Toronto, Montreal and other 
pone and while he has 
iled plan of reo 
~~ is based on the 


guarantee all first mo: 
Power Co, 


nds, $30 
and 700,000 shares of common 
stock of which present debenture- 
okders would ve 300 


paying debentures 
as from April 1, 1933, but is not 
definite as to the rate of 

that would be 

per cent has: 


& 
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It is this problem of the wide- 
open bunghole in the federal money 


barrel which Mr. Rhodes should put | 44. 


fairly and squarely to Boards of 
Trades and Chambers of Com- 
merce rather than soothe their 


of “controllable” expendi- 
tures, How many commercial and 
industrial members of these bodies 


the United States whenever she has 
been allowed a few years freedom 


*Deficit. 

curr. assets of foreign subsidiary w/d 

es of current rate oS coleman to 
TSE suns ras 

spdatntralan income taxes, ete., applicable 

WORKING CAPITAL | 

~—_ _ 

705,989 777,809 

dee 210,815 260,442 


496,874 ered 


-35—1 2.99— 
Additions to fixed assets during 
1982 amounted to $67,450 and after 
reserve of $260,545 for depreciation, 
fixed assets are carried at $1,151,124. 
Mértgages payable are reduced to 
$109,375 from $117,875. There re- 
main outstanding 10,000 shares of 
seven per cent preference stock on 
which dividends are in arrears since 
September 1, 1981, and 40,085 shares 
of no par value common stock. 


RISE IN PRICES 
AIDS GREATLY 
CAN. CANNERS 


( ae from page 1) 
customers who like the product, 
have the best chance chen ex- 
change conditions become stable, 

Inventories of Canadian Canners 
shown on February 


Current assets 
Current liab 


or comparative freedom from tariff | to 


restrictions. 

The accompanying chart shows 
clearly the slp-aee course of this 
trade down the years—the all-time 
peak of 546,000 cattle standing in 
marked contrast with the current 
marketings of about 9,000 head 
yearly. e latest tariff im d 
against Canadian feeder cattle in 
1930 of 2% and 3 cents med Ib. jee 

ively killed 


‘Jeording to weight) effec 


a trade of about 180,000 head an- 
nuelly that had devel between 
1927 and 1929 after the Canadian 
industry had recovered from the 1% 
and 2 cents tariff imposed early in 
the decade. 
Lumber Big Market 
In lumber Canada seeks to re- 
store a market further restricted 
last year -by the unexpected im- 
peenee of tax of $3 per thousand 
d. feet and which is inlarge meas- 
onsible for the fact that 


boards to the U.S. 
valued at less than $5,000,000 
compared with an average export 


during the last fifteen or twenty | will be 


years of between $30,000,000 and, 


on Board Feet fi 
“10 ‘@ ‘e “16 0 ‘00 ‘za 6 BS ‘28 0 ‘32 ‘36 


en 


Planks and Boards 
ETE TTT 


$40,000,000. The chart reproduced 
herewith showing actual exports 
of planks and boards from Canada 
to the U.S. during the past twenty 
five years shows the importance 
of this trade on a volume 
year by year, even when dollar val- 
ues which have fluctuated widely 
in that period, are eliminated. C 
ada’s exports of unmanufactured 
wood and wood products to the 
United States (exclusive of 
wood) reached a peak on a-dollar 
basis in the period 1923 to 1928 
inclusive, when annual exports 
were valued at well over $75,000,- 
000. Favorable tariff considera- 


this 
de- preat deal to this major Canadian 
dustry, 


Equally toportant to the mat | 

y, impo: 

nds . 

the| of Beauharnois Light, Heat & time provinces would be mor. fav 
will recei 


orable treatment to fish and po- 


000. This compares with a 
trade.of about double that ph 
in most years of the past decade. 


years 
1, so | sion prior to 1921—are currently 


at lowest point for any time 
ee 1925. Ouirent fi Z 


ly | million dollars, will 


ood that this amount has 
been sufficient for the purpose. 

Executives of the company ate 
hoping that the international eco- 
nomic conference 1 arrive at 
some stable basis of -exchange 
between nations and that export 

will no longer 

have to be done in the dark as to 

probable developments in the ex- 

change value of money. This com- 

pear has a large e in such 
ternational rehabilitation. 

The inventories in all probability 
will ae — in the financial state- 
ment as large as a year or 
nearly as large. To meet the Brit. 
ish business in fruits that devel- 
oped seca Bryne was used, and 
it is likely that bank loans, which 
more tharr a year a 0 exceeded two 

be again in 
excess of this figure. Continued 
ee of outstanding bonds 
shown, 


Costs Are Low 
In the last depression of 1921-22 
it was found that inventory com- 


had | modity markets on the front page. | |} 
that the fever} | 

int for| | 
DestAtes 


of inventori 
year of retove years 
So sete oe ae 
even a can ance 
in values for Canadian Canners 
would on the probable basis of 
present inventories mean an in- 
crease of at least $660,000 or 
h to pay 6 per cent first pre- 
€ vidends, 80 cents a share 
on 2nd preference dividends and 50 
Even slow! prices would 
en slowly w 
robably make the first preferred 
vidend secure, 
One advantage enjoyed by all 


industrial companies in a time of 
recovery is that in Yecoveries ftom | demand 


started up. The economies made 
fer te cota on a te 
- Canadian Canners, 
lished already a fair 


in 
England, to gain by im- 
provement in value of the British 
yy agg F ravage di 
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being ordered to print 
aban with this silver as backing 
The move is more eae for 
its psychological valuethan for any 
practical si ) it has. 


Devalue Gold Dollar 
the gold con- 


pe 


+ 750,000,000 


i | 
i 
. i 


gig 


6 about all this 
phrase 
Means nothing. He 
t people call his 
as it works. 
envisions himself 
saving not 
tates but our whole 
ion and his 
that civilization 
plete wreck and 
ut the problem of 


Plans 
tion was dis- 
British Premier. 
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2/3 American dol- 
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50 of the new ; 
buy, all| # one MacDonald left, Washin 
2 _ president that th final 

e fina 
be left for the future 
rmine in the interplay of 


is the fact that 


p 


Finally the president is -given| the 
change 


oie oie Be by ag much as one- 
ar 
half. This is the phase of the pro- 


gramme on W 
amount of attention has been focus- 
sed. But by itself it will not cure 
the world depression; there must be 
the necess “follow through,” -it 
is sees here. 


disarmament. 
mference is tenta- 
fixed to open June 12 in 


Without currency stabilization /|j 
over a large range of countries,|} 
without removal of some of the ex-| |} 


isting restrictions upon foreign 
tradi , without a programme that 
will a oney Ine circulation 


wi it is recognized 
that gold devaluation will mere 
increase the 


who woul 


would be investors 
ee and holders of bonds and 


other contracts with an enforceable 
clause. requiring payment in gold 


coin of the “present. standard of | 


weight and fineness.” 
Getting Money Into Use 

There are several , steps in the 
follow through proce 

The first step : 
hot only must money be printed; 
is reilly they an ee 

0 

oretile beth. thingies to trad 


e 
within the United States that the|| 


money will be used and used 


te 
ably. But the administration is tak-| Ii 
I make} | 


chances. It wante to 

That is why the president is} | 
stocks com-| | 

ng. | Knowing some-| | 


ing no 
sure. 
delirhted to see 


modities soari 

thing about the ology of the 
American people he is doiing all in 
his power to get the stock and com- 


He hopes 

to buy will be the startin 

‘ fidence which will trail al 
whic ong 

behind and build « foundation under 

the new administration 


feels that there is 8 vast reservoir || 
of deferred buying to tap. 


‘ 


The programme of large recon- | |i 
birnetion taewe along in logical } 


sequence. The government, 


eet, ettde wile | 
fn in the t’s opinion as-| |i 
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hat are 
This will | 


A Good Looking Shoe 


Thousands of men do not know that real comfort —as 
well as improved health —can be obtained by wearing 
Shoes. The only shoe designed and ap- 
proved by Dr. M. W. Locke of Williamsburg, Ontario: 
» These Lockwedge Shoes are of such good appearance 
that they can be worn on either formal or informal 
occasions. As there are different types of feet so are 
there various types of Lockwedge lasts and we are at 
your service to insure the proper fitting. 
é Priced at $9.00 
A medical practitioner is in attendance i 
Sispeots Shee Defartuncnt to the associated 
treatments in connection with Lockwedge Shoes, 
by appointment if ger ouedry nominal fee will be 
charged. 
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Fouadéd ia 1871 this Bank has ia the course of 


facilities, close contact with out own offices in 
London and New York, and ready access at 
any tiie to our executives for consultation. 
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Dominion is Losing Sales 
in S. Europe. Thro 
e Inferior Methods’ 


Newfoundland has been gens 
Josing good markets for her sal 
codfish in Spain, Italy Greece 
jargely because of lack of reliable 

ding and good of fish 
to suit the requirements of the 
markets. This was the gist of a 
report to the Newfoundland Min- 
jster of Marine and Fisheries by 
Capt. A. Oldford and D. J. Davies, 
who recently visited these markets 
to investigate the loss of sales by 
Newfoundland. They recommend 
that compulsory ing of New- 
foundland fish under government 
supervision be started at once, lest 
more markets be lost, and so that 
Jost sales may be regained. 

Icelandic, Russian and- Norweg- 
ian fish have been displacing the 
Newfoundland cod in most south- 
ern European markets because 
they are well cured and graded. 
The flavor of the Newfoundland 
and Labrador fish appears to be 

referred, but misrepresentation 
of qualities by Newfoundland ship- 

rs, and lack of grading and stan- 
vardization have lost them busi- 
ness. The preference for the flavor 
of Newfoundland fish is the one op- 
timistic feature of the rane and 
may indicate that Newfoundland 
can regain her markets, if her cur- 
ing and marketing methods are im- 
proved. 

Contrasting Methods 

The contrast between Icelandic 
and Newfoundland methods of 
shipping fish is shown in the fol- 
lowing extract from the report: 

“Our fish arrives in the market— 
good grade and poor grade mixed to- 
gether, whereas the Iceland fish ar- 
rives in bales marked No, 1, No. 2, and 
No. 3. Sunburnt, Dun &c., so that 
buyers know exactly what they are 
buying and they have absolute faith 
in the Icelandic descriptions of the 
Icelandic bales. Our fish arrives in 
bulk cargoes and it has to be culled 
ard baled in Oporto, 

“In one particular case we found a 
cargo consisting of shore fish and wet 
salted. This cargo arrived in a very 
poor condition and we came to the con- 
clusion that on no account ‘should 
these two types be sent to the markets 
in the same shipment. 

“In our opinion steps must be taken 
immediately, to guard against our loss 
of market here and to help us in re- 
gaining our lost ground. Shipments 
must be graded and our certificates 
must accurately describe the parcels, 
whether in bulk or in bales. According 
to the consensus of opinion in this 
market, fish shipped in steamers, 
(about 9,000 owe should be baled in 
brine, but bulk cargoes in sailing ships 
(about 3,500 cwts.) would be most ac- 
ceptable in bulk. If a cargo is shipped 
in bulk the following would be an 
ideal description—b50 per cent No. 1 
35 per cent No. 2 and 10 per cent No. 3 
and not more than 5 per cent cullage.” 

Satisfy Southern Spain 

Newfoundland is apparently sending 
the correct type of Spanish shore fish 
to the Southern Spanish market, ex- 
cept for Barcelona. But the report 
states that this market can probably 
be considerably increased by . good 
grading. Barcelona takes no New- 
foundland fish, but buys exclusively 
from Iceland. 

The advantages of Icelandic and 
Russian and Norwegian fish are that it 
is cured so that a clear white color is 
ebtained. Then it is graded according 


to both size and quality. Newfound- |; 


land fish, on the other hand, is fre- 
quently black and dirty in appearance, 
and may be dried too long, making it 
too yellow or too dark. Importers 
think that the salt used in-Newfound- 
Jand may not be of good quality, and 
may cause this discoloration. It was 
recommended by Greek importers that 
Newfoundland fish be prepared for 
their market in wet salted and washed 
and pressed condition, as is done for 
cod from Iceland and Russia, 

The report suggests that it might be 
advisable to buy advance supplies of 
Spanish salt, so that it can be matured 
in Newfoundland, or that English min- 
eral salt be tried. 

Recommended Grades ; 

In addition to suggesting strict 
grading of fish as No. 1, No. 2, No. 3 
and culls, the report suggests the 
following sizes: 

Sizes Recommended For Oporto 

Market 

Large, 24 in. and up. 

Medium, 19 to 22 in. 

Small Medium, 18 in. 

Small 12 to 16 in. 

Sizes Recommended For Spanish 

Shore Fish For Southern Spain 

Large fish should be 24 in, and up. 

: Medium fish should be 20 in, to 
4 in, ; 

Large small should be 17 in. to 
20 in. 

Small must measure from 12 in. to 
17 in. with no more than 25 per cent 
less than 14 in, 

Suggest Oporto Agent 

_ It also suggested that fish packed 
in 2 ewt. casks would be best suited 
for the Malaga market. A Govern- 
ment representative should be ap- 
pointed at Oporto to advise of special 
markets which are avaliable at such 
times as Christmas. 

The following markets were vis- 
ited: Oporto, Lisbon, Alicante, Genoa, 
Naples, Patras, and Pyraeus. ss 

The report states that if grating is 
not put into foree immediately, New- 
foundland will continue to lose 
ground in 1933- The more the loss in 
1983, that harder it will be to regain 
business in 1934. “We are of the 


' pinion,” the investigators state, “that 


next season the Oporto market will 
be expecting grading accompanied by 
certificates from competent govern- 
ment officials.” They feel that volun- 
tary grading may serve to stem the 
Adverse tide this year. 


| Newfoundland 
Notes 


Prize Seed Wheat from the Wemb- 
ey district of the Peace River area 
of Alberta will be used for seed pur- 
poses in Newfoundland this year, a 
carload made up of half of Marquis 
ene half of Reward being shipped 
rom that section for this purpose. 
George K. has been ap- 
olnted Unitéd States Consul General 
. Newfoundland to succeed Edward 
= Dow. Mr. Donald has been United 
Plates Consul General in Guatemala, 
a America, for the* past five 
s. 
= 8. Imogene arrived in pose April 
i having 58,000 seals on board, the 
“rgest number for any individual 
gealer since the business was started 
a 1863. The total seal catch of the 
eet for the season will be in the 
heighborhood of 160,000. 


Apple Crop Leads Frait Output 
tente cultivated fruit erop of Canada 
St year was worth just over ten 
million dollars, aceording to the lat- 
est report from the Dominion Bureau 
ef Statistics. The apple crop mad: 
UP more than half of the to’ 
St $5,518,519—the whole fruit croy 
eing worth $10,077,907. 
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Henry VIII indulges in meena ou 


—History of 


Reduction of the 
copper content of co 
monetary units is as ancient 


history of coins themselves 


duction of the gold content of 
pound sterling and the dollar, 

as is now suggested, would p 
vide nothing new to the history 
money. It a merely be histo 


ward III was the first to re- 
duce the gold and silver content 
of the pound. He did it between 
1344 and 1351. His example wa 
followed later by Richard 
IV, ae and many others, 
Henry ’s marital excesses were 
matched by his monetary excesses. 
He was the father of what is known 
in. English mo histo 

The Great Debasement.” 

The city states of ancient Greece 
debased coinage over 2,000 years 
850, during the Peloponesian war. 

hen Hannibal, the Napoleon of 

4 » was driving all Roman 
armies before him, and was ap- 
proaching the walls of the city in 
216 B.C., the Roman citizens cut 
the ~o content of the coins in 
a ars caused inflation even 
en. 


Nero’s Record 
_ Nero, the Roman bad boy of the 
first centuury of the Christian era, 
started ‘the empire on one of its 
worst debasement sprees, one which 
lasted for nearly three centuries. 

Gresham’s law, which is com- 
monly attributed to Sir Thomas 
Gresham of the Elizabethan period, 
was really first expressed by Aris- 
tophanes, the ancient Greek satirist 
and playwright. He noted the es- 
sential principle that bad money 
drives out good, at the time of the 
debasement of Greek coins during 
the Peloponesian war. 

In Greece it was more difficult 
to debase coins than“in Rome. The 
reason was that the Greeks did not 
vest the powers of government and 
minting in .one individual, as the 
Romans did in their emperors. 


Most extensive frauds were per-| 1276 


petrated by the Romans in connec- 
tion with money. It was done 
usually with the intention of bene- 
fitting the ruler. 
Copper and Silver 

_ The early history of Roman coins 
is chiefly one of copper and silver. 
The copper “as” and the silver de- 
narius were the chief units. The 
“as” was established ‘in the sixth 
century B.C. by Servius Tullius, 
and- originally consisted -of one 
Rotfian pound of copper. It became 
less in time. The extent of the dé- 
basement-of the “as” and the de- 
narius is shown in the following 


table: 
Debasement of Roman Silver and Copper 


Silver Ratio 
in. i Silver 
Denarius - to 
oz. copper coins 
72 


1 y 56—1 
Gold was given the same treat- 
ment by the Romans. ‘A revalua- 
tion at present would be “directly 
in line with what happened during 
the reign of the Emperor Augustus. 
During the sovereignty of Julius 
Caesar, 40 gold aureii were coined 
from a pound of gold. Augustus in- 
creased it to 45. By the time of 
Constantine (323-353 B.C.) the au- 
reus was being coined at the rate 
of 72 to the pound of gold: Franklin 
D. Roosevelt, president of the 
United States, has been given the 
power to cut the gold content of 
the dollar in half, if as* much is 
deemed advisable. It may not hap- 
pen, but it is possible for a modern 
statesman to debase a coinage more 
severely than some of the most 
profligate Roman emperors did. 
Increased Alloy 

As if it were not enotgh to re- 
duce the weight of the coins, the 
later Roman emperors increased the 
amount of the alloy in them, par- 
ticularly the silver coins. Nero 
started it. Up to his time, about 68 
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War? His first debasement did not 
alter prices much because silver 
and gold had become scarce. The 


influx of precious metals into Eng- 


land from the plunderings of the 
Crusaders had oe and mines 


In 1 when the third Edward 
had completed his first coinage de- 
basement, the mint value of silver 
to the seller was 22s 4d. By 1816 
it was 6s 6d. Now it is purchased at 
the market price. Between 1344 and 
1717, the statutory value of gold to 
the seller at the mint, rose from 
22s 9%d to 84s 1144d. Its present 
market value in London is about 

Ss. 

The following tables give an in- 
dication of some of major 
changes in the mint value of gold 
and silver in the history of the 
pound sterling. The great e- 
ment of Henry VIII occurs between 
1542 and 1551. 
nethe f Sees: Mint Charges and 

i ’ Mint Mint Price 
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*Silver 925/1000 fine. 
+Bought at market price. 


Rating of Fine Gold, Mint Charges and Mint 
Price in Engla * 
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Trend of Revaluation 
These figures, taken from Feav- 
earyear’s “The Pound Sterling,” 
clearly indicate the trend of de- 
basement and. revaluation up to 


A.D., the silver coins had been at| 


least as pure silver as it was pos- 
sible to obtain with .the limited 
metallurgical knowledge of the an- 
cients. By the end of his reign they 
contai about five per cent alloy. 
Between 100 and 160 A.D. Trajan 
and Antoninus raised it to about 
25 per cent. Septimus Severus madé 
it at least 50 per cent about 200 
A.D. During the period of Caracal- 
la and others of the “Thirty Ty- 
rants,” includi some emperors 
who made Nero’s profligacies ap- 
pear: amateurish, the debasement 
continued. By the time of Aurelian, 
about 275 A.D., there was only five 
per cent silver left in the coins, and 
this. sank to two per cent. They 
had become virtually copper coins. 

When one of the great figures 
of later Roman history, Constan- 
tine, came on the scene, faith in 
the coins was gone. Trade was be- 
ing carried on in gold, by weight. 
The monetary system had returned 
to that of the ancient Babylonians 
and E jans of two or tiiree 
thousand years before. Thus there 
was an unconscious working of the 
age-old cycle of money, from 
money to debasement to reform, 

Bimetallism Difficult 

One of the monetary problems of 
the ancients was to try to keep two 
metals in circulation at once'in a 
fixed ratio. This is now known as 
bimetallism, and it is just as diffi- 
cult, if not impossible, to operate 

y as it was in ancient times. 

No two substances can be exchang- 
ed as money for any length of time 
in a fixed ratio. Neither can they 
be produced for any length of fime 
on parallel lines of cost. Sooner 
or later the metal which is rela- 
tively cheaper flows out or d 
pears, due to the working of Gresh- 
am’s law. The old saw might be re- 
written: “Nothing is sure but death 
and taxes and that bad money 
drives out good.” 

During 
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Use of Credit 
Many economists do not believe 
that ieobeneblnn revaluation of 
sr ten eke om 
evel of wor 
paren See ations and defla- 
ms of credit and prices have 
taken place with the present gold 
base. They believe inflation of 
through 


ug 
felndl ceeedient 
ne en 
While the history of the pound 
seus to be one pro- 
no’ 


basement, at least as 
long as coins alone were the 


means of financing trade, it hag a 
much more respectable history than 


other currencies of ancient lineage.| of $35,309 


The lowly franc, for instance, was 
once known as a livre, and is di- 
rectly deseended from the libra of 
Char omen. The almost equally 
lowly Italian lira traces its origin 
to the same source. The French 
sou, the Italian solda, and the Eng- 
lish shilling were the same unit in 
the eighth century. : 

Feavearyear comments: “Against 
these examples ‘the history of the 
English standard appears eminent- 
ly respectable.” ee 

The comparatively short histories 
of United States Canadian dol- 
lars, the former 6f which was only 
established in 1792, and revalued 
downward since, do not allow miuch 
scope for the operation'of the de- 
basement cycle. But in a few years 
they may. 


First Arrival From Ice 
S.S. Eagle Has Good Catch 


First arrival from the Newfound- 
land seal fishery, S. S. Eagle arrived 
in St. John’s on. April 10 with 25,000 
pelts on board and reported that seals 
over’ the whole ice area were more 
prolific than at any time in recent 

ears. Of the total catch, 3,400 were 

edlamers and the balance prime 
young whitecoats. 

Captaiw Hill stated that seals were 
tamer than he had ever seen them, 
thousands being on loose ice which 
the Eagle had to break through on 
her way to port. Exceedingly heavy 
sheet ice, combined with changeable 
weather conditions, made for diffi- 
culties and a number of flags, mark- 
ing about 1,000 pelts, were lost. 


Halifax Building Activity Gains 

Building activity is increasing in 
Halifax, the permits issued in March 
amounting in value to $74,595, which 
is more than those of January and 
February combined and exceeds those 
of the previous March by $24,035. 


chief | the previous year. r 


INCOME RECORDS 
SHARP DECLINE 


Heavy Realization Loss 
ee we Past 
ear 


From Our Own Correspondent 

MONTPEAL—Total income of 
seat Ca. tearing 198 ee Gee, 
men es was - 
429 compared with $1,102,813 in 
expenses 

and payment of the “Fisa” divi- 
dend for 1931 there was a deficit 


Various ustments have been 
made in surplus account. To make 
a distinction between earned in- 
come and capital profits or losses 
directors have back .and 
show as a separate item a net real- 
ization loss of $684,597 incurred 


in 1980. During the past year a | 


net realization loss of $1,437,585 
was sustained, making a total cap- 
ifal loss incurred on realization of 
investments, less extraordinary in- 
come of $2,122,182 in the past 
three years. Offsetting this is 
earned surplus, which, through ad- 
justments made through the writ- 
ing back of $684,597 previously 
nt wares a mepanee of 
576, in surplus compared wi 
$896,200 at the end of the ae 
ous year. 
Profit and Loss 

Following is a comparison of 
profit and loss for the past two 
years. 


1932 1931 
3 $ 


89,246 
521,493 


*35,309 
896,199 
684,597 


471,601 

597,456 
dd $298,745 
Adjustment 


Bal forward 1,545,487 : 


tAdjusted. * Deficit. 
Investments Show Decline 
Balance sheet shows investments at 
a cost of $49,805,753. Amounts writ- 
ten off total $16,152,293 leaving pres- 
ent book value at $33,653,459. Value 
of these investments at the year end 
were $13,306,984 or a depreciation of 
$20,346,525 from book value. Book 
value at the end of 1931 was $35,565,- 
756. Cash shows an increase of $196,- 
000 at $239,135. Unsecured loan re- 
peyeme in January, 1934, has been 
reduced by $649,000 to $751,200. 
loans of $903,633 


In liabilities 


35... & 


2 ee 


2 


F 
i 
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1,716,361 

- 47,180 
2,080,325 
884,741 


. 1,518,918 1,695,584 
«+ 147,062 = 167,833 


1,366,861 1,527,751 
135,100 147,400 


1,231,761 1,381,351 
Subsid. div. . 


. 1,669,181 
155,268 


1,381,351 1,191,985 
Pfd. divid. .. 473, 


393 © 480,237 


907,958 711,748 
352 «= 298,182 


413,567 
358,273 


Com. divid. . 


Surplus .... 
tAdjust. .... 


' 55,296 
Prev. surp... 2, 1,872,246 
P. & L. bal.. 2,504,353 2,039,143 1,428,540 

*Profits from operations and miscel- 


neous revenue. 
tInclades U. S. exchange of $87,335. 

Reserve for investments in affiliated 
companies and adjustments of prior years. 


Working Capital Position 
1932-33 a ~~ 


Curr. assets 5,842,100 5,703,524 5,210,101 
Curr. liabs.. 1,209,708 1,501,078 1,438,148 


Work, cap... 4,632,392 4,202,446 3,771,953 

Several changes are noted in the 
balance sheet as at January 31, 1933, 
when assets totalled $33,491,919 com- 
pared to $32,483,454 at the end of the 
previous year. Deferr contract 
liabilities have been reduced from 
$271,297 to $120,196. Mortgages pay- 
able gre down about $75,000 to 
$275,614. 

Add to Funded Debt 

The company’s outstanding funded 
debt has been increased by $100,000 
to $9,880,000. It is understood that 


6 | the additional bonds were sold in the 


early part of last year and the pro- 
ceeds used for the acquisition of 
poopertion: It is also noted that $60,- 

of the company’s bonds have been 


~ | purchased in anticipation of sinking 


fund requirements. 
Retire More Preferred 
There has been a further reduction 
in outstanding preferred stock, issued 


shown in 1931 have been eliminated. 
Capital structure is unchanged. There 
is still a contingent liability in re- 
spect of a guarantee for 30 years from 
1928 to pay 6 franc dividends on 
2,000,000 A shares of “Fisa.” This 
has been paid to December 31, 1931; 
auditors point out that no provision 
has been made in this respect for 
1932, nor in respect for depreciation 
of investments. 
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LET US SERVE YOU 


AND YOUR FAMILY 


BROCK 


ST. LAWRENCE 


DUNBAR 


HORTON 


DRESSED 


MEN CONGREGATE 


- The man who buys a hat 
“by Brock” shows he has 


been doing some serious 


WOLTHAUSEN, 
BROCKVILLE 


Hatter Mfonene for over 


shares having a by value of $7,750,- 
800 as against $7,806,800 a year ago. 
There is no change in issued common 
shares at 500,000 shares. 

On the asset side of the balance 
sheet investment in and advances to 
affiliated companies has been reduced 
from $1,040,102 to $993,258. 

Shares purchased for resale to em- 

loyees are shown on the books at 

294,381, down from $307,764 a year 


ago. . 
Segregate Goodwill 
Property account shows an increase 
in book value from $24,487,518 to 
$25,398,742, Land, buildings and 
equipment at cost have moved up 
over $900,000 to $17,713,426. Intan- 
gible “fixed assets” have been segre- 
gated in the current report to show 
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thinking on the Hat Pro- 


blem... he’s “Hat-wise.” 


goodwill, pracesses and trademarks at 
$742,837 and premiums paid on pur- 
chase of subsidiary companies’ cap- 
ital stock at $6,942,479. The values 
assigned to these two items - 
gate the same as the amount shown 
in the 1932 report. 


Should Have Been 1932 

An unfortunate error occurred in 
the Chrysler Corp. of Canada, Ltd. 
advertisement on page 10 of the last 
issue. In referring to new car regis- 
tration figures, the 
should read “In 1932, the corporation 
had 17.4 per cent of the total ‘an 
senger automobile business of these 


countries, as against 12 per cent in | 


1931.” 


ase the Leader gives you Chevrolet quality in 


TWO LINES OF CARS...TWO PRICE RANGES 


OW, there are two Chevrolet Sixes to 
choose from — the famous Master Six, 
leading all other cars in sales, and its new 
companion car, the Standard Six. Both give 
you the same high quality—the same proved 
satisfaction—and the same smart Air- 
Streamed style. And Chevrolet offers you 
matchless savings! 


You'll pay less for aChevrolet than for any 
other six-cylinder. closed car on the market. 
You'll spend less on it for gasoline and oil 
than you would on any other full-size auto- 
mobile . ... and less to keep it in first-class 


\ 


sement . 


Then, in addition to saving all this money 


on a new Chevrolet, think how much worry 
you'll be spared—driving a safe, reliable car, 


with new tires, new battery, a 


chassis, and safety plate glass in the wind- 
shield and window ventilators. Think of the 
comfort and relaxation of riding in a restful 
Fisher Body car, powered by a smooth, quiet, 
six-cylinder engine, and equipped with Fisher 
No-Draft Ventilation. Imagine the pride 


CHEVROLET LEADERSHIP 


Canada-wide registrations for January and Feb- 
ruary, and early figures for March, show that 
Chevrolet is outselling every other cer by the 
wide margin indicated below:— 

CH | 

SECOND CAR GEES 

THIRD CAR gaa 

FOURTH CAR 


trouble-free 


and satisfaction of owning one of the smart- 


est and most attractive cars on the road today 
—the big, new Chevrolet Six——Canade’s 


largest selling car. 


Actually every third car sold in Canada during 
1935 has been 2 Chevrolet Six. 


CHEVROLET 27482432 SIX © 


* 


THERE IS A CHEVROLET DEALER NEAR YOU TO SERVE YOU 


ey 


-Crown Trust Com any 2 


i 


om 


a 





reese 


; 
i 
x 
| 
4 
: 


eee es acie SG! Din aie a NI ey i elk ton at ates 
. < oo ss - 
{ c r 


ated oot 
fea he 
me 


Bo putin 


Reena eis 
piemean eee 
. 


lai 


. counts 


tilities 


-a 


CANADIAN HYDRO 
COVERS CHARGES 
BY GOOD MARGIN 


Preferred Share Earnings 
— $21.82 — $3.38 
ore Than in 1931 


Corp. 
wee compared 
i in 1981, After tak- 
ing care ’ 
ance available for div. 
capital stock of C. 
amounted to $2,728,056, or $21.82 
a share on the first preferred stoc 
as $18.44 a share in 1931 
and $15.40 a share in 1930. This 
is in line with the forecast made in 
The Financial Post two weeks ago. 

Another highlight of the report 
was the announcement i 
edian Hydro now owns approxi- 
mately 49 per cent of the capital 
stock of the E. B. Eddy Co. 
stock was purchased from compa- 
nies controlled by Internatio 
Paper and Power, which also con- 
trols Canadian Hydro. 


Power Output Larger 


Consolidated peak load reported | Fixed 


by Canadian Hydro for last year 
was 660,087 h.p. and the total out- 
put, including a small amount of 
pee power, was 2,287,413,000 
-h. This compares with the peak 
load of 650,285 h.p. and an output 
of 2,423,056,000 kw.h. in 1931. 
Follo the practice established 
in 1931, ian Hydro provides 
its shareholders with de of its 
consoli revenue. The state- 
ment for 1982 shows an increase in 
income from the Ontario Hydro- 
Electric Power Commission, as well 
as from mills controlled by Inter- 
national Paper Co. Sales to whole- 
sale consumers also show: an in- 
crease while retail sales were 
slightly lower than in 1931. 


Sources of Revenue 
Particulars of the consolidated 
revenue for 1932, together with 
Smee figures for 1931, fol- 
ow: 1991 
4,288,298 


Ontarie . 
Ottawa Hall 


Ottawa W. 

Works, Grand Falls; 
a & others.. 374,651 
il sal 867,618 


2,117,781 
404,581 


424,079 
459,584 


1,960,458 
891,225 


Int. during const. ... 

Merchandise profits... 

Miscellaneous 

9,492,549 
162,080 
235,140 


9,889,769 


Profit on exchange.. 
Profit bonds redeemed 


9,811,639 


y on Second Pre 

In addition to the regular divi- 
dend on its first preferred stock, 
Canadian Hydro declared a full 
year’s dividend on the second pre- 
ferred stock, all of which is owned 
by International Hydro-Electric 
System. After these charges there 
was a surplus revenue of approxi- 
mately $1,200,000 shown in the 
following profit and loss statement: 


$ 
9,311,639 


Gross revenue 
1,460,970 


9,889,768 
1,488,690 
8,401,078 
Less: Interest 

Be 

Dise. on debt. 

Sub. divds. ........ 
Net fncome 
Less: Ist pfd. divd. ... 

2nd pfd. divd. 

Com, divds. 


1,228,056 


+ 7,702,743 8,259,547 


111,85 


Balance forward .... ’ 7,702,743 
*Deficit. 
Examination of Canadian Hydro’s 

consolidated balance sheet as at De- 

eember 81, 1932, shows assets of 
$144,746,670 compared with $143,595,- 

493 at the close of the poeaess year. 

One of the principal changes is the 

elimination of advances owing by In- 

ternational Paper and Power Co. 

These totalled $2,556,313. Outstand- 

ing funded dght was reduced during 

the year; no new financing was 
undertaken, and Gatineau Power Co. 
purchased for sinking fund purposes 
and retired $337,500 of its first mort- 
gage bonds and $322,500 of the 6 per 
cent debentures. There is no/indebt- 
edness to the banks, while no impor- 
tant maturities of funded debt fall 


due until] 1941. 
The princi at aay i ital 
neipal c e in capital as- 
sets is the Seana te other invest- 
ments at cost from $360,000 to 
eee This is largely accounted 
or by the eonehese of the minority 
intercst in the E. B. Eddy Co. g 
Of the current assets amounting to 
$1,470,514, $880,110 represents ac- 
vab All but about 
$100,000 of these accounts weré re- 
ceived in cash during January, 1933. 
The other changes in the balance 
sheet are of a minor character and 
are of no particular importance. 
Lewer 
In ma ag bis sopent te e share- 
holders, rchibald BR. Graustein; 


Cong sag stated that net earnings 
: the first six m 


s of 1938 will 
robably run slightly behind those 
or the comparable period of 1932 


when Canadian Hydro was realizing 


Ki tion on the capital stock, 


Quebec Power — 
- Income Lower 

First Quarter 

From Our Own Correspondent — 
MONTREAL-—Gress revenues e 
aoe a 
un $1 lower than for the 

of 1932, income ms 


os $068,388 compared with 


taxes, ex-| So.5 


Operating expenses, 
interest ts in 
9 on res perm 
charges, 


“y Wrividents on the : 


quarter of 1932. 
Drop in Net Income 
Net income available for distribu- 
before 
reciation 


making provision for 
and Semen tax, to 
042 for the first three months of 


the current . This compares 
with $285,788 for the same period 
ar. 
Details of the com 
come accounts for the initial quar- 
ters of 1983 and 1932 follow: | Le 


+ Oly 
$ 

968,038 

871,461 

Tease : 

146,695 

797,695 


Total deduction ....++ 735,891 
285,753 


*Surplus ecvvce 233,042 
*Before depreciation and ingome tax. 


MONTREAL TRAM 
NET PROFITS UP 
IN FIRST QUAR 


Drop in Expenses Offsets 
Decline in Gross 
Revenue 


-From Our Own Correspondent 
MONTREAL.—Receipts of Mon- 
treal Tramways Co. for the first 
quarter of - declined 11.44 per 


4 

Julian Smith, president, at the an- 
nual meeting, when shareholders 

sed upon the financial statement 
or 1982 and re-elected the board of 
directors without change. 
_ No capital expenditure of major 
importance is planned for this year, 
Mr. Smith said, and every effort 
will be continued to effect further 
economies. The revenues for the 
last half of 1932 showed the heavi- 
est decline of the year, he said, so 
that it is easily possible that the 
last half of 1933 will make a better 
showing than the same period in 
19382. 

Premium Drop Helps 

The financial position of the com- 
pany has been aided by the recent 
advance in the value of the Can- 
adian dollar in the United States 
by decreasing the premium pay- 
ments on the company’s bond inter- 
est. Last year the company paid 
a premium of $331,368. 

In discussing results of last 
year’s operations, Mr. Smith told 
the shareholders that receipts from 
revenue passengers declined 9.19 
per cent in 1982. The average de- 
cline in other Canadian cities was 
11.12 per cnt and in United States 
cities 12.18 per cent. While Mont- 
real Tramways’ revenue d was 
severe, Mr. Smith went on to say 
it was considerably less than the 
average decline in similar compa- 


°| nies operating on this continent, 


an exchange profit on its excess 
United States funds. In 1982 a fur- 
ther profit was realized through re- 

urchase at substantial discounts of 

atineau Power Co. securities for 
sinking fund. Under normal condi- 
tions, Mr. Graustein points out, this 
profit cannot be counted upon. 

As for earnings in the future, Mr. 
Graustein says that earnings from 
operations, unless adverse] ‘ected 
by the acute depression in the pulp 
and paper industries or otherwise, 
should increase gradually for the 
next several years as existing long- 
term contracts provide delivery of 
additional power totalling 71,472 h.p. 
over the next seven years. This power 
is now being sold at comparatively 
low rates for the production of steam 
and can, for the most part, be deliv- 
ered as primary power from existing 
plants with comparatively little ad- 
ditional capital expenditure or in- 
crease in operating costs. . 


Southern Canada Power 
Earnings Trend Lower 


From Our Own Correspendent 

MON TREAL-—Southern Canada 
Power Co. reports gross earnings for 
March at $168,903, a reduction of 
$12,217 from the same month a year 

- Expenses on the same compara- 
tive basis were reduced by $2,145 to 
52,431, leaving net earnings at 

10,072 lower at $106,472. 

For the six months ended March, 
1938, cumulative returns of Southern 
$1 cess ana ‘ ss income f 

F and operating expenses 0 
arenas’ leaving a net income of 

714,649. For the corresponding 
period of the preceding year, gross | 
revenue amounted to $1,167,416, oper- 
ating expenses $436,691 and net in- 
come of $780,719. 


of Canadian Dividend Records 


We have prepared a new booklet 
containing the 1932 dividend record 
of over 250 Canadian dividend-pay- 


ing companies. ; 


Telephones 
Har. 9221 


A copy will gladly be sent you on request 


THOMSON, 


Members SMentreal 
Monteoal Curb Market 


355 St. James Street - 
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Steck Exchange 


Montreal 


GATINEAU POWER 
_ EARNINGS IN 1932 


» 
~~ 


All Charges | 
From Oar Own Correspondent 
OMe nati opereen wees 
of Cha Sabites Tacs wy 
established 
record for 1932 w 


they agers 


After taking care of operating 


es and other prior cha: 
of available 
distribution on 
totalled $2 
with $1,81 
of the loss income ac- 
count for the past two years, follow 
1082 


Net revente ..isevcs 


+ 1 
1,500,000 92,000 


eeeeee osece 932,718 
Brought forward .... 1,001,261 


Carried forward ..... 2,028,978 1 


| 16months, ‘Deficit. 


Lower Funded Debt 
Gatineau Power's consolidated bal- 
ance sheet at the end of 1982 showed 
assets totalling $141,203,486 as 
epstact $140,989,492 at the close of 
@ previous year. Funded debt out- 
standing has declined from $89,739,- 
11 to $89,036,000. Reductions were 
effected in all funded debt items with 
the ex on of the Series B deben- 
Sse which remkin unchanged at 


The amount due to Canadian Hydro 
aan Perr hes n reduced 
Other changes among liabilities are 
of little importance, while the same 
statement applies to assets. 
Sources of Revenae 
Following are details of the con- 


solidated revenue of Gatineau Power 
Co. and subsidiaries for 1932 and 


1938 i 
4,288,298 


374,651 
761,763 


2,096,781 
494,531 


Dalhousie & others. 424,079 
Retail sales 859,534 
International Paper: 

Motive power ° 1,960,458 

For steam 891,225 
Canada Cement, E. B. 

Co., Fraser 


584,839 
66,616 
13,680 
25,878 
20,569 
92,824 


8,759,875 
114,282 


In 

Di 

Int. during const. .... 
Merchandise profits.. 
Miscellaneous 


Total oper. income .. 
Profit on exchange .. 
Profit bonds redeemed 


282,636 
162,080 
285,140 

8,874,107 


QUEBEC CENTRAL 
TRAFFIC DECLINES 


Smaller Pulp and Paper Out- 
put Has Effect on 
Earnings 


From Our Own Correspondent 

MONTREAL. — Earnings of the 
Quebec Central Railway Co. declined 
in 1932 largely owing to conditions 
in the pulp and paper 
re products of the territory 
served by the road consist of pulp- 
wood, paper, lumber and other forest 
products, asbestos and other building 
materials. Highway competition in 
both freight and traffic also 
had e@ detrimental effect on earnings, 
it is stated. No figures on earnings 
of the railway for 19382 have been 
made public, 

R a . eonnel es of ee ee. 
ec Central Transportation Co., he 
it was stated that résults for the 1932 

tisfacto 
under the circumstances. Motor 
services will be resumed during the 
pomiog, season between Sherbrooke 
and Newport, Vt.; and Levis and 
Valley Junction and St. Geo 
. The followi 
for the 
Hall, 


Montreal; J. H. 
brooke; E. E. Lloyd, M 
Curle, K.C., Montreal; Chas. . Bras- 


sey, Lond 
Lindley, Lo 
Th 
tran 
Hall, president; J. 
president; H. GC. O 


secretary 
d G. D. Wadsworth, general man- 
ager. 7 


SSS 
Public Utility Earnings 


Dec. 
$ 
12,217 

2,145 


Power 
1932 
181,120 

64,576 


March: 


Gross earn. .. 


Months: 


Expenses .... 
Net earn. .... 


Canada 
- 
168,908 
62,431 
106,472 


1,096,365 
380,716 


714,649 


116,544 
1,167,410 
486,691 


10,072 
72,045 
56,976 


780,719 16,070 


B.C. 

Mareh: 7 7 Dee. 
Gross earn. .. 1,047,149 1, 14 188,165 
Expepses - 702,946 ‘bol ees 98,963 
Net earn .... 844 378,405 

—— : 208 8, 34,202 


Gross earn. .. 9,782,188 10,884,572 1,052,434 
Expenses .... 6,681,857. 7,272,600 690,643 


Net earn. .... 3,100,281 8,562,072 461,791 
Power 
1938 


Gross revenue 968,933 
Oper. exps., taxes, etc. 871,461 


897,472 


146,695 
17,786 


Three Mos. 


March 31: 1982 


$ 
1,083,428 
648,266 
440,162 


146,695 
7,785 


Oper. sabes satan seas 
Net earn, .., 1,206,018 1,410,600 103,673 
‘dom Sen. 1. 6,852,196 1,870,524 518,388 

Jan. 1, 8,640,071 4110.42 497,988 


dustries. The | ° 


. 
rs 


until 1932 
$200,000,000 but in 1 
revenues fell to $161,100,000. 
This is one of the most impor- 
tant facts about the railway prob- 


lem and it 
cause of the t railway prob- 
and that the prob- 
lem is not entirely due to extrava- 
t capital and operating expen- 


tures. 
wane Salowing  tunien aniicate 
e opera revenues 
the Gonedien National Rail 


Revenues 
1919 Pee eee Eee $198,900,000 
1920 Seeeseeeereeeeettote 236,700,000 
1921 Sete eeeeeeeeeeeeece 
1 Set eeeeeeeeetetereee 
1924 ate aacdeardedaaaie 
TEED ccsucecehenssanessal 
1927 SeeePeteeeeraeet eevee 


1982 x 

Less money was ay 
ate the Canadian National 1- 
ways in 1982 than in aay on 
year. Between 1928 t res- 
ent, nearly $100,000,000 has n 
cut off the operating expenses of 
the railway. payment of 
these expenses the net operating 
revenues for the railways have 
varied as follows: 


1921  * — wawee . 
1922 Surplus ....% 
* 1923 


Weteeceseeeee 
eeeeeetetree 
SeCe Cee eeeeee 
Peeeeeesseere 


41,900,000 

000 

1982 5'500,000 
It is hardly fair though to con- 
sider any of these figures as in 
the nature even of an operating 
a because no allowance has 


Weteceeeeeee® 


made in them for income or 
deficits on hotel operations, for 
taxes, for uncollectable revenues. 
a whole host of accounts 
of one kind and another which 
aotaet fail ti aes on 
way operations are no 
included. For instance, The Can- 
adian National Railways has to 
pay rent on use at ees 
jpmen: ewise 
receives rent from other railroads. 
It pays some rent for runnin 
ts over other tracks and 
pays rent for the lease of lines, etc. 
Kfter adjustment for all these fig- 
ures, the amount available for the 
payment of interest on the bonds 
of the railroad is somewhat smal- 
ler because the debit items usually 
exceed income items under 


However, ‘the amount available 
to pay interest on these railways 
bonds has been in each of the four- 


te Pay 
seeees $ 17,100,000 
ne eeeeteeeeesace 
eeeteeeeteere 


1922 Surplus seeceeeeseee 
1923 


. 
a 


. 

eeeeteeetesee 
eraeetereceee 
eeeseseeeteee 
Seeeeeceteese 
eeeeteeeetese 
eeeeeesereere 
etereecaeteete 
seats eneaeee 


of 5 
After payment of Sstorent ea ite 
debt to the public deficits and 
Railways in ae the own y 
to 1982 were as follows: 
Deficit Paying Public 


1919 Deficit ‘. 
aoe Oe crscecectecs § 45,7 
1921 


Steeeeeeereecee 
1923 wasecbsccsece 
S006 =< grcpageooa nn 
See eeeeeeeete 


1926 Sorplun 

1927 Deficit abebacentee 
1929 Deficit. t..scass0350 
930 Ptereegeteteee 


ie 


eee eeeeseee 


then 


e INANOIAL FOU 7 


Income Deficit After Allowing for Interest 
te Gevernment 
1979 Deficit eC eeeeeeeee $s 55,800,000 
1920 500,000 


See eeeeeeree 80, 
Sees eeeseteece 
eoeggooorecesn 
Seeeeseeetree 
Seer erereres 
ee eeserartsee 
Weeeeeeeseere 
Seeeeeererese 
Seer eeeetsere 
Peeeseeeeeres 
Cette eeeeces 
Vereseeerteees 
Deeeree teases 


es le evi y 
orsattie [o one prime 


ways. Each it has expenses 
in connection ‘with the loss on re- 


Seeteeeeeeese 
stoeteeeteeee 
Pree eeeeeeeee 
eee eeeeeeree 
Seeereeereeee 
eeteee seeeeee 
seeeeerereece 
Seeeeeeeteeee 
Pees oecaress 


be noted that for the 
years 1919 to 1922, the net income 
oss is shown at the same figure as 
the income deficit shown above. 
This is because the C.N.R. did not 
publish a consolidated statement 


antil 1923. 
1982" o" om than 100,000. is 
more 

borne di or indinectig y the 
taxpayers of Canada. Some of it 
is charged to consolidated fund 
such as the deficits on the Mari- 
time Province lines and the inter- 


the Canadian National Railways 
deficits. A large part of the sum 
one is simply added to the 
Do on or the railway debt 
every ro and is somet for 
posterity to worry about. 
Freight Bonus Is Extra 


Each year the Dominion Gov- 
ernment bonuses the railway for 
carrying freight in the Maritime 
Provinces by paying 20 per cent of 
the cost of all freight charges in 
that area. But this bonus has been 
included as an operating revenue 
just gs though it were ea by the 
general public. The C.P.R. even 
equally in this subsidy, which can- 
not be said to contribute to the 
cost of government railway oper- 
ations in Canada and for that 
reason has not been added to the 
end figures given in the last table. 

Thus it will be seen from these 
figures that while the Dominion 
Government has been in the rail- 
way business the country has lost 
approximately 000,000 of vis- 
ible and invisible losses in addition 
to whatever deterioration in value 
there may have on 


MONTREAL. — British Columbia 
Power Corp. sane net earnings 
du last of $344,203 as com- 
pared with $378,405 for the same 
month last year. 


Gross for March, 
1933, at $1,047,149 showed a decrease 
of $133,165 as against the same month 
last year, while operating expenses at 
$702,946 were cut by $98,963. 
For the nine months’ period ended 
th ate, ers British Com 
‘ower reports net earnings of- ” 
186 inst $4,815 


ross showed a de- 
: a at we res at, 
nses were cut by 
to $5,452,951. 

The interim monthly report on 
for this year indicates that 
B. C. Power Corp. ts not covering in 
full the $2 dividend on its Class “A” 
stock, Preliminary estimates would 
indicate that net income available for 
distribution on the capital stock is 
som t in excess of $1 a share so 
that a change in the dividend rate 

would not be unexpected. 


Canadian Airways Planes 
y fbstive in Gulf District 
MONTREAL “Planes of, Canadian 


covered a 

mil 

miles crying mall during the 
renee. Quebec 
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Hopeful of Business 


MONTREAL.—Sales of Steel Co. 
of Canada during the current year to 
date have continued to decline accord- 

to a statement wee by Ross H. 

r, president of the company, 

at the annual general meeting. He 

ed, however, that international 

developments now p ng and in 

poseness offered better grounds for 
0 ness. 

ee of the sagedt 

it was stated, combined de- 
reciated value of the pound sterling, 
diverted the very propor- 
tion of importations of iron and steel 
in many vine 
Britain and the competitive effects 
‘in sheets particularly had, under the 
very limited preferential duties exist- 
ing, rendered the participation of the 
company in this business quite profit- 
ess. 


Change in Accounti 

In the future, bond sinking fund 
and depreciation reserves would be 
combined in one account under de- 
meg oy it was announced. It has 

een the custom to dedact provision 
for bond sinking fund from profits 
each year but it was explained this 
charge in effect represented addi- 
tio depreciation so the new policy 
was adopted. 

Bonded debt has been reduced to 
less than $4,000,000 compared with a 
debt of $10,000,000 in 1913. Satisfac- 
tory working capital position’ was 
referred to. 

Officers were re-elected without 


charge. 


Moirs Ltd. Announce 
ieee 

t 
MONTREAL.—Following upon the 
reorganization of Moirs « Mari- 
time manofacturers of confectionery, 
ete., the following slate of officers 
was elected: President, Frank L. 
is, pesagieg Seeeet of the East- 
rendent 3. G. Mackéen; Raval’ 
president, J. een ya - 
curities Corp. Halifax; directors, W 
B. Proctor, C. J. Burchell, K.C., and 

Daniel E. North, of Hantsport. 
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TORONTO 


- HAMILTON 
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Descriptive circular gladly furnished 
upon request. 


Wood, Gundy & Company 
Limited — 


Telephone 
~ Elgin 4321 


1982 totalled 8 73,523 kw.h., 

on se of ae ee nae 
us year anc near 

the 1924 figere. Number of passen- 


REAL.—New records in num- » however, declined by 
ienee cases served and in kw.h. to 6,887,533 last year; this 
output and a new low figure for | compares with 9,134,263 in 1924, 
Se lated ently One Gt de | eee 

eature o e - 

iea Public Service for 1932. Fig- : ilwa Earning 
ures issued cover the period 1924- Rail y cn 
= t year number of electric cus j 

s - * 

tomers "Verved increased by 572 to} weekend Tat issd Decrease 
8,423 which compares with 3,958 re-| Apr. 14: $ + 
ported in 1924. Power generated in ! Gross rev. ... 2,502,210 8,194,483 692,243 


AN ALL-CANADIAN INSTITUTION 


Montreal Tramways Passengers 


... travelling in the old horse-drawn vehicles in the late 
*80’s, used street car tickets handsomely engraved by 
this Company. During the intervening years the 
Company has supplied to Montreal Tramways stock 
certificates and bonds to a face value of many millions 
of dollars. 

Since 1866, this Company has been in the business of 
engraving securities, treasury and bank notes, cheques, 
postage stamps, and all kinds of safety 
requisites for Gov- ernments, banks, 
business houses and municipalities. 


British American Bank Note 
Company Limited 


OTTAWA 


51! Place d’Armes 


1118 Bank of Hamilton Bldg. 
MONTREAL 


TORONTO 


Have you considered the value of an outside check 
on your plant watchman? If he could be held up 
by burglars... . become ill or injured .... 
spend the night sleeping, without anyone know- 
ing about it until the following morning, an out- 
side check on the watchman’s movements would 
give your property greater‘protection from fire 
and theft. 


A Watchman Patrol and Manual Fire Alarm 
System places your property in the care of a Com- 
pany whose sole business is property protection. 
In addition, i provides a fire alarm system avail- 
able for use any hour of the day or night. 


The lowest insurance rates are granted where our 
Watchman Patrol and Manual Fire Alarm Sys- 


tems are employed. 


Where Central Station 
Service is not available 
we are prepared to install 
Local Systems connected 
to the Fire or the Police 
Department. 


Othe> Dominion Protec- 
tive Systems include: 


Automatic Manual 
— 

ystems, 

‘arm 


' Fire Alarmi, 
Supervisory 
Electric Burglar Al 

Systems. 


ELECTRIC PROTECTION COMPANY 


Central Stations located at ; 
; QUEBEC OTTAWA 
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Measuring the maze o 
tions in terms of gold; 
States dollars and Canadian 
several pictures emerge. 
dicate the following te 
_ (1) Sterling tending 
in terms of gold francs® 

2) Uni States an 
do tending to w 
terms of gold francs 

(8) Sterling and Ca 
lars hening i 


States. 
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nited States dolla 

ing-in Canada. 


Equalization Fund 
Two main tendenci 


One of the results of 
the sterling equaliza:ic 
Great Britain has 
short” of sterling. | 
to have purchased 
000,000 in United State 
in its attempts to 
down, prior to the 
announcement. 
Ni sceetencavers 
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Canadian Geller 
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1S. DOLLAR 


he 


AY REGAIN 


HIGH LEVEL 


Permanent Rise Internal 
Prices Needed to 
Keep It Down 


NO INFLATION YET 


Early Rise in Prices Largely 
Psychological; Inflation 
Would Sustain It; Dan- 

gerin Revaluation  . 


A marked tendency to weakness 
in the United States dollar, fol- 
Jowing official announcement 
United States abandonment of the 
gold standard, is not to 
continue over a long period, in the 

inion of exchange authorities. 

fact that the whole world owes 
the United and 


to 
most buy United States currency to| com 


pay it, indicates to ther ‘that 
strength is likely to be shown by 
the U. S. dollar in time. 

The 


dition which had prevailed since 


March 4, when the United States| sree prom’ 


bank holiday began. Since that time 
thére has been only a 
standard in the United States. 
effects of the announcement have 
been to send United States. dollars 
tumbling and commodity 
soaring, largely due to specu 
operations and a@ change in 
psychological attitude of the public. 
No Inflation Yet 
No actual inflation of currency or 
credit in the United ap- 
yet. Unless it does, some of 
the gains which have been made 
rices may be lost, economists be- 
ieve. Similarly, unless the internal 
price level in the United States is 
maintained by some more perma- 
nent dovelomeent: ono has yet fee 
peared, expe: not expect 
the discount on United States dol- 
lars can be maintained. 
% eacsere aseeee aensnann 


Measuring the maze of transac- 
tions. in terms of gold, United 
States dollars and Canadian dollars, 
several pictures emerge. These in- 
dicate the oe tendencies: 

_ (1) Sterling tending to strength 
in terms of gold francs, 

(2) United States and Canadian 
dollars tendi to weakness in 
terms of gold S: 

(3) Sterling and Canadian dol- 
lars hening in the United 
oO Sterling showing strength 

r showing 
and United States. dollars weaken- 
ing in C 
Equalization Fund Hit 

Two main tendencies can be 
noted: Strength of ster! and 
weakness of United States dollars. 
One of the results of this is that 
the sterling equalization fund of 
Great Britain “caught 
short” of sterling. It is estimated 
to have purchased at least $400,- 
000,000 in United States currency 
in its attempts to hold sterling 
down, prior to the United States 
announcement: 


The position of the Canadian dol- 
lar in the ex turmoil is still 
that of a rudderless vessel swing- 
ing between two great currents. 

here appears to be no immediate 
possibility of this position chang- 


Mnneat on Apel se 
abandonment on Apri was ; 
more than an admission of the con-| Net loss 


Loss 
nominal = 


on 


Liguid Strength Maintained and Plans Pushed Further 
br Decenibalination Wik tec sib 
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_ Land Sales Increase But Reposs 


Canada’s oldest trading, real es- 


tate, transportation and store com-| '"& 


pany, Hudson’s Bay Co., which was 
incorporated on May 2, 1670, re- 
vealed at the annual general court 
of proprietors in London, England, 
on April 28, a substantial improve- 
ment . the results for the year 
ended Jan. 31, 1933, as compared 
with those of the preceding year. 
There was still a loss repo but 
satisfaction was expressed that in 
the face of conditions much more 


of} serious than in 1931 the loss was 


eon ed SS — 
pany’s working ca on ade- 
quately maintained. " 
INCOME AND SURPLUS ACCOUNT 
Periods Ended Jan. 31 
apa 


465,905 
28,379 


*442,817 


225,324 
$81,622 


646,605 
778,808 
69,825 
62,373 


"*** | shown in 


Selling Unwanted Buildings 

The governor, in his report to pro- 
prietors, stated that the trading loss 
of £225,825 shown above was after 
allocating £119,382 to building depre- 
aes account and making appropri- 
ate provision for losses on invest- 
ments and on hes of stock. The 
provision of £106,298 against losses 
on sales and disposals of properties 
was made because various properties 
of the eee through the years had 
become ineffective for their original 
purposes, and it was thought advis- 
able to sell these even at a book loss 
where it was, felt that accumulating 
charges for upkeep and s were 
absorbing the value. The provision 
made covered losses of this kind in 
1932 as well as losses to come. 

Both current assets and liabilities 


ing, in the opinion of close observ- 
ers of international economics and 
finance. 
While the whole currency situa- 
tion of the world is more greatly 
disturbed at present a any 
time in modern banking history, it 
is certain that some steps will be 
taken to remedy the situation be- 
fore long. Perhaps the first move 
will be to get the United States 
back on a gold s at some 
level. Adjustments of other non- 
gold currencies such as Canadian 
ollars and the pound sterling will 
probably be made later and with 
caution. 


Our Dollar Sandwiched 


Sterling and. United States dollars 
converged on par in Canada up to 


April 24. This chart is indicative}. 


the sandwiched position of the 


Canadian dollar, 


Loblaw Sales, Profit 


Show Improvement 


Sales of Loblaw Groceterias Ltd. 
in the four weeks ended April 1 are 
reported at $1,075,466 as compared 
with $1,195,118 in the co ing 
period of 1932. Profit was me as 
against $72,224 in the 1982. period. In 
the last four weeks’ of record 
both sales and profit were higher 
oe in the period immediately pre- 
ce ¥ 

In the 44 weeks ended April 1, sales 
totalled. $11,902,609 as against $12,- 
845,640 in the corresponding period 
of the preceding year while profit 
was down to $723;436 from 3,894, 
The fiscal year of the company ends 
May 31. 


Railway Earnings 


1988 


BR. snees 1,834,000 2,063,000 229,000 
& x. E eocee 2,524,778 3,098,669 568,801 


1932 Derare 


209 copirent liabilities” ap 


88 | derwriting rg 


“aration tt | 


1938 isa 
Serntel tatiietas’* ot: ERR COS 


Working capital eevee 1,979 1 
Ratio See eee ee ee eee f ty 9 
Inyentories fell during the year 
from 1,920,014 to £1,317,826 but 
every other it O°) 
higher: cash up from £294,839: to 
; accounts receivable up from 
£733,582 to £845,184; and Bri Gov- 
ernment securities at market value 
and loans to British Po ge up 
from £216,940 to There 
were as well advances of £211,768 to 
the fur trade department since May 
$1, 1932, on account of next season’s 
Pras nt U Siptt ac io 

n re are to 

$1 iss. 3 fe 


The total amount shown gheve ze 
ts in the 
sheet under the. following 
item, “creditors, accrued charges, un- 
lus, provision for con- 
for estimated loss on 
of properties,” 
assets are shown at £6,672,- 
943 against which depreciation shown 
is £1,161,930. Specific reserve accounts 
total £450,000. 


ti i 
i 


Shown Sarplus - 
liabilities. are 
unds and were transfer- 
red from dollars into pounds at the 
rate of $4.86. If transferred at the 
rate ruling on January 31, 1983, that 
is, at $4, there would have been a 
substantial unrealized surplus. There 
are unstated contingent liabilities 
with respect to uncalled capital and 
with respect to.a guarantee of bank 
overdraft of a subsidiary company: 
The company follows again the in- 
novation of last year in illustrating 
its era] remarks about Canadian 
conditions with illuminating charts 
which show over a period of years the 
fluctuations in wheat prices, in value 
and number of pelts n, in railroad 
earnings in Canada, in exchange, in 
taxes, and in farm land sales. The 
English proprietors thereby get an 
excellent view of the background 
nst which the company’s opera- 
ong have been carried on. 


INTER. PAPER CO. 
1932 SALES OFF 
BY $17,000,000 


Have 
The assets and 


Surplus Account Reduced |?" 


9,591,000 After All 


arges 
Neddsstenendaten 


From Our Own Correspondent 
MONTREAL. — Due to further 
severe declines in both sales volume 
and prices of pulp and paper prod- 
ucts, consolidated gross sales of In- 


ternational Paper Co. and subsidi- 
aries from $90,004,461 in 
1931 to $73,497,063 in 1982. 
his to the 


In 
Archibald Graustein, tapeient 
states that the substantial part of 
the decline in gross revenue was 
offset by increased operating effi- 
other cost ns. 


of 
591,258. Par- 
account for 
1931 
$ 


ato. ec 


‘ 227,807 
sesee 1,258,286 6,571,090 
: Int. on debt)... 6,186,953 4,065,732 
- 8,400,545 8,128,400 
659,135 J. ** 
446,407. . 407,782 
45,000 100,000 
‘12,500 12,500 


—_—_-_-_--- ———— 
9,591,253 ©1,183,324 
seseee 2,709,268 


9,591 2,842,592 
see 12:779-411, 18,616,008 


Carried forward ....  3;181,158 12,772,411 
"eLasn f 


Funded Debt Down 

International Paper's consolidated 
balance sheet at the end of 1932 
againet Saonsenes At the’ end of 
‘a end o 
1981. Funded debt showed a reduc- 
tion from $81,484,856 to $76,207,725. 
Of the $5,277,180 reduction in debt, 
$3,000,000 pogovente cancellation of 
mortgage notes of two subsidiaries 
by transfer of their waterpower prop- 
erties to subsidiary of International 

Hydro-Electric System. 
otes payable were reduced from 
$20,710,625 to $18,848,165, ‘while 
amount due to affiliated companies 
was cut from $6,695,486’ to $5,235,952. 

Capital Assets Lower | 
Capital assets of the company show 
the reduction in value from $301,- 
986,441 to $296,467,557. The principal 
change in this category was a decline 
of approximately 44,300,00 in plant 
and properties, 
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C. H. Burgess Heads 


Mimico Supervisors 

Charles H. Burgess of the Toronto 
investment banking firm of C.. H. 
Burgess & Co., has been appointed 
chairman of the board of supervisors 
which will administer the defaulting 
town of Mimico under the Ontario 
Municipal Act, Other members of the 
board will be A. E. K. Bunnell, fin- 


prices. 


ance commissioner of the town; John | gy 


H. Doughty, a former mayor of the 
town; Bric C. Horwood, architect, of 
Mimico, and A. F. D. Lace, Confeder- 
ation Life Association. 

Mr. Bunnell and Joseph E. Howes, 
assistant director of the Citizens’ 
Research Bureau, have been appoint- 
ed to the board of supervisors of th 
township of Scarboro. ° 
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Public Utility Earnings 
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Canada Northern Power Corp. 
- 1982 
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REVENUE AND EXPENDITURES OF THE COMPANY 
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TWENTY -SECOND ANNUAL REPORT 
, For the year ended December 31st, 1932 


REPORT OF THE PRESIDENT AND DIRECTORS 
‘For the Year Ended December 3i1st, 1932 ; 


To the Shareholders :— ~ 


Your Directors beg to submit their Annual Report for the year 1982 of the operations 
ay athe snevidhens of the Comnach with the Oley af Monteenh and of 


Operations under the Contract show the following results for the year: 


rehased during the year, but the Company 


No new autobus equipment has 
and maintenance, 


been 
has brought about improvements in opera 
During the the Company paid:— 
————— 
ee eee en eeedereewesecceseseseceneesererss 10,01 737.22 To the City of Ma c 
an Pa “oe eee Snow Removal SOCCER SERRE HEHEHE EEO HH EOE TORE HE REE 
Net Earnings Cec cbccedecccve cco amcopocecesccoesocegeceoeesosesest 3,968,382.25 Annual Rental eeeeeetoneee 


To the Cities of Westmount and Outremount end to other 
Municipalities :— 


$264,816.46 
500,000.00 
456,786.90 


Seeeeesereee Seeeeteres 


36,623.58 
14,809.10 


SETHE ETERS HERPES SSHRC OH ESTEE SE SEB ESE 


Seeneve SOOT SHE HHH HHS HHOECEOOOS HOA ES ASR Ee 
To the Federal Government :— 

Income Tax SOCCER HSE HRETHESECS ESET OTE ROPERS COMME Seer eee cee 

Government >— 

gasoline serene Coc ee even RNes co Ree Rra es see eeee 

$ 3,286,950.78 : 

financing (hy of 1%) of the sum of $36,286,- etree PRO ee eee eee eee eee een eeneee eee eeeeeeeeKueP eared se ekse 

allowed annually to the Company to cover the 


*Includes $43,939.67 transferred from Unredeemed Ticket Account. 


GENERAL BALANCE SHEET 
For Year Ended December 31st, 1932 
ASSETS 


For the Year Ended December 31st, 1932 


Revenue: 


Fixed Assets :— 
and i t as Sist, 1917 ... $41,418,465.75 
Property pmen on st, 


Allowances under Contract; 
Subsequent Additions J: Ist, 1918 to 

a anuary Is 

Sist, 193: 18,494,725.20 


As per above eeeeee teeeeee eee veeeeeee Seer erereeere $ 3,286,950,78 
68,353.35 


Operating DOU deve cecocdecdccesece seeeeeeeeeeereee : 


Total Fixed Assets ........csssecrecseneess Crccceveese cccseces 950,006,100.95 
1,227,645.13 


$ 3,855,204.18 
Other Revenue (Outside of Contract) SSCS SESE HHH Hee eRe ee $ 104,640.95 
Total Revenue .....<.scccecceveeee duitiinhiaiddabbhetiaic eee $ 3,459,945.08 [2vestments (including Securities of Subsidiary and Associated Companies) 


Interest on Bonds and Loans .......csssoceccsseceseeess § 2:486,575.41 
On United States Funds .....ccccccscccssecsess eeTat 


Call Loans 
eee eee eeeeeeeee See eeeeeeeeeeeerarearee Sinking Fund (Cash) REPRO eee HEHE Keres eee eeeeseeees 
Total Expenses SPHERES HESS CERES ER ESE Eee eH He EEE HEHE RS 3/F18,901.16 


Company's General and Refunding Bonds at cost (acquired 
tn of Sinking Fund) ess 


Net Income Mids jceak cghbulbe cehadéhannenenssesdvaconceeaneenecteé 2 686,043.92 


SOPHOMORES ETE SHH EREEEHEEH ER TES 682,500.00 


us for the year .....sescscees sbccaenccenecsceasecceccuapes & 
To at December Sist, 1931 SCTE CCS e TERETE Ee eee 2,630,728.06 


Total Surplus Seer ee wetter eeeeneeeee SOCRATES RSET Hee Rew eee rere $ 2,634,271.97 Total Current Assets CORSET RERO ESET Ee CORPSES SSS PAPPROROES® $ 4,483,400.18 
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LIABILITIES 


| Capital Liabilities :— 


Capita] Stock * (70,000 shares of $100.00 per value sane 8 7,000,000.08 
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$45,862, 500.00 
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, 1988 crexnees 
Total Current Lisbilition ..cs.cesessccecees sesee © 1,398,070.48 
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99.12% 


Verified in aceordance with our Report of this date. 
; &@ CO., C.Ay 
_ SHARP MILNE 
Montreal, March 2nd, 1982. 
Approved on bebalf of the Direstors: Cortified Corvest 
J. A. WILSON, 
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THE MACLEAN PUBLISHING CO. LIMITED 
143 University Ave., Terente 2 


financial operators are debtors, as 
well as creditors. They have made 


their wealth by their financial 


8.W.| agility, their ability to foresee 


$20 monthly. Special prices for selected 


part service. 

Direcrony or Canapian Dimecrors AnD 
Orriciats. Yearly, $10. 
TORONTO, APRIL 29, 1933 


PRICES MOVE UP 


WHEN Britain went off gold she 
speeded the day of ultimate 


- world‘ recovery. After the first 


shock had been absorbed, the secon- 
dary effects were excellent over a 
wide area. In numerous countries 
# rise occurred in the internal price 
level and this rise in prices checked 
deflationary processes in some 
measure-and permitted some of the 
more slowly moving factors in eco- 
nomic adjustment to catch up with 
the fast moving ones. For instance, 
the problem of how to pay debts 
with greatly diminished incomes, 
and the problem of rigid wage costs 
were eased somewhat. Continued 
deflation in the countries that re- 
mained on gold prevented the effect 
of Britain’s action from being fully 
favorable to the world at large. 

Now that the United States has 
belatedly followed Britainthereisno 
reason to believe that the ultimate 
results will not be equally favorable. 
In short, the United States has 
merely supplemented the British 
move with another move that affects 
a further large sector of the eco- 
nomic world, Momentarily at least 
the world deflation will be halted, 
will give way to favorable recon- 
structive developments. 

World prices have risen, which 
will help to res‘ore some of the lost 
equilibrium in debtor-creditor re- 
lationships. ry 

But the American action by it- 
self will not end the world crisis, 
Should othér countries, that have 
been enjoying some competitive cur- 
rency advantage in export trade as 
a result of stubborn American ad- 
herence to gold, decide to retain 
their present margin of advantage 
the world would see a currency war 
that might give us a merry spec- 
tacle of financial fireworks for a 
while, but that would lead to a com- 
plete collapse of the price structure 
later unless competition were con- 
trolled and designed merely as part 
of a general price-lifting scheme. 
First comments appearing in the 
British financial press indicate a de- 
sire of the sterling group of coun- 
tries not to lose their competitive 
currency advantage, but this advan- 
tage should not be the prime end of 
British policy. 

Secondly, the effect of a reversal 
of the price trend will be completely 
lost if the startling American move 
is not followed by constructive path- 
ology in other directions—tariffs, 
primarily. 

That is the great significance of 
the current Washington conversa- 
tions. They should provide the nec- 
sary follow through on Roosevelt’s 
internal programme and the Ameri- 
can inflation programme. 


DEBTORS AND CREDITORS 
I‘ IS generally supposed that 

since the debtor class is suffer- 
ing such unjust pressure at the 
present time there must be some 
wealthy bondholding and mortgage 
holding people who are waxing fat 
upon their grief and their distress. 

Letters to the editor, appearing 
in western papers and signed with 
the names of hard pressed farmers, 
demand that the banks and the 
lending institutions share their 
burdens. Constantly the demand is 
made that debts should be written 
down in accordance with the de- 
cline in prices and the man who is 
not paying anything on account of 
the principal interest of ‘his debt 
is just as apt to join the general 
chorus for a debt reduction as the 
man who is struggling to keep up 
his payments. , 

It may be taken for granted that 


_@nly a just proportion of the 


present debts of the world will ever 
be paid. An enormous deflation of 
debt is taking place right now in 
all categories of business and pri- 
vate life. 

The thing that is overlooked by 
most commentators on the situation 
is the fact that the creditor class 


‘ is not made up of very wealthy and 


Se ie ee The vast part 


trends and to shift their position 
from one type of or one 
type of business to another before 
most people are awake to the im- 
plications of economic trends. If 
there were a general scaling down 
of debts in the country the wealth- 
iest men would probably come out 
of it controlling even greater re- 
sources than are now under their 
command. 

Present debts can not all be paid 
at present price levels. There is 
no use in fooling ourselves on that 
point. But likewise there is noth- 
ing to be gained by assuming that 
debt adjustment is a process that 
takes from the wealthy to give to 
the poor. It will be the average 
middle-class citizen who will take 
the blow. 


THE CHIEF FEATURE OF THE 
: RAIL BILL 


HE railway bill before 

Parliament has two main fea- 
tures. There is provision for the 
appointment of a non-political board 
of trustees to administer the Can- 
adian National Railways on behalf 
of the Government. And there is 
provision for compulsory co-opera- 
tion between the Canadian National 
and the Canadian Pacific Railways, 
Other features of the bill are of 
lesser importance, although some of 
them may in time prove to be high- 
ly significant in their operation. 

A desperate attempt has been 
made by some members of Parlia- 
ment to leave loopholes in the bill 
under which it would be possible to 
make purely political appointments 
to the trustee board and to keep the 
Canadian National Railways finan- 
ces and operations under the close 
and intimate control of the politici- 
ans at Ottawa. This move has ap- 
parently been successfully circum- 
vented by the prime minister and 
the minister of railways. 

The compulsory co-operation 
principle seems to be doomed 
through the newly proposed pro- 
vision under which this portion of 
the bill can be brought into force 
only on the order of a cabinet. It 
may be that such an order-in-coun- 
cil will never issue and that reliance 
will be had-upon the desire of the 

| two railways to reduce expenses 
rather than upon legislation. Mr. 
Beatty has vigorously attacked the 
compulsory co-operation proposal 
on the principle that it meant legis- 
lative interference With the essen- 
tial rights and privileges of the 
owners of the C. P. R. system. Ap- 
parently there were others who felt 
that, regardless of the effect upon 
the C. P. R. shareholders, compul- 
sory co-operation was a contradic- 
tion in itself and incapable of en- 
forcement. . 

In the ultimate analysis the Rail- 
way Bill.comes through with only 
one important feature left in it— 
a provision for the appointment of 
a non-political board of trustees to 
be given full power over the finan- 
ces and operation of the Govern- 
ment-owned line. And after all, if 
a sufficiently capable and courage- 
ous board of trustees is appointed 
and it is freed of responsibility. to 
Parliament in matters of detail, 

there may be no need for arbitral 
tribunals. Given non-political, 
financially expert operation and 
management the Canadian National 
Railways can make a much better 
showing. 

It is worth a trial. If it does not 
work the whole problem will have 
to be surveyed again in 1934, 


SURVIVAL OF FITTEST IN - 
NEWSPRINT 


A FTER six months of compara- 
tive freedom from publicity, the 
newsprint situation was again 
brought to the fore by the action of 
International Paper Co. in offering 
its contract customers a rebate of $5 
a ton on all newsprint delivered 
from the beginning of April and un- 
til further notice. This action was 
to be expected. For some time manu- 
facturers have openly cut prices or 
given secret rebates, making the 
official schedule of little or no value 
in maintaining stability. . 
The discount, followed’ by the 
other companies in order to protect 
their own interests, means more 
than bringing the official price down 
to the market price. It means a loss 
of many millions of dollars to the 
manufacturers and what would ap- 
pear to be a determined attempt to 
bring about some degree of co-ordin- 
ation among the manufacturers. 
While numerous attempts have 
been made to put into operation a 
common policy for the guidance of 
the industry, such attempts have 
ended in failure. Meanwhile, sev- 
eral of the principal producers have 
become insolvent, while the remain- 
der have been forced closer and 
closer to bankruptcy. 
_ The further restriction of earn- 
ing power ‘is expected to result in 
the tightening up of credit facilities 
by the banks and the consequent 


il} 
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' 


ia 


beginning of a turn for the better 
through foreing the issue to a head 
by bringing about a withdrawal of 
financial support from those com- 
panits which are ill-fitted to survive. 


PROMOTERS 
Goce promotion and sale are 
now under provincial control in 
most of the provinces of Canada. 
There are rumblings at Ottawa sug- 
gesting that Dominion company law 


will gradually be strengthened to i 
prevent some of the worst abuses in| ; 


corporation finance. In the United 


States, security dealing has been | reliance 
brought directly under the control = 


of the Federal Government. 

It is always thus.. Whenever the 
pirate group get busy in any field 
of business or finance, governments 
are compelled to intervene to pro- 
tect the public. The laws and regu- 
lation invoked often prove embar- 
rassing to legitimate business oper- 
ators who have to submit to the 
routine of red tape as the lesser of 
two evils. It is better to have; gov- 
ernmental interference than to have 
their business destroyed by dishon- 
est competitors.: — 

In some circles, the current trend 
is hailed as marking the end of the 
promoter. This is rather prema- 
ture. Promoters will not be put out 
of business. The world does not 
want them put out of business. 
There is a useful utilitarian function 
to be performed by the financial 
genius who will assemble capital 
and make it available to men of 
ideas and ambition who can use the 
capital to increase the wealth of 
mankind. 

But if the new legislation will put 
an end to financial promotions that 
are designed primarily to rob wage 
earners, customers, and the general 
investing public of their share of 
the profits of industry and distribw- 
tion in order to fatten the purses of 
those whose interest in business and 
single enterprise is temporary and 
not continuing, the world will be a 
better place to live.in. 


Let us not hail the end of the pro- 
moter. But let us hope that we can 
soon hail the end of what has come 
to be known as high finance, which 
has never been high in standards, 
although high in cost. High 
finance has been high in.the same 
sense that an over-ripe fowl is 
high; that is, rotten. 


WORK-SHARING ON THE 
CG. N, R. 


OME members of Parliament 
have been protesting agezinst 
economies on the Canadian Nation- 
al Railways that would reduce the 
total amount of wages paid or the 
number of men employed. 


The truth of the matter is that 
the revenues of the Canadian Na- 
tional Railways, as well as of the 
Canadian Pacific Railway, have fal- 
len to a small fraction of the reven- 
ues in 1928 and 1929, With reven- 
ues down there is simply not the 
same amount of money available 
with which to maintain staff. It is 
essential that expenses be reduced 
in every direction and this makes it 
necessary to have reductions in the 
rates of wages, reductions in the 
number of working hours and also 
reductions in the total number of 
staff. If the State has a responsi- 
bility to the unemployed man, then 
that responsibility should be assum- 
ed directly and not through keeping 
him at work on the Canadian Na- 
tional Railways if he is not required. 

As a matter of fact, much of the 
difficulty in regard to labor on the 
Canadian National Railways is the 
product of rather obsolete union 
rules. Under the. seniority provi- 
sions of the regulations certain men 
on the Canadian National Railways 
are operating very close to full time 
and have suffered only a compara- 
tively small diminution in their in- 
come. On the other hand, other 
members of the same unions have 
been forced to take very greatly 
curtailed time and have had their 
incomes cut seriously, 


A generous spirit of work sharing 
on the part of the employees of the 
railroad would overcome a great 
deal of the difficulty arising from 
unavoidable cuts in personnel, 


EDITORIAL NOTES 
When Britain went off gold, 
American economists said it was 
inexcusable for any country to 
abandon gold without raising bank 
rates to protect its currency. And 
now that the United States has gone 
off gold British economists say no 
nation has any right to abandon the 
gold standard without using some 
of its surplus gold to protect its 
position. Tit for tat! 
« e ™ 
The attempt to legislate the 30 
hour week into existence in the 
United States will probably fail, But 
the 30 hour week may come in time. 
Shorter laboring hours are part of 
the social dividend of mechaniza- 
tion, 
s* ef 
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of n 4 ab 
subject, but that nothing was known 
in banking circles, as far as he was 
concerned, and he had had no offi- 
cial intimation that any such 


ore: was posed. 

“*As a matter of fact,’ he was re- 
ported to have said, ‘the interest 
rate is fixed by law, and there can 
be no change made until an act is 
brought in to the Canadian par- 
liament.” ” 

The Post scooped on the interest 
rate cut when it indicated in No- 
vember, 1932 thet it was under 
consideration. 


BRITISH railway companies are 
losing no opportunities of gain- 
ing new business, or of bringing 
the varied nature of the es 
they can offer to the notice of the 
ublic. One of the devices adopted, 
by the London Midland and Boot. 
tish Railway, is that of a travel- 
ling bureau. On certain trains used 
by business men, a compartment 
is reserved, s by expert rep- 
resenta for passenger and 
freight transport respectively, who 
are equip to give full informa- 
tion on all transport ‘matters. This 
“Business Contact” service, as it 
is called, not only enables actual 
business to be done or initiated, 
but it gives the railway authori- 
ties valuable ideas on what are the 
requirements of their customers. 
Another means which has been 
adopted by this same railway to 
find out its customers’ n 
been the issue of an appeal throu; 
the press to all those who use the 
railway asking them to send in 
criticisms and su ons for the 
service, 


improvement of the 
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Opposes Inflation 
Editor, The Financial Post, 

Canada has everything to lose and 
absolutely nothing to gain from the 
policy of further inflation. Inflation 
is defined as an increase in the 
amount of money and credit out- 
standing or in the velocity of money 
circulation, without. correspondin 
increase in the physical volume o 
business. Inflation is not a new thing. 
It has been tried out several times 
over the past century. In each case 
the method of inflating has been sub- 
ee the same and in each in- 
stance the consequences have been 
similar, with the unfortunates con- 
cerned finally in desperation crying 
for a halt and a return to former 
stability. 

Canada has at the present time cur- 
rency that is inflated to the amount 
of $68,000,000. Of our Dominion notes 
$68,000,000 is entirely without a 
metal coverage; nothing: behind it 
but the promise of the country to pay. 
That is one of the factors that has 
to do with the depreciation of our 
dollar. 

Further inflation of our dollar 
would add to the already burdensome 
charges involved in meeting hea 
extra obligations in New York, whic 
are payable in gold. Also further in- 
flation would lead to a flight of 
domestic and foreign capital and 
would increase present depressed con- 
ditions and pes rope? it. Business 
would be reduced to a gamble in face 
of an insecurity and instability with 
which no one could cope. There would 
be heavy international speculation in 
the Canadian dollar as there was 
against the German mark, and the 
French franc between 1919-26 and the 
tien Ha " a n oer > 
trian krone, Spanish pese uring 
1927-31 and the £ from 1931 till now. 

' EDWARD E, BREWER. 
Edmonton, 


April 18, 1933. 


; Balancing B 
Editor, The Financial Post, 

Now that Mr. Rhodes has presented 
the budget for the current year, and 
President Roosevelt has set in motion 
measures to balance his government’s 
accounts, it should be of interest to 
compare results. 

Mr. Rhodes stated that the ordin 

ublic debt of Canada as at Ma 

1, 1933, was $2,599,089,000 and the 
debt of the National Railway was 
$1,263,000,000. A direct liability of 
$3,862,089,000 for our 10,000,000 


people. . 

This is an increase in two years of 
$437,474,064, a per capita increase of 
$43.75 for every man, woman and 
child in Canada. 

Mr. Rhodes estimates the revenue 
for the current year at $287,230,000 
and expenditures at $369,629, a 
disc cy of some $81,000,000. 

To bridge this deficiency he pro- 
poses a cut in expenditures of fir. 
000, and an increase in taxation 
of $70,000,000, { 

To secure this $70,000,000 he im- 
poses a direct tax on one of the prime 
necessities of the people—sugar, he 

roposes to reduce the exemption on 
ncome tax payers and an increase 
in the rates; he pro to hinder 
the return to no of business 
by increasing taxation and eliminat- 
ing exemption on all business insti- 
tutions; he propose 
vestments o 


di 
The Winnipeg Free Press, in pre- | residents 


senting a table of income tax rates, 
stops at $20,000, Which is a com- 
mentary on what the depression has 
done on the Free Press’s constitu- 


ints, 
President Roosevelt has been { 
office just about one moonth. He hae 


inaugurated measures to secure re-| Post 


ductions in governmental expenditu 
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“The me of eet ees 
reserves that has been outlined is not 
offered as a on of the unemploy- 
ment blem. It is only one. step 
toward a selgtion. ft most be freakly 

the blem of. un- 


employment cannot solved com- 
pletely through voluntary individual 


ote om pomrune 0 See mere ¢ 

a pereupoane eras, sere 

‘2. + should the rate of benefit 

and the duration of payment be?: 
3. Should the plan be contribu- 


der 
the plan be extended fo al employ 
? 


ro ay = employees or non-contribu- 
reduced from} 2 If the 


lan is contributory 
should pation be compulsory 
for -_? oyees or voluntary? th 

, the employees contribute, 
should their contributions be pooled 
or set up on an in ual reserve 


, 6. How should the funds be ad- 
ministered ? 

Board’s Conclusions _ 

. Consideration of all these points 
is given in detail in the study and 
the conclusions of the board indi- 
cate approval of a plan which would 
apply to employees who have given 
at least six months continuous and 
satisfactory service; whose pay- 
ae eee jo on ro — of 
appro: y 50 per cent of aver- 
age weekly earnings and should not 
exceed $10 per week; that such dis- 
bursements should provide for pay- 
ment over a pertind of at least ten 


weeks. 

Weighing the pros and cons of 
whether or not the plan should be 
supported by contributions from 
employees the board expresses the 
opinion that in general the advan- 
tages of the contributory methods 
of aecumulating unemployment re- 
serves outweigh the objections. The 
proposal is made, therefore, that the 
winimum rate of contribution by 
employer and employee be fixed at 
one per cent of payroll and wages 
respectively although it is advised 
that during the first year, contribu- 
tions might be fixed at a somewhat 
higher rate which could then be 
graduated downward as reserves 
accumulated. When reserves reach 

specified size, contributions could 
be Socontinned, Upon depletion by 


a 
has| the payment of benefits contribu- 


tions would be resumed until the 
reserves are built up again to the 
full amount. 
Optional vs, Compulsory 
As to whether or not. the plans 
should be compulsory, the 
suggests that the best results, un- 
der a contributory plan are obvi- 
ously achieved by 100 per cent par- 
ticipation of eligible employees, or 
certainly of employees earning less 


than a specified amougt. It is sug- | 


gested, however, that initially, par- 
ticipation should be made voluntary 
so as to solicit co-operation of work- 
ers, with the provision that for em- 
ployees en the service there- 


after participation would be obli-| 


gatory. 

As to whether reserves should be 
pes or handled individually, the 

ard discusses the pros and cons 
and expresses the belief that while 

ractical considerations of cost may 

ustify the adoption of the pooling 
method, the individual reserve meth- 
od is theoretically in harmony with 
the fundamental perpees of a con- 
tributo unemployment reserve 
plan. e board expresses the opin- 
ion that while experience does not 
yet justify a positive statement in 
regard to the relative merit of in- 
dividual reserves as compared with 
pooled reserves, “A preponderance 
of judgment indicates that individ- 
ual reserves are to be preferred for 
employee contributions, but that the 
employers contributions should be 
kept in a se te fund not allocated 
to the individual accounts of the 
employees.” 

Size of Reserve Fund 

As to disbursements, the board 
suggests that rules should provide 
for payment over a period of at least 
ten weeks. On this basis, with 
benefits at 50 per cent of average 
earnings, it would be necessary to 
accumulate a reserve fund amount- 
ing to approximately five times the 
average weekly earning of all em- 
plovess coyered by the plan, accord- 
ng to this survey. As to general 
eligibility to draw benefits from the 

, it is s ted that benefits 
become payable after a total of 
eight weeks of total unemployment 
or twelve weeks of part-time em- 
ployment with earnings less than 50 
per cent of the average or nominal 
earnings in any preceding twelve 
months or, after a total of four 
weeks of total unemployment or six 
weeks of part time employment in 
any preceding six months, provided 
further that no benefit should be 
paid in any case for the first two 

unemployment. 

As to the general argument lead- 
ing to the belief that such a move 
is a wise one for industries to adopt, 
and the advantages of such a plan 
in the general scheme of handling 
aes througltout the coun- 
try, the conclusions of the survey 
may be summarized as follows: 


is in addition to what President 
— — when - —, 

vernments are not exem rom 
the inexorable laws which re all 
organizations, and cannot continue 

nitely to pyramid debts; neither 
can they levy on the yers for- 
ever and avert trouble. 


EADER. 
New York. R 
April 12. 1983. © ¢ 


As Others See Us 


The To Star.— 

ronto Star.—-The Freie 
ish, lying, whini ‘eee One 
would almost gather that the 


Press ‘dissents , 
seas ! from what The Post 


or co-operative action by employers 
for the establishment of unemploy- 
ment benefit or reserve plans. en 
if devel to the limits of their full 
possibili these plans would effect 
—2 al solution of the problem. 

* . a vaeee’ < employers 
gene shou opt plans of unem- 

ayment: reserves in accordance with 


me that has.been outlined, | 
thede plansarcald soeideamie for the| 


stable and permanent working force 
leaving perhaps one-fourth or more o 
the workers to be ‘caved for in some 
other way. Moreéver, it cannot be ex- 
that under present conditions 
any considerable number of employ- 
ers will voluntarily take action for the 
establishment of such plans. Further- 
more, the schedule of benefits under 
the type of plan here su ».or 
any other plan that has n pro- 
ed, would not carry the worker 
eyond the first few months of a pro- 
tracted period of unemployment. 

“In view of these considerations, it 
seems impossible to hope that any 
action which may be taken by indus- 
try for the establishment of private 
company plans will avert legislative 
action in some form. The question, 
therefore, arises: Why should indus- 
try take any action in regard to un- 
employment reserves—why not let the 
movement for legislation take its 
course? 

Why Industry Should Act 


“There are several cogent reasons 
why industry should act in this mat- 
ter. First, it/is recognized that in- 
dustry has a responsibility in relation 
to unemployment, which involves an 
obligation to assist its stable and per- 
manent workers to * ae themselves 
against the vicissitudes of employ- 
ment in normal times. This responsi- 
bility should be met; industry should 
do its fair share toward the solution 
of the unemployment problem. 

“Second, action by industry for the 
establishment of private unemploy- 
ment reserve plans would help to re- 
duce the dimensions of the problem 
of unemployment in general. It would 
at least effect a partial solution of the 
problem, by providing for consider- 
able groups of the stable and perman- 
ent workers. This. would simplify 
and lighten the task of providing re- 
lief for the unemployed through pub- 
lie or private relief agencies. 

“Third, a programme of anemone: 
eee ace ee ae was comme y 
agreed upon by employers would set 
a standard or Model that would influ- 
ence the character of legislation on 
this subject. If, as recent develop- 
ments clearly indicate, legislation of 
some kind is inevitable, industry 
should take measures for shaping the 
course of legislation particularly for 
preserving to employers the right to 
establish and operate their own plans. 
The most effective way to combat 
objectionable proposals of legislation 
is to offer alternative propo of a 
constructive character that will com- 
mand the support of legislatures and 
the public generally.” 
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Our 40 of investment experience 
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A. E. AMES. & Co. 


Business Established 1889 
TORONTO 


Mentresi Vancouver Victoria Mew York Londen. Eng. 


NEW BRUNSWICK 


414% Bonds due April 15, 1961 payable 
Canada and New York 
at 95 and interest 
yielding 4.82% 


Financial particulars of the province are available upon request. 
Telephone or wire enquiries at our expense. 


MCLEOD, YOUNG, Weir « Co. 


Building, Toronto 
London Hamitton 


Serving Canada’s Baking Industry 
for more than sixty years 


FLEISCHMANN’S 


BAKERY SERVICE 


Fleischmann’s Yeast . Fleischmann’s Baking Powder 
Fleischmann’s Arkady . Fleischmann’s Panomalt 


Quality Products of 
STANDARD BRANDS LIMITED 


HEAD OFFICE MONTREAL 
rating Canada’s largest fresh 
ery system 

MANUFACTURERS AND DISTRIBUTORS OF 
Fleischmann’s Products . Fleischmann’s Yeast for 


Health . Magic Baking Powder . Gillett’s Lye . Royal Yeast 
Cakes . Chase & rn’s Tea and Coffee 


A Canadian corporation .o 
food 
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JT doesn’t cost you one cent 

more to buy Firestone Tires 
with all their extra values which 
give you 25 to 40% longer 
tire life. And, because they 
give Most Miles Per Dollar, 
that means lowest cost per 
mile which makes Firestone 
Tires the most economical you 
can own. 


| Tar Firestone High Speed 


Tires out-value and out- 


orm 


other tires is no secret to the thou- 
sands of car owners who use Fire- 


stone Tires year after year. 


“They know from actual exper- 
ience that only Firestone Tires 


EXTRA 
CORD 


have all those extra features which 
provide the extra strength and 


extra safety so vital for today’s 
driving conditions — at a.cost no 
greater than for ordinary tires. 


J —GUM-DIPPED CORDS have 58% 


longer flexing life. 


UNDER Vy 
the TREAD guy 
st \\\ 


at y YH y 
NO EXTRA 


2-—TWO EXTRA CORD PLIES 
UNDER THE TREAD makes the 


tire safe at any speed. 


$3—BALANCED: CONSTRUCTION 
assures you of long, even wear. 

4-—SCIENTIFICALLY DESIGNED 
TREAD gives 25% longer non- 


skid wear. 


§—AMAZING NEW GUARANTEE 
fully protects you against tire 


trouble for twelve months. 
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Farmers’ Finances 


FARMER purchasing 

potent factor-in the erol 
of the Dominion, has bee 
for the past two month 


measure of mild prospey 
ach ‘when comparis 
with leveis at the cl 
This distribution of une 
come to farmers throug 
ada, chiefly owing t: 
and hog prices, will t 
have. @ quickening effec 
try in which practica!l 
should join. The absolut 
of increased prices fo 
ucts before any gene 
ment in Canadian bus 
expected or commen 
been stressed and it wo 
that.the first hurdle 
been‘successfully negoti 
The parallel betwee 
situation and that pr 
1924 is clearly broug 
current issue of the Bar 
Scotig monthly letter 
part of 1924, business 
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Statistics Summari 
LTHOUGH the rn 
industry made 

poor showing in Mar: 

furnaces being in bla 
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the lowest point in re 

other statistics for t) 
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some improvement « 
and, in the case of auto 
nanced, over March 
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mission to 


BENNETT'S 
eee holds 
the attention of week 


the expressed purpose aa that 
wae —t0 establish better trading 
relations © — — 8 


rise 
a feere the United 


cena 


bined with 
modity prices 
States infl 
provided 
e four-year pression is over. 
Optimism is certainly evident in 
matted ‘tha sae dees oe 
stified & 
aoe that it “= ore na straw 
at is being clu 
Oo news from Washington is 
available at the time of writing, 
the latest info on appearing 
oe in this issue, but a sur- 
vey made Financial Post 
shows that the United States mar- 
ket that has been lost, is certainly 
worth some sacrifice to recover. 
“It may be that certain fan 
industries, More 6 pereueny branch 
plants of United States concerns 
will be the sufferers in the barter 
of lower tariffs. Lower tariffs With- 
in the Empire combined with a 
stronger “Buy British” feeling have 
already demonstrated the possibili- 
ties of i areas trade in the face 
oo ron, woods thi selseed the 
change 0 roughou e 
Cull. and stim on of trade 
with 
be practicable on this basis. 
* o 


Soviet Embargo 
pcMBAkco placed by the United 
Kingdom on imports of a group 

of commodities from Soviet Russia 
would have tremendous significance 
to Canada if there were any hope 
that the er which is et pres- 
ent only for three months, would 
become permanent. With the ex- 
ception of all kinds of lumber, im- 
ports of the United Kingdom from 
Soviet Russia of the items a 
which the embargo has been 
were not large in 1932, aithonge % 
the embargo were to become per- 
manent the elimination of Soviet 
Russia from the picture as far as 
grains and butter are concerned 
would ee have a benefi- 
cial effect on ae trade with 
the United Kin 

Nearly 1,500, 0 loads of sawn 
soft wood and timber valued at £4,- 
522,000 or about $ 
imported by U. K. from Soviet Rus- 
sia in 1932, as compared with 215,- 
318 loads worth less than £1,000,000 
from Canada. In other lumber 
items, imports from Soviet Resais | 5 
are considerable and, on the basis 
of 1982 trade figures, a market of | 
approximately $25,000,000 would be 
left open should the present em- 
bargo become permanent. 

* * * 


Farmers’ Finances ; 


FARMER purchasing power, a 
potent factor*in the eronomic life 
of the Dominion, has been rising 
for the pest ao Bannee oe eae 
measure 0 pros n 

achieved when com oll purines oe sos 

with the levels at the close + 1992. 
This distribution of un d in- 
come to farmers 
ada, chiefly owing to higher wheat 
and hog prices, will undoybtedly 
have @ quickening effect on indus-| Vv 
try in which practically all lines 
should join. The absolute necessity 


of increased prices for — prod-. 


ucts before any ee improve- 
ment in Canadian iness could be 
expected or commence has long 
been stressed and it would appear 
that the first hurdle, at least, has 
been successfully negotiated. 

The parallel between the present 
situation and that prevailing in| 0 
1924 is clearly brought out in the 
current issue of the Bank of Nova 
Scotia monthly letter. In the early 
part of 1924, business was suffer- 
ing severely from ‘the ‘low purchas- 
ing power of the farmer in com- 
parison with the cost of manufac- 
tured goods but the. consummation 
of the Dawes Plan and the short- 
age of the cereal harvest of 1924 
brought about a rise in farm pro- 
duce prices which prepared the busi- 
ness world for the upturn ’to the 
peak of 1929, 

* 


* . 


Statistics Summarized 
LTHOUGH the iron and steel 
industry made an extremely 

poor showing in March, no pig iron 
furnaces being 4 n blast during the 
month and with steel production at 
the lowest point in recent 
other statistics for the mont 
leased during the past week, show 
some improvement over February 
and, in the case of automobiles 
ne anced, over March a year ago. 
Car loadings for the month were 
over 6 per cont higher than in Feb- 
ruary after adjustment for seasonal 
influences, wheat being the chief 
factor, while electric output was 
also higher. 

Orders for steel during the 
month, while slightly better than 
in the previdus month, were al- 
most entirely a small spot ton- 
nages. An upwa 
made in the prices of steel plates 


and sheets to bring these more in| Rock Island, P.Q 


line with overseas values. 
Merchandise loadings was the 
chief loser in the week ended April 
15 compared with the previous one 
although all loadings were aff affected 
in the comp m by the Easter 
holidays. Lomber, pulpwood and 
miscellaneous 1 were niger 
but others declined somewhat. The 
index number, however, was higher 
than in the ous week due to 
Seasonal adjustment. ‘Total car 
loadings at 30,186 were off 2,234 
compared with the previous ‘week 
e same 
week a year ago, , 


Commercial Fruit Yield 
Worth $10,000,000 in ’32 


Total value of commercial fruit 
Produced in Canada in 1982 was 
$10,077,907 of which 2,789,477 barrels 
ef apples accounted for $5,518,519, the 

argest item in the list that goes to 
make up the total. These figures 
sine with a crop valued at $14,- 

616,448 in 1981 of whieh geese | ese 

arrels of apples made up §8,63 

Produetion of eneneeete saying | is 

auarts sulund at Seaaiaer h 

5 value ae s oug 
the 1982 commerefal st crop 
returned ove 6.500000 5 more 
than in 1931, ‘the total value last year 
was less owing to the average price 
per quart being six cents compared 
With 10 cents in the previous year. 
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Volume ‘of of These Items 
and of Cheese Also 
Higher 


campaign, has 
a alae predictions that} y 


years reveals. 

et and parts were the 
tems which had o aes dollar 

vates, the increase in each case be- 

ing due to a considerable t=, 


in volume more than overcoming 
— rices. 
sreetts for the fiscal year 
iene valued at $480,821,297 com- 
pared with $587,565,517 in the pre- | 
vious fiscal irs a gemeees 0 18 
tty cent. ed $406.- | 
3,972 a paved © with one 492, B82. 
s the previous ane year, a ite. 
rease of nearly ‘$0 per cen e 
credit balance of tradi 
for the fiscal year end arch 31, | 
1988, was t refore $74,607,825 | 
compared with sigs tly over §$9,- 
00,000 in the 1932 fiscal year. 


Big Drop For Newsprint 

ased wheat exports are 
bably the feature of this side of 
239,878,255 bushels worth 
$130, 130,546,865 being ex exported com- 
pared with 191 = pena, 
worth $115,789,451 in th e prior 
year. Exports of meats and auto- 
mobiles and parts, as already men- 
tioned, were higher in volume and 
value, ‘volume of the former increas- 
ing nearly 100 per cent to 619,583 
cwts. Cheese is the only other item 
among the leaders to increase in 
volume, this — being a small 
one of 3; 

Newsprint sph show the great- 
est loss in value, dropping 28 per 
aoe due both to lower volume and 

reduced prices. During the year 
the average price received for news- 
print exported was $22.90 per ton 
ate with $25.80 in the 1932 
fiscal Pear. Leading export items 
are as follows: 


Principal Items of Export 
(Fiscal Years Ended Mar, 31) 
" 1933 = 


$ 
180,546,965 115,789,451 
74,136,863 108,003,352 
17,786,185 27,684,782 
17,183,351 
16,987,110 
mfg.. 12,092,811 
. 11,101,960 
10,784,184 
8,758,415 
7,812,184 
7,464,500 
fancenee 6,685,240 


19,687,884 
18,766,452 
12,218,099 
10,593,967 


4,960,816 


WINDSOR, FT. ERIE 
MAIN ENTRY PORTS 
TOURIST TRAFFIC 


More Than Hal Half Tourist 
Autos Enter Via‘ ‘These 
F Points 
More than 


total number ee automobiles ‘enter 
Canada*-for tourist 


ing jurpo: 
entee prends Windsor, het. oe a cane tu 


of tourist traffic statistics for 
19 2 pevenis a while the number 
ing through 

ther up one 


toge 
total for the Dominion. 
Total number of foreign tourist 
automobiles entering Canada i 
1932 was 4j103,777 compared with 
4,909,989 in 1931 og . account- 
ing for 3 a, Seaaee 


foe 536,1 ck. 28 7 

British Columbia 143 148,879, Man. 
ot ee 48,604, Alberta 21,575, Sas- 
katchewan 20,736. and ore Scotia 


1,161. 
Niagara Falls Third ; 
Of the 1,186,425 automobiles en- 
tering through Windsor, 9 
were ente lor a period 
hours only, 203,278 for periods up 
to 60 days'and 39 for periods up to 
6 months. Fort Erie had 944,198 
automobiles entered, 525,492 under 
24-hour permits, 118,683 under 60- 
sate permits and 23 under 6-month 
rmits, Niagara Falls was the 
third largest port of entry with 652,- 
911 eee 631,891 under 24- 


ne oe 

Island was the chief port of 
entry in Quebec with a total of 79,- 
895 ener 54,942 of which 
were, r 24-hour ‘permits. Phil- 
lipsbutg and Lacolle were the next 
in importance in Quebec in point of 
numbers. 

Edmundston, N.B., the chief port 
of entry in New Brunswick, the total 
of 118,560 cars being an increase 
of 37,884 over 1981 figures and 57 
751 cats over the total for 1930. 
Four ports in British Columbia 
show 
of automobiles in 1932 compared 
with, the previous year. Chief ports 


of entry*in 1938 were as follows: 
Leading Ports of aay for Automobiles 


com- 
Windsor and Fort Erie 


24-Hour Longer 

Total Permits Periods 

.. 1,186,426 983,108 203,317 
é 944, 198 525,492 418,706 
i 31,891 121,020 
7,011 

24,968 


' 86,964 
26,986 7,571 19,365 


LOST EXPORT TRADE 
HITS KRAFT OUTPUT 


Processed Cheese Production 
Third 1925 Level 
in 1932 


Present low production of the kraft 
cheese industry is entirely due to loss 
of export mar — statistics of this 
indus for the past ten years re- 
veal. nlike the major ty of Can- 
adian industries which reached a peak 
in 1929, the processed cheese indus- 
A recorded highest production in 
1925 with a total of 32,653,000 peuile, 
over 21,000,000 pounds of which wa 
exported. Production — in 1932 
amounted to only 10,714,000 pounds, 
the export total being less than s 
million pounds, 

oun over 


s25, experi Bs elinad 0 ‘pounds in 


x A600 oe 
then to 3 


oes 
927. A temporary erate 
in 1988 to nearly 7,060,000 i pemade’ bet 
time exports have steadily 


Pacific Bway, Be. 
Douglas, B 


rotted to the low level of 1932, 
Dom 


tic consumption has remain- 
2. fai and —— ES ereene Je 


out 
faiting ofl it Mohs te yeakef 
peosiy 14 million pounds’ reached in 


tel 


small increases in entry) 


Tite 
ee err en 
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Prom 10919 to 1932 


Higher Prices Create “| 


More Optimistic Outlook |: ee ane 


Business Fails to Gain in March, The Financial Post |»% 
Index Reveals, But International Efforts For 
Betterment Give Hopes For Future 


By SYDNEY B. SMITH 


Business operations in March 
were not greatly altered from the 
receding month, The Financial 
ost preliminary ‘index showing a 
gain before smoothing ‘while a 
Slight decline was indicated after 


that process. March was a month}. 


of uncertaint owing to the bank- 
ing crisis in the United States, but 

a brighter outlook develo toward | mainl 
the end of the month, when it was 
found that the effects of the crisis 
were not.so serious as 


The raising of wholesale prices 
now being undertaken 


caraatia conferences will tend to 
hasten a process which Was prac- 
tically inevitable through economic 
action alone. It shoul 

that the trend of 
is not determined 
demand supp 
modities but also by 


— 


and supply of currency and credit. 
\ ve 


From this vi sanens 
and banking interests have a 
sponsibility "is reesiablien Ae. 
some monetary conditio The 
gradual recovery of 
rices whether by 


Mineral Production Gains 
The preliminary index of. busi-| 1 


ness operations with about 
the thirds of the information a i. 
as 70.4 in March with 
71.0 the final for peseeny 


bie shows foodstuffs 
iles showed gains while or 
moderate ech 


exports 
compared wi 
17.5 t. Gol 
cen 
Slr er 264,159 
$5,460,655, exchusive 
mium, The receipts in Feerenry 
werte “hetee peamumal. sdtaaienenal’s 
men 
showed a gain of 8.4 per cent over 
February. :', 
Silver shipments were 1,602, a" 
h . 997 


gain being 

Tass secant a tant 
ns compared wi 

gain being shown a usual 6 

justment. The coal output showed 

a cons considerable decline, contrary to 


Transportation 
Car loadings ‘hee. 
C. P. R. gross 
Oo. N. R. 


Automob pie 


ma N. R. net earn. (Feb.) . 3 
Iron and Steel— 
Pig iron, tons ae) ose 
Seat, ae ies Niet ) 
utemob’ oon 
Automobile exports . ik 


oe cn (Mar.) eeee § 
Contracts 


Newsprint— eeeereeeeee 5 
Production, tong Feb.) eeeee 
Exports, tons, 


) shettees 


mports, raw, 
Melt & ship., Ibs 
Manufactured, Ibs. 


m 7a) toe. 


‘ebruary) . ** eet eernee 
Cotton, imp., raw, w, ibs. 


dee 


, Faw, imp. ibs,” (iFeb.) 


wgeline al qedge oe 
3 


Jan, eterete 
vier, No. (Jan.) . 
Bank debltst 
Bond sales 


Autemebiie 


y Uned cats 
New cars ( 
su eke Pela Mar 4 to Mar. 25, 


then: (dan.)- 40 
(Mar ) stece 


ab 
ae mal 


ong | tion was Gao com 


ae Ge i oi pi 


96,6 
g.dot een ; 
18u8 
3,208 
"an 
. 
dlatieeo's 
195,610 
iWias 
aR 
87,890, 
66, 17 
5.58 
$7.71 


921,898 
37,665,919 


be 
si URRY aR! RL 


‘1,299,666 


: 4.049.989 ams 4 


728 
males (Mar) ccseces8 steaiees 


srastsete iia tS 1 


ore guaaiie calnoane © oak 
ater shipments of go 
siiver, eickel and dine the index o 
mineral production was higher. in 
March than in the preceding 
month. 
ane Sugar Output 
jee ie taceies in Dot was due 
in the 
facture ye mae while most of 
the factors used in this connection 
recorded heavier volume. After sea- 
sonal adjustment a omen 


uction were in 
in- fom month for orien * statistles 


are available, w: 


- — a 
ufacture of sugar on 
| ate 000 000 "pounds compared wi 
the February four- 
et ye Baer n after sea- 
sonal jad ing no_less| m 
than 151.5 5 oo cet. Ho Hog slaughter- 
ns oS compared 
w wl, 350-30, Me sheep were also 
for s htering in in- 
ees numbers. The gain in cattle 
slaughterings was less than nor- 
for the season. rts 
cheese canned salmon showed 
considerable 


The index of 
y pation was 74.1 com- 
pared with 63.0 in February. * 
Tobacco ons Lower 
Release of ¢ for consum 
red with 


75,000 r cént| ria 
odjastine ut re- 


with 284835000 ms ing 
26,000, for. a season. 

| Whtle ns vont leaf re sho 

fain, the composite or the 
recorded a moderate decline. 
Leather boots and shoes were 
manufactured in larger volume in 
the last pee for w 


statistics 

are availab 
‘Production of newsprint was 137,- 
tons compared ot 125,610 in 


rolled oats and 
decline. 


gain of 1 
Ci 


‘With Seasonal 
Adjustrnent 
Normal Growth Line Based on Long Term Trend 


iness_ operations were prac-| war 


Bus 
tically gto the pra in 
— ee ee 


ny ote - 
a eames 


ase as 
metals, notably siekel, gold: nites 
and sine. Botably nik 1 es in- 


creased operations and the auto- 
mobile industry reported 8 greater 


é,| Canada-Germany 


Treaty on Tariffs 


Satisfies Neither | Sm 3 


> a 
From Our Own Correspondent 

OTTAWA. ae trade pact with 
iby Germany ex- 
tends her ‘conventional tariff to 
Canada and receives, in return, our 
Seapmeereeniets tari. is 2, tonpecery 
en carry le negotia- 

tions on until December 81. rn 
The arrangement is most unsat- 
isfactory both | ways, Germany’s con- 
th| ventional tariff is/ practically pro- 


hibitive em the p 

= Pane cheese, other pri- 
ucts. 

tends That the Canadian intermedi- 

ate tariff is of no value to German 


ex 

Dttawals trade negotiations in the 
past few months would indicate a 
need of @ more favorable inter- 


of| mediate tariff. 


Rec 
in the rates have made the inter- 
mediate schedules almost as high as 
the general tariff. As a bargain- 
ing tariff, therefore, it is not 
attractive. 


of of bighes prices for building mate- 
increased ac 


oo résult in 
ai h the advance of the oma 


*oThe average daily production of 
electric power Was 44.227,000 kw.h. 
a/comp with 46,413,000, the de- 


mainly explained by sea- | Edmonto: 


oa considerations. 
March Carloadin 
Carloadings in M 
416 coms ared with 133,147 in Feb- 
ruary, 
tment being 6.6 per cent. 
et ports was lightly 
less than "normal for the season 


-| while exports showed a gain, after 


and adjasteies 


in 
shingles was less than nor- 
mal for the season, the forestry in- 
at| dex was 60.7 compared with 59.8 
atin February. 
Building Indices Poor 
The output of steel ingots were 
11,212 tons while the production of 
pig i foe, Was suspended for March. 
oduction of automobiles was at 
a ae —. level of the two 
a minor portion 
ad| bf the hi erense being due Py eee 
sonal emer tions. 
fein in contracts awarded 
aj and building permits was consider- 
ably than normal for the sea- 
son and operations are at an ab- 
normally low level. The prospects 


Cumulative Jan. 1 to date 
9 a 1984 , 
90,84 siete 
40.106.008 | SF 
Pa aah 434 $ 9,983 $ 
$589,428 § $2,422, 782 $ ti, Ta 8b0 
1 35 
ii 5 64 oto: 
47 ‘ 6, 9.208 
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08 198 8, 
Nek tes o70a800 $ saroreoe 
= ae 
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842,123 
414,779 VSs0.e88 


5 353-000 


3B ta08 
36, 
eee 


cane 
1,084, 


4,113,192 aap 
46,602,147 72,640,869 181,811,900 


Sheree eteeee 


a, ii 


beeeee senate 


st anieiil # 4,061,083 . 


a jaa 


2,789,051 | man 


son 5 tases | hiner, 


of about 8 per cent. 
ank debits were $1,887,000,000 
- with $1,880, 000, a decline 
seasonal and 


6 to cent afte an 
prise gjustme 

The fact that’ the level of busi-| ¥ 
Mess operations was practically 
maintained in March from the ae 
ceding month justifies hope that 
better things may be expected as 
the effeet of increasing wholesale 
prices is more thoroughly appreci- 
ated in coming months, 


New Industries 
and Plant Extensions 


in Canada 


Compiled Weekly 
By The Financial Post 


' Burlington, Ont., is making negoti- 
ations for the establishment there of 
@ branch plant of a large United 
States textile concern. If the town 
council is able to meet the require- 
ments of the firm the plant will be 
Proving it is_ stat 

and Fore ign Investments, 
Ltd, a 


um mY with a 
plant in Surrey ngland, is consid- 
ria Ae ¢ ran fshment of a plant in 
company manufactures 
Wie reeled, 4 synthetic substitute 
for glass and celluloid, Establishment 
in Canada depends largely on whether 
or not the raw acetate ee can 
be obtained in this count 
bbins Lightning rotection, 
Ltd., Canadian subsidiary of Moore 
Bros, Lightning Protection Co. of 
Maryville, Miss., is establishing & 
nae plant in Winnipeg follow- 
receipt of a contract to equi 
3,000 prairie grain elevators wit 
leseaine protection systems. 
ee On 


t., has 
law t6 guarantee $45,000 bonds of the 
Canada Vitrified Products, Ltd., and 
allow that compan yk to establish a 
lant in the city. 
e introdu Ontario legisla- 


“a < orize the f London, Eng ‘ 
commence immediately on the 
on of @ plant in Montreal, 


x ahs world-famous 
has com- 


of Associated ty 
érs, and will locate in Deseronto. 
It has not yet been ren whether 
to b a new facto r take over 
a t paseo and “fastell joe 
ery 


satay |b has let a 
roo dhe a 


satteol 


of Canada, 
r the con- 
t at Ville LaSalle 
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Business Briefs 


© Loadings for the week ended 
ape 16 eneaniee oe oath = 
an for 
; eek. Th ond — Friday "holiday 
h s to some ex 
atfecied ¢ edjusiment the index rose 


trom 06.08 te a the week ended 


April is Seoreaned sligitly from 
335.867 to 224,843,104 bu. For 
eee same ne week in 1982, stocks totalled 
1st Ae» a. ia *enee 
to Py 135, 


ted pitta amounted 


‘ower t from cen- 
tral electric stations amounted to 
1,971,047,000 kilowatt hours in March, 
an increase of 71,500,000 kwh. ove 
the previous month and compared 


ie 1,898,172,000 kw.h. in March, 


"Employment in the Borier Cities 
was slightly 


r in March than 
in February, 11,719 workers being re- 


port d by ite Jptestis! concerns 


in February, 

oa the total was ess than a year 
*ePallures in the week ended aust 
16 under the Bankruptcy Act 
bered $4 compared with 36 ‘Sy “the 
corresponding week of 1932. Failures 
ier tne Teatk ont yer cont froin 
ecrease or 
the same period of 1982. 


cramps waaay. BI 5. sane 


to relax now and 
aloe Clg ls en 

is famous for its 

flavour —for its 


eavead goodies. 


Pe 


UH La 


lOO% 
ELAS 
meee ak 


The annual meeting of the Ontario 
branch of the Canadian Manufactur- 
ers’ Association will be held in Lon- 
don on May 3, The Financial Post 
learns. The meeting of the Toronto 
branch of the ©. M. A. will be held in 
that. city May 1, Quebec Province 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 


ONTARIO LAND 
SURVEYORS 


New Liskeard, Ontario 


CPV 


braneh will hold its annual meeti 
on May & in Montreal. The annua 
meeting of the association is being 

held at F roronto on June 6 and 7. 

No information is available as we 
as to when the branch meetings 
British Columbia and the Maritime 
Provinces will be held. The Alberta 
and Prairie Province branches held 
their meeting on April 20 at Calgary.. 


Saws, Mill 
upplies 
Belting for Every Need 
N. SMITH BELTING WORKS 
138-140-142 York St. 
Toronto, Ca 


MoTHER KEEPS- 
HER SUNDAY DATE 


Every Sunday evening 


at nine, she waits be- 


VICTORIA 


side the telephone until “T Beaeioms sade 


the bell rings. Then 
comes Jack’s voice, 
cheery as ever, clear 
and distinct as if he 


were in the room. 
’ 
t 


Money couldn 


it gives her. 


Canada Telephone 
System place you, no 
matter where you are, 
within a few minutes 
of home. Use the tele- 
phone to keep in touch. 
Take advantage of a 
nation-wide service in 


mga 


a 
a 


REGINA. 


TEs 


WINNIPEG 


wae == 


sinuses 


TEE 


MONTREAY 
od 


SAINTJOHN 
ond 


which rates are low, 
connections speedy, 
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| sidiaries outstanding i 
= bile i ts 


». solidated 


_ tories an 


Inter. Paper 


‘Revenues for Past Year’ 
Provide for All Charges 


of 


Loss 757,728 
in 1083 


No Major Maturities for 
Another Four —_. 


uring 


d 

$9,178,452 resulted in a 

— arenes aot the 

$8,757,728, as against a r 
$618,289 on the same basis for 
1931. ‘ 

In spite of this heavy loss after 
all charges, cash receipts for 19382 
were in excess of all cash outgo for 
operation, maintenance, interest and 
other current expense. 

Current Situation Unimproved 

During the first quarter of 1933 
there’ were no signs of improve- 
ment in consumption in the paper 
ahd pulp industry. Consumption of 
newsprint was running about one 
third below the 1929 level. Prices 

j ii pb ae oar ig tack half 
els prevailing 
of 1932. To date in 1933 there has 
also been a decline in demand for 
power service, particularly through 
the New En territory. The 
current position of the power sub- 
sidiaries, however, continues to im- 
rove. Some reductions are also 
ing made in the bank debt and 
through sinking fund payments and 
minor maturities in the funded debt 
of International Paper Co. and its 
subsidiaries. 


Book Less Larger 
Particulars of the profit and loss 
account of International Paper and 
Power for the past two years fol- 


low: 
1981 


147,695,228 
107,475,391 


411,774 
40,631,610 


1982 
$ 


129,531,271 
+ 93,662,078 


1,241,855 


87,111,048 

Less: Int. on debt. 21,182,119 
tion ... 8,519,317 

59,136 

,594,342 
468,434 
427,817 
551,595 
,466,018 


°8,757,728 


os 1 
Res. income tax.. 1 
Divs. min. stocks 9 
Acc. divds, subs. ; 


Min. int. earns. 


618,239 
1,632,565 


#1,014,326 
12,976.212 


11,961,886. 


1 
Less: Divds. on pfd. 


vesee %8,767,728 
11,961,886 


3,204,158. 


Balance ..... 
Brought for'd 
Carried for’d eee 


a 


s 
Paper Output Declines 
International reports paper and 
pulp production last year at 1,821,464 
tons, of which 1,193,883 tons repre- 
sented paper and 127,631 tons pulp 
for sale. This is the lowest produc- 
tion recorded since 1928. Compara- 
tive figures follow: 
Pulp for Total paper 


Paper sale and pu 
tons 


883. 127,631 
Record Power Production 

Output .of electrical energy by 
roperties controlled by International 
vos and Power Co. totalled 5,623,- 
* 797,000 kw.h. in 1982, as compared 
with 5,584,212,000 kw-h. in 1931. This 
was the largest production ever re- 
corded by the company. Comparative 
statistics on the electric power out- 
put by the different groups going to 
make up International Paper and 

Power Co. follow: 


Ropes ze ae 


t JOHN W. ROSS 


President of the Canadian Cham- 
ber of Commerce, 

Canada’s delegation to 

annual meeting of the . U 
States Chamber of Commerce 
ae held at Washington, May 


any’s investment in Canada is rough- 
y one-quarter of that in,the United 
States, while in pulp and paper and 
other properties, the investment in 
Canada and Newfoundland is roughly 
$7,000,000 larger than in the United 
States. : 3 

Changes among other items in the 
balance sheet are relatively unimpor- 
tant and do not affect the position of 
the company. 

Comments on Results 

In a survey of operations last year, 
Archibald R. Graustein, president, 
had the following to say in part: 

“An increase amounting to. over 
6,000 h.p. in sales under eprimary 
power contracts took place during the 
year, the total (including demand 
from retail consumers) rising to 478,- 
627 h.p. Water conditions which have 
been unfavorable during 1931 return- 
ed to normal during 1932, making 
available additional amounts of sec- 
ondary power for sale for production 
of steam by electricity. As a result 
total output of these properties rose 
to 2,587,413,000 kw.h., as compared 
with 2,428,056,000 kw.h. in 1931. 

“Net earnings of these properties 
after all charges, including deprecia- 
tion and dividends on preferred 
stocks held by the* public, were 
$1,978,056, or more than $400,000 in 
excess of those for 1931. 

New England Returns 


950; “The balance on consolidated earn- 


ings of New England Power Associa- 
tion after all charges megluding de- 
preciation and preferred dividends 
was $2,298,793, as compared to $3,124,- 
273 in 1931. 

“Throughout ‘the territory served 
general business was poor during the 
entire: year. Sales of industria! 
power have, of course, been falling 
off for some time and during the last 
half of 1932 there was also a steady 
decline in revenues from. domestic 
consumption. Due to the cumulative 
effects of widespread unemployment 
and reduced earning capacity this 
downward trend was still in evidence 
during the early months of 1933. 

“Om the other hand, water condi- 
tions in 1982 were. substantially bet- 
ter than in 1931 and provided a large 
increase in power available for sec- 
ondary sales to other utilities. Total 
oa of electricity by the New 

ngland Power Association compan- 
ies in 19382 was 2,075,000,000 kw.h. as 
compared to 2,032,905,000 kw.h. in 
1931. Because of its extensive inter- 
connections with other utility com- 
panies the New England Power sys- 
tem was able to market practically 
all its own surplus hydro power and 
in addition considerable quantities of 
hydro-electric power which other —- 
tems had available. Such surplus 
power must, however, be sold at rela- 
tively low prices and revenue there- 
from was sufficient to offset only in 
small part the decrease in revenue 
from primary sales. 

Newsprint Demand Off 

Consumption -of newsprint in the 
United States and Canada has now 
declined for three successive years. 
Consumption in 1982 was 14 per cent 
below 1931 which was 8 per‘ cent 
below 1930, which in turn was 6 per 
cent. below 1929. Although produc- 
tion throughout the industry during 
1932 was kept in line with consump- 
tion and stocks were reduced, prices 
declined drastically. The initial price 


ne for 1982 was $4 a ton below 1931 and 


"423,056,000  2,082,905,000 
rot" 9'687.418,000 2,074.974,000 
Other System Inter 


Output 
649,340,000 
774,078,000 
229,219,000 899,082,000 


258,755,000 757,655,000 


Debt Position Changes 
At the end of last year Interna- 
tional eoper and Power Co.’s con- 
alance sheet showed total 
inst $898,- 


assets of $887,283,354 as a 3 
e previous 


$38,081 at the close of 
ear. Funded debt of the company 
increased during the year from $357,- 
767,794 to $360,940,226. The company 
has no major item of funded debt 
maturing between now and 1937. Dur- 
ing 1938 there matures $2,227,806 of 
various obligations. 
Fewer Notes Payable 
Principal item among 
liabilities is notes payable totalling 


current 


- $27,984,246. This represents a decline 


from $36,321,780 at the end of 1931. , 

Detailed information on notes pay- 
able shows that $22,294,000 represents 
secured loans of which New England 
Power Assn. has $4,300,000; Interna- 
tional Paper Co., $14,500,000; Interna- 
tional Power and Paper Co. of New- 
Zoundland, $2,970,000; and loans of 
$524,000 by subsidiaries of Interna- 
tional Paper Co., secured by inven- 
aranteed by Internation- 


Unsecured Ieans amount to $5,690,- 
246, distributed as follows: North 
n 


Bosto hting Properties and sub- 
: wglecen $080;000; New land | f. 
- Power Asén. and subsidiaries, 


406,- 
081 and subsidiaries of Internationa) 


r Co., $354,165. 
Bvmterred Gines & vitske of cube 
e hands of 


. the from $187,940,- 
iss a 


$188,559 
There have been slight increases 
in International Paper and Power's 
outstan capital stock. 

: of Assets 
Capital assets of the company have 
inereased from $795,721,082 to $797,- 
6 These assets are distributed 
: r — utility pete 

paper and pu 

sorrationsens properties, , 


As regards plants and propertios 
a and Power 
nded Power end wilt tae 
re rhs s 
ded on the books at $1 4,447, 
; ellane- 


same area are 
ll4. In respect to 


a further reduction of $7 a ton be- 
came effectivé later in the year, 
Paper Mill Output 
“The production of the Gatineau, 
Three Rivers, Dalhousie and Corner 
Brook mills was 493,435 tons and the 
operating ratio was 61 per cent com- 
pared with an operating ratio of 54 
er cent for all the newsprint mills 
in’ North America, 

“The output of the Deer Lake 
hydro-electric station of Interna- 
tional Power and Paper Company of 
Newfoundland, Limited, amounting to 
676,924,000 kw.h., was sufficient to 
operate the Corner Brook mill with- 
out the ee or use of any coal. 

Pulp Output 75 Per Cent 
“The Kipawa mill, making sulphite 
ulp as a rayon raw material, aver- 
ed about 75 per cent of capacity for 
the year. 

“The Hawkesbury mill, which pro- 
duces sulphite pulp of grades used 
by paper makers, operated at about 
ae cent of capacity throughout 


‘“Deecline in prices for all grades of 
pulp continued during the year and 
earnings of the bleached sulphite 
division were lower than in, 1931. 

“Production of kraft paper by mills 
of Southern Kraft Corporation show- 
ed some decline but this was’ more 
than offset by increased production of 
kraft board. Total output of these 
mills (including pulp produced for 
their own use) amounted to 301,231 
tens, as compared to 285,077 tons in 
1981 and 231,491 tons in 1930. The 
Panama City and Mobile mills con- 
tinued to operate substantially at 
capacity, but operations at the other 
four mills were c the Bas- 
trop and Moss Point mills being shut 
down entirely during = part of the 


year. 
Fine Paper Situation 
“Substantial progress was made in 
marketing the company’s fiew grades 
of machine finish and super litho’ 
papers as well as the new trademark 
grades. 
“As a result the operations at the 
active mills in this division (Fort 
Edward, Magers, Piercefield, Ticon- 
deroga and’ Tonawanda) were wel! 
maintained, total production for 1932 
amounting to 102,015 tons, as com- 
pet to 101,528 tons in 1981. The 
1 figures include only the rela- 
small production from the 
1 subsequent to its 


isition in June that ‘ 
Wiha 06 Sean and otles of: tellet 


tissues produced by the Continental 
mills were substantially increased. 
Some new tonnage in Ity papers 
was also na ‘aper we- 
tion at mills of Continental during 
was more than 7 per cent higher 
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and interior posts, 
ations of Northern 
villon Freres, D, F. Simons, Lté., 
the Heyers Estate and the smaller 
“independents” should bring the 
total up to more than 800 tons for 
the season. 
Started in 1928 

These substantial operations are 
playing an important part in main- 
taining aerial transport service in 
the north.’ And they have been a 
development of the past five years. 

The first commercial shipment 
of raw furs on record was unde?- 
taken in April, 1928, just five years 
ago by Del Simons when he brought 
a collection from Sturgeon Land- 
ing; Saskatchewan, into The Pas. 
The first mg shipment, however, 
was arranged by Col. J. K, Corn- 
wall, the famous “Peace River 
Jim,” and landed in Edmonton from 
the west Arctic on~-February. 5, 
1929. It consisted of about $30,000 
worth of foxes which were much 
wanted in New York at the time, 
and their arrival in Winnipeg sev- 
eral months ahead of the time they 
would ordinarily have been avail- 
able, was a memorable business 
“scoop.” ‘ 

It represented part of the season’s 
“eatch” of Northern Traders, Ltd., of 
which Col. Cornwall was a director 
at the time, 

This increase in the use of air- 
planes by the raw fur trader is re- 
markable when the obstacles are con- 
sidered. One is the lack of wireless 
communication in the far north which 
adds tremendously to hazards of 
travel. But this risk is lightly under- 
taken by the airways companies oper- 
ating up there aand their record to 
date is. almost one hundred per cent. 
As far as .can be learned no fur has 
ever actually been lost. 

Obligation to Trappers 

A more important obstacle, how- 
ever, is a factor in the operations of 
the larger companies. This is their 
obligation to the trapper in the field. 
For generations the Indian has been 
traditionally employed in the sum- 
mer time to bring out raw furs by 
freighting. canoe. The Hudson's Bay 
Company and the other larger con- 
cerns are not employing the airplane 
any more than they feel absolutely 
necessary. As the North develops, 
however, it is probable that other 
means of livelihood during the sum- 
mer wil] open up for the Indians and 
other trappers in the higher latitudes 
and in time the fur trader will no 
doubt use the airplane almost ex- 


clusively. 

A large saving is effected by the 
Hudson’s Bay Company in bringing 
fur out of the west Arctic region by 
airplane. This is the only grea in 
which it uses aerial transport ex- 
tensively. The reason for this saving 
is that otherwise furs have to be 
picked up by schooner during mid- 
summer, taken through the “north- 
west passage” around through the 
Bering Strait, and down the B. C. 
coast to Vancouver. This involves a 
heavy insurance cost and delays the 
arrival of furs on the market by 
about a year after they are taken. 
terete preesennenceepneennapnisiae 


than for 1931. Increased production 
and improved operating efficiency 
have resulted in some reduction in 
the operating losses of the Contin- 
ental company in spite of lower 
prices realized for its production. 


Few 
“Under 
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present conditions few 
newsprint companies are earning any 
substantial return ‘on their invested 
capital. Mills representin nearly 70 
per cent of the total North American 
newsprint capacity east of the Rocky 
Mountains are controlled by seven 
groups — the International Paper 
group and its six largest competitors. 

ne of these six competitors had no 
bonds outstanding. Each of the other 
five has suspended payment of bond 
interest and, in whole or part, has 
either been paereeninet or is in re- 
ceivership or bankruptcy or is in con- 
tro] of bondholders. For the most 
part these developments occurred 
when the price of newsprint was 
higher and the sales volume greater 
than they are today. With one unim- 
portant exception St. George Pulp 
and Paper the subsidiaries of Inter- 
national Paper and Power Co., have 
nevertheless, met all their interest 
and sinking fund payments, and it is 
hoped they will be able to maintain 
this record. 

No Upturn Seen 

“No upward turn in the affairs of 
the company can.be expected until 
there is a real improvement in gen- 
eral conditions. The management is 
making every effort to maintain the 
company in as strong a position as 
possible to take advantage of that 
improvement when it comes.” 
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MacKinnon Steel Omits 
Dividends on Preferred 


From Our Own Correspendent 

MONTREAL. — Directors of Mac- 
Kinnon Steel Corp. have taken no 
action on the seven per ‘cent dividend 
on the preferred stock originally pay- 
able May 1. Continued declines In 
building activity have restricted earn- 
ings of all structural steel producers; 
earnings of the company in the fiscal 
year ended July 31, 1982, were equal 
to $3.13 a share on the -$510,000 of 
preferred. ' 

That no improvement has been 
witnessed during the current year 
was reflected in a cut in the preferred 
rate to a basis of 3% per cent with 
the dividend paid January 27. The 
preferred stock is the company’s 
senior security in the hands of the 
“ 

innon Steel Corp. 
plant at Sherbrooke, 7 


New Estab Report Activity 

During the year 1931 there was an 
increase of 16 in the number of estab- 
lishments engaged in| the manufac- 
ture of women's factory g, the 
total number being 41. The gross 
value of rodyction in 1931 amounted 
to $54,140,770." There were 15,648 per- 
sons employed who received salaries 
and wages amounting to $15,018,195. 
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| Increase Sales — 
ence Can 


a tendency, even on the part of 
the consumer, to buy the new, sim- 
ply, because of its novelty...A test 
over a period is-best. 


Consider Equipment 
A Canadian manufacturer re- 


cently en triangular 
jelly powder It is said 
to have cost Seemed an wy 
g monninety ei 
e can tell whether this in- 
ve mt has been worth while. 
Most manufacturers cannot afford 
to take the risk of making such 
costly changes. Possilly an effec- 
tive new se could 
have been worked out at less cost. 
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modern skyscraper plan. Rectan-| ing 


ony iy oollg gape ey ate gle 
p- wa: 
than one. You can’t get a tarn 
alade out of the corners, The man- 
ufacturer could have obtained ad- 
vice on this bottle from 
manufacturers or a _ designer. 
There is nothing to prevent consul- 
tation with a box manufacturer, 
even though the object of consulta- 
tion may be a bottle. The bottle 
ould perhaps 
as much as the marmalade firm for 
this error in construction. Clearly 
the aatee was not tried before 
using. ost manufacturers of 
packages are prepared to advise 


r not 
will be accepted 


ee shows how package makers 
can aid in solving the problems of 

ufacturers and merchanidisers. 
head off one face lotion pac ; 


Merely caution. The maker of the 
be blamed | p ed he wanted 
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e 
move head, and. did it 


ly b 


ly 
And the blic probably never 
= A wink ed. It 


knew it was being hood 


Kettles of 


PURE NICKEL 
guard the flavor and 
purity of Campbells Soups | 3 


Five of a group of six- 
teen 160° gallon Pure 
Nickel kettles in use in 
the New Toronto, Ont. 
plant of the Campbell 


Sou 


Go. Lid. These 


kettles were made bythe 
Coulter Copper &@ Brass 


Co. Lid., Toronto. 


Use Monel Metal the 
beautiful Nickel Alloy 


in your 
kitchen 


Monel Metal, 
the beautiful, 


Nickel 
is the at 


material for 


the sink and other ing surfaces in 
kitchen. Its soft eee tat semis i 
and softly reflects all kitchen colors, It has the 


and corrosion- 
Nickel. 
Monel Metal is solid 
surface is easy 


steel 


metal 


to keep clean. It is 
durable. “—, 
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balance or harmony. 


Shape. 
filtotetlon, 


Color. 
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2. 8 value: : 

Display value at point of sale. 
Convenience to consumer. 
Advertising value. 


value: ; 
a) Protectability. 
b) Suitability for product. ' 
adaptabiltey to production. 
are the principles followed 
by the the 


ges in 

best de in the Uni- 
ted in a Catoenety 
provide the answer e 
tine of designing a'’new pack- 

age which will sell better. 

Use Package te Sel 
While caution has been the key- 
note of this article, mamufacturers 
should not hesitate at least to con- 
to re-| sider re-packaging as a sales aid. 
There are dozens of examples of 
packages in the market today 
which could compete better for.im- 
pulse sales if they had a more 

attractive and suitable exterior. 


yee Campbell's built and equipped their beautiful new 
7 kitchens at New Toronto, they showed the same care in 


and flavor of their product. 
Nickel’s glass-smooth surface is non-porous and consequently 
easy to keep scrupulously clean and free from old food 
deposits. It never imparts a metallic flavor to the product and 


th 


Its glass-smooth 


/. 


CANADIAN NICKEL PRODUCTS LIMITED, 25 King Stree 
A Subsidiary of The lovernational Nickel Company of Canada, Limited 


‘ 


ey 


selecting the equipment as they constantly use in selecting the 
vegetables and meats for their quality-famous soups. And so 
kettles of pure, solid Nickel were ordered to protect the purity 


never retains stale odors. Nickel is highly resistant to the cor- 
rosive action of food acids—it will not rust. Being solid clear 
through there is no coating to chip, crack or wear off. It has 
the enduring strength of steel. 3 


Write for information regarding the use 
Nickel er Monel Metal 
weve, Addras Conaliée Nickel 
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t West, TORONTO 


Manufacturers of 
INDUSTRIAL 
HOUSEHOLD 
_ Cottons 
in Canada 
' for over 


There is no economy in risking 
loss of sales through use of a poor 


dress for any product. The pack- 
age should be made an aid to sales, 


Editor’s Note—This is the last 
of a series of articles on re-pack- 
aging as a sales stimulant. 


INCO News 


Interesting new uses of 
Nickel and Monel Metal 
in industry and homes. 
Ww 
General Electric 
Kitchen Institute 
approves Monel 
Metal 


The Kitchen Institute of the 
—a new t to 
ptovide better aad more 
attractive and efficient 
sepa Monel Metal for 
the covering of all work- 
kitchens th y deion and 
seminend. 


‘os Mariti cera 
muipped with Nickel Sil 
fixtures. 


Food Service 
Equipment of Monel 
Metal 


In far away Australi 
Messrs. Finn Isles and 


recently 


also capaseaeis pene 
oa . 
Govemsaate Hospital. . 
Monel Metal enters 
architectural field in 
Vancouver 


Boneh Metal hes made ice 


Vancouver. The pders 
architectural application is 
in the new home of one of 
men, w itis 
inthowemnieebaie 


fabricated by W7este 
' Lk estern Stee! 


It is interesting to note that 
in both these cases the metal 
has been chosen on account 
of its strength and  rust- 
resisting formi 
Seeneess 
to 
this type of service in the, 
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| : Can rn 
| At Highest Level 
In Past 15 Years 


Imports Top 1911 Peak While Exports Show Highest 
Percentage Since 1919 — Five Months’ 
Figures Reviewed — 


VALUE OF TRADE INCREASED 4.3 PER CENT 


Chemicals, Clay Products, Aluminum Lead Gains in Imports 
from the United Kingdom With Increases in Value — 
Wheat and Copper Lead Export Gains Over 

Previous Year’s Figures 


Definite increases in Canadian imports from Great Britain of steel 
plates and sheets, chemicals, coals and aluminum and in e 

to that country of copper bars and ingots, wheat and 
Imperial Conference at Ottawa, are revealed by an trade 
figures made by The Financial Post, In addition, practically all com- 
modities imported from the United Kingdom form a larger percentage 
of total imports in recent months compared with a year ago. 

The analysis also shows that Canada now does one third of her 
trade with the United Kingdom, that country taking 42.1 per cent of 
exports, the highest percentage since 1919, and 23.8 per cent of imports 
coming from that source, the highest percentage since 1911. 

Total trade with the United Kingdom in the period October to 
February, 1933, amounted to $122,689,000 compared with $117,622,000 
in the immediately corresponding period of 1931-32, an actual increase 
of 4.3 per cent in the face of a 20 per cent decline in total trade for 
the period. Explained in another wey: trade with the United Kingdom 
accounted for 34.3 per cent of all in the 1932-83 period as against 
26.3 per cent of all trade in the co ding months of 1931-32. 

: Dollar Value Slightly Down - a 

Imports from the United Kingdom were slightly reduced in 

dollar value in the 1932-33 period compared with the previous one, the 

comparative totals being $36,115,000 and $38,789,000, but the former 
figure represents 23.8 per cent of imports for the period compared 
with 19.1 per cent for the latter total. 

The increase in chemical imports 
is typical of the change which has 
taken place. In the five months 
ended February, 1933, imports of 
chemicals from the United King- 
dom totalled $1,976,000, or 21 per 
cent of total imports of this item, 
while in the five months ended 
February, 1932, imports amounted 
to only $1,622,000, or 14.1 per cent 
of total imports for the period. In 
the case of aluminum imports, the 
increase was even more marked, 
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Effect of Pact. 

The effect of the tariff prefer- 

ences arranged on British imports 

at the Imperial Conference on the 

volume” of trade is difficult to 

gauge owing to the many factors 

which enter into the picture. For 

instance, fluctuation of exchange 

the British pound downward an 

the United States dollar upward 
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This item was not affected by the , rae 
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innipeg, for The fact that exports from Can- 
fabricators of ada to the United Kingdom could 
il, are making a increase from 32.1 to 42.1 per cent 
installation in of the total in the face of the de- 
store, and are cline in the value of sterling would 
ating kitchen certainly seem to indicate a closer 
for a Manitoba trading relationship between the 
t Hospital. two countries. On the other hand, 
however, there are a number of 
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} United Kingdom. 
Half Wheat 
Wheat, for — sone 
up 47 cent of total expo y 
value rt the 1932-33 five months, 
while undoubtedly influenced by 
the six cent preference in the Bri- 
tish market, was also largely in- 
creased owing to the bumper crop 
of 1982 following the poor 1931 
yield. Perhaps the best commen- 
p tary of the wheat season is the} 2 anoin 
estimate of the Dominion Bureau 19 On April 3 the committee 
of Statistics which shows that, in conferences with the bank credit- 
the ‘period under nee ae ors and with Mr. Scott, looking to 
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of the United States effectively 
shutting off this market from Can- 
adian producers, 
In some j 


Service 

ht of Monel 
etal 

av Australia, 
ney Isles and 
Bbane, recently 
very fine Monel 
llation in their 
n stallation was 


1931 
Imports from U.S. 2,257 


SEEK MORE BONDS 
OF PRICE BROS. CO. 


Bondholders’ Committee Is- 
sue Circular on 
Situation 


From Our Own Correspondent 

MONTREAL. — Following the 
action of the registrar of placing 
Price Bros. and Co. in bankruptcy, 
the Bondholders’ Protective - 
mittee has issued the following 
statement to the company’s bond- 
holders: 
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“Bankruptcy proceedings were 
brought against ice Brothers & 
Co. by the’ Duke Price Power Co. 
as an unsecured creditor on ac- 
count of the company’s failure to 

current and past-due power 
bills, Hon. Gordon W. Scott was 
ted custodian on March 31, 
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all business has been 

others -report onl 
trade. 


ing valuation of $4.86; 
unanimously states that goods 
ped to Canada are only to s 
existing demand which will not be 
otherwise satisfied and that there 
is no possibility under present con 
ditions to develop new purchasers. 
Raw Materials Im 
_ One point brought out by a Brit- 
ish manufacturer of clothes is that, 
even as that internal [res 
in Great Britain are slightly below 
the gold point, quantities.of raw 
materials used in the manufacture 
of his products have to be imported 
at gold prices and form a consider- 
able portion of the cost of the 
s goods, 


Complaints were also registered 
by manufacturers who claimed that 
eir product did not compete di- 

rectly with anything man 
in Canada and yet was dutiable and 
liable for snaing eae, In the knit- 
attitude was 


wear industry 

0 that on from Great 
Britain always did command higher 
prices ose of Canadian manu- 
facturers and therefore did not com- 
pete with them on that footing. 

Characteristic comments taken 
from comments 


The Financial 
Post are as follows: 


nderwear manufacturer: “During 
the past few days. we have had buy- 
ers in from. two department 
stores and they stated owing to 
duty they would have to make their 
order as smal] as possible.” 
ry manufacturer: “Both 
the dumping duty and the valuation 
of. exchange for Sate perpease are, 
if our view, nothing more or less 
than camouflaged import duties.” 
Silk importer and : “Prior 
to ‘the comping: duty we did a nite 


ide with a the. highest 
=. e of silk-for facing for-evenin 
but this trade has shut o 
completely.” 

“In. our, b 
reduced by. 
off ; 


y 


ink set 


in going 
eg We are en- 
rege of he cagelan a 
ow! othe action of ‘the. dumping 
my and sterling valuation.” 
liar and dress tie : 
“We find it much easier to export our 
goods to the United States under 


t.conditions <and, while our 


presen 
trade’ with Canada has decreased, our 


sales to the United States have been 
expanding.” 


SCOTIA STEEL 
BONDHOLDERS 
_ APPROVE MOVE 


Support Effort to Conserve 
Asoaks of Maritime... 
Enterprise §@ 
From Our Own Correspondent 
MONTREAL.—At the adjour 


of Nova Scotia Steel 
and Coal Co., 


ndhoiders’ approval 
20 | was given on the combined efforts of 


the receiver and liquidator toward 
——— assets of the company. 

App was given to a resolu- 
tion resolving “that the report of 
the receivers and managers | 
ado and that in view of the dif- 
fi financial situation confront- 
ing the receivers and liquidators 
their combined efforts, directed to- 
ward maintaining the assets are 
approved and the meeting approved 
such action as may be necessary for 
the carrying on of business. with a 
view to the beneficial winding up 
thereof if necessary.” 

Only Possible Salvation 


In his report to the bondholders 
on the cash position of Nova Scotia 
Steel and Coal, T. F. Tobin, chair- 
man of the Bondholders’ Committee, 
reported: 

On account of the losses which 
have been incurred since the first 
activities of your committeep we find 
ourselves in the unfortunate position 
of controlling through the court 
properties which have at potential 
value, but no cash. erefore, it is 
necessary not only for protection of 
the security holders but for the sal- 
vage of the industry to borrow 
money to save the property and the 
e only other 
alternative. would be to put the, prop- 
erty on the auction block, which at 
the present time vould be om 


not only to the secu 
also would be dis y 
enploress ~who have. served the com- 

ny for years. ° 
ur committee feel that the only 
ossible salvation of the industry lies 
fa having it carried on by the offi- 
eers appointed by the court for that 
roe pending realization of reor- 
tion of t 


101 
n e bondholders’ com- 
mittee. 
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Proposed by Dr. 


Permanent Body Needed 


empl. nt a community respon- 
sibility since, by and large, workers 
were not responsible for unemploy- 
ment. This he said, made it 


broad red-as a 


assidy 


essential that unemployment in its} three main 
aspects be ide 


er cons. 
community or national problem, 
Cost to Canada of the specific 
unemployment insurance plan re- 
comm: as suitable and advis- 
able for Canada would be on the 


average $120,000,000 annually, ac- 


cording to an estimate by Dr. Cas- 


. A fundamental tenet of such/| fact that the 


a plan, it was pointed out, would be 
that it must 
sound financial basis, independent 
of state subsidies. To achieve this, 
Dr. Cassidy suggested that the plan 
be calculated to provide insurance 
for an average unemployment load 
of roughly 10 per cent of the wage- 
earners in ¢he minion. ‘Thus, 
the insurance scheme would not 
undertake to care for all of the 
unemployed in periods of grave 
emergency. An re ex- 
cess of unemployment would be 
looked after by other agencies of 
federal and local relief and so forth. 


Plan Outlined 
Coverage included in the scheme 
should be as wide as possible and 
should cover as many industries and 
groups in Canada as could be 
ed, At first however, Dr. 
Cassidy suggested that such fields 


as culture, mining, loggi and | divisi 
so forth, might have to be uded | local 
istrative difficulties. | 


due to 
As to the scale of benefits, a plan 
somewhat similar to the German 
scheme was suggested which would 
pay either one-half or two-thirds 
of regular wages in case of unem- 
ployment. net a en it — 

» would provide paymen 

yments it was + co 

maintained on a s0 financi 
basis if a twenty-six-week limit for 


Dr. Cassid 
ld conti 
i. 
ers, however, he considered should 


bear the heaviest share of cost and 
could contribute twice as much as 


the employee or the state. Thus for 


$2-put up by the employer, 
it was suggested that employees 
contribute $1 and the state $1. 
Favors Merit ae 
Actual contributions as between 
various industries should vary _on 
the basis of merit as is now the case 
in workmen’s compensation cover- 
age. Thus, if the average contribu- 
tion of all contributors to the in- 
surance fund approximated between 
3 and 8% per cent of the total 
annual wage bill then contributions 
of individual groups would vary be- 
tween 1 and 5 per cent. Thus, in 
industries where unemployment was 
particularly heavy the fund. it was 
thought,: should maintained on 
say a 5 per cent basis whereas in 
industries with a good record for 
employment, the total charge to em- 


maintained on a} i 


sFRETTEE 
ut a 


per cent 

r cent in volume 

in 1932 com with the previous 

year, acco: to,a ae 

made by the United States Depart- 
ment of Commerce, the 


viest turnover, a part estimated’ b — 


of this type of plant. 

Similarly with semi-public plans 
under which some _ -3,000,000 
workers were ew 
out the world whereby sums 
were contributed roughly on a 50-50 
basis by the state and the workers 
without an 

e pointed out that a 

ess of this plan was that only 

kine force of a com- 

munity or country were covered— 
usually those who needed it least. 
Furthe » he pointed out that 
administra among 

units was a distinct handicap. 


Urges Federal Board 


Stressing the fact that unemploy- 
ment ne _ a 0 Mu 
one of many Ww must 
done ‘to suecoustliy combat the 
social évil of unemployment Dr. 
Cassidy urged that a federal unem- 
ployment commission in the form of 

t national be <1) 


a@ permanent na’ board 
al| up. Such a board, he thought shoul 


be chosen for its capaci 
than as re ing different 
classes or ps in the community. 
It should be surrounded by an a 
visory represen 
’ investors 

all other ‘interested groups, and 
also a staff of expert statisti- 
cians, industrial engineers, and so 
forth, thoroughly competent to ‘ad- 
vise and carry out the plans form- 
ulated by the national 

Such a board he considered should 
have wide powers and scope cover- 
ing such matters as the control (if 
necessary) of immigration; the 
long range planning of public 
works; regulation of working hours; 
a unified programme of social in- 
surance and relief as a line of sec- 
ondary defense for unemployment 
insurance; vocational training and 
so forth. One immediate task be- 
fore such a board, thought Dr. Cas- 
sidy, would be the immediate exten- 
sion and improvement of the federal 
employment service as now con- 
stituted. This, he considered, would 
be essential to the introduction of 
a nation-wide insurance scheme. Dr. 
Cassidy suggested that compulsory 


- Economic History | 
Repeats Itself 


Wisdom and Fallacy Down the Ages 


* x 


* * : 


ARISTOTLE ON UTOPIAS 


“Men readily listen (to Utopias) and are easily induced to 
believe that in some wonderful manner everybody will become 
everybody’s friend, especially when someone is heard de 
the evils now éxisting — which are said to arise out of the pos- 
session of private property. These evils, however, arise from quite 
another source—the wickedness of human nature. Political science “ 


does not make men, but must take 


nature.” 


them as they come from 


—From “Politics” by Aristotle (284 B.C-322 B.C.) 


~ ” 


* ra . 


BRITISH PESSIMISM IN THE EARLY 1800'S 
William Pitt said: “There is scarcely anything around us but 


ruin and despair.” 


future is so dark 


Wilberforce, in the early 1800's, said: “I dare not marry, the 
unsettled.” ” 


and 


Lord Gre. in 1819, said he believed “Everything is tending 


to a con 


The Duke of Tae on 
thanked God he would “ 


spared 


the eve of his death, in 1851, 
from seeing the consummation 


of ruin that is gathering about us.” : 
Disraeli, in 1849, said: “In industry, commerce and agriculture 


theré is no hope.” 
of 


n Adelaide said she “Had 
e Antoinette with bravery in the revolution 


on 
Lord Shaftesbury (1848): 
Siubive‘fooms chipeteck By, 
ie fat tt ce 
imes is interesting : ees 
Sir-——I read in issue 
Stamp's speech to the Bromley 
; to 


sell a Saini ed y the part 
was com- 


“Nothing can save the British 


which has be ted fr | 
from a recent fewer af Lergmontly 


*  * 


et! hoaa 
Chamber 


oS “FF 


Me . * * ; 
The quotation from Aristotle is supplied W. H, Burr, 
Toronto, - : w a ss 


x. employment but 


a $26,160,000,000 in 
1 t $39,597,000,000 in 
1931. World e prices, as dis- 
tinguished from | prices, aver- 
t 10 per cent lower in 


——' oe 


In the following table exports 


y 
as agains 


and imports for 45 countries which | F 


do over 90 per cent of the world 
trade and fgr the whole world are 
shown for the three 


contribution from the} World 


I 
Free State but do not include Ger- 
man exports on reparation account. 


Foreign Trade 
(In millions of dollars) 
Countries: eae 1931 


’ 16,65 
12,444 


1930 
23.283 
25,904 
49,189 
26,080 


16,76 
36,418 


of the decline in the 
aggre 
countries does not vary to any ex- 


tent from the decline in world trade, Au 


re rting of vacancies in industry 
should instituted in order to 
achieve effective co-operation be- 
tween the activities of the board 
and the operation of any unem- 
ployment insurance plan. 
National Financial Control 

Touchi on financial factors, 
Dr: Cassidy indicated that the ac- 
tivities of the board might even ex- 
tend into the international realm of 
the gold standard, credit, tariff, 
trade treaties and so forth as these 
matters affected unemployment 
within the Dominion. He expressed 
his own personal belief that the 
old days of laizzez-faire were dead 
and t some t of . economic 

regard to un- 
regard to finan- 
and industrial matters. was = 


it, prevent speculation and exploit- 
athena’ and unary eee the 
financial eepeenes . had 2 he 
t been such a large 
responsible for industrial and hence 
unemployment problems. 


s trade of the 45 leading —— 


eee ee snes 
ete te 


A 


Exports sieclined 38.8 per cent and 
mports 33.7 per cent compared 
38.9 per cent for all countries 


932, | borrowers 


few 
ra 
of the depression have desta «044 


severe than elsewhere, show larger 
in exports than in 
imports. 


Canadian exports declined 25.5 
per cent, a somewhat better show- 
ing than the world figure, but im- 
ports were off 34.7 cent as com- 
pared with a wo 
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Paper Output 


Off 13 Per Cent 
Current Year 


From Our Own Correspondent 
MONTREAL. — Production of 
newsprint of in March 
amounted to 137,078 tons and ship- 
ments were 140,694 tons. Output 
for the three months of 1933 was 
down 18 per cent compared with 
the same period a year ago, accord- 
ing to figures released by the News- 
print Bureau. — 
United States production in March 
as 75,566 tons and shipments 


551 tons. In the same month 21,381 
tons of newsprint were made in 
Newfoundland and 1,478 tons in 
Mexico so that the total North Am- 
erican production was 236,503 tons 
in March. 

In the first quarter of the year 


U. S. output was down 18 per cent; 
Meudeunmaal showed a ken of 
per cent and Mexico had a marg- 
inal increase a total de- 
crease of 18 per cent in North Am- 
erican production compared with the 
first quarter of 1932. : 
Ss s of newsprint at Canadian 


nd| mills were 50,872 tons the end of 


BETTER WEATHER 
STIMULATES TRADE 


Easter Buying Falls Short of 
Expectations, 
However 


4 

Halifax.—Wholesale trade still be- 
low normal. Retail merchants gener- 
ally report a small increase in sales 
during the past week-end due to 
Easter trading. Trade dyrin the 
week, however, only fairly satisfac- 
tory. Collections poor. 
* Saint John. — Wholesalers report 
trade still continues below normal. 
Retail merchants report a slight im- 
provement on account of Easter 
season. Collections slow. tt 

Montreal. — Wholesale groceries 
continne = fete demand; ae eee 
8 mprov ’ 
ea sheee ana millinery lines 


March. Total North American 
stocks were 73,877 tons down from 
78,784 at the end of February. 


Retail-trade, both city. and country, 
continues very quiet. Collections: 
wholesale, on current accounts only; 
retail—city, fair to slow; country, 
practically nil. 
Moose Jaw—Wholesale and retail 
oceries fair; wholesale and retail 
ardware and ‘wholesale boots an’ 
shoes fairly good. General retail 
business fairly good. Collections fair. 
Saskatoon. — Wholesalers report 
fairly steady velouse. being maintain- 


showing some improvement, due to 
ssinenak Comeuil. Collections fair. 

Ca -—Wholesale, retail grocery 
saan Onn clee satisf volume 
under existing conditions. im- 


ement reported in ladi wear, 
Coote and millinery lines. 


shoes and 
Collections slow. 
[os 
mil- 


Edmonton —Wholesalers 
report business better for the 
Retail trade, particularly 


food co: 
mobile —— pi args S 
mouther. conditions. Collections? 


To Build Model Grain Elevator 
ca of a 


exact repli standard 
= elevator will be one of the fea- 
exhibits 


the forth 
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Economists Say Banks Will © 
Not Lose in Total Deposits * 
— Bonds Not 
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Good and government 

be ‘the only class 

of bank debtors to receive early 
ent of interest rates on 

loans, it is Bankers 
to feel that by the time © 
rates have been 

there will be little, if » cut in 

their costs of money which th 
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Insurance for Buyer 


NONTARIFFS 
AGAIN CUT. 


put powerful ammuni- 
tion in the hands of their agents 
this, week, when. they 
drastic reductions an 


a few weeks 


$46.35 on a straight 

can now be obtained on a 
tariff basis at about $32 and even 
cheaper if the insurer can prove a 
clear © yong reoetd Bs 8 catefel 


driver. 

Comparative rates on the Chev- 
rolet and the Pierce Arrow as com- 
piled by The Financial Post are as 
follows: - 


cost 
basis 


non | $1.50 


te 

tetas doneteae 
738,000 

47,168,000 


peeetece 
eereeceee 


tee . eereceee 
¥ Seekeeeeeeeererses si-isiibab 


. 
. eeeeteree 
. CHC RH eee e eee eee eeeee 112,943,000 


7,704, 


ee er erresezorere® 


Soret Wel emereny cones 


re prepared by 


lutuil 
ge oF id 


panies, namely 10, 

cent according to size 

ductible cover. In territo 
cities exclusive of 


w 
Bre 


oronto 


to $2 are also made in public lia- 
bility premiums for farmers — a 
separate classification maintained 
especially for this company. Fire 
and theft premiums are down 15 
per cent and 10 to 30 pet cent re- 
ree at in collision. deiet 
uctions corresponding fairly 
closely to those noted above are now 
being made by Pilot Insurance Co. 
in manuals which are being:sent to 
agents this week. One feature of 
ilot, Waw- 
anesa and Portage is that for the 
“guest” passenger hazard for which 
only 50 cents is charged by all other 
comp firms now charge 
Canadian General Charges 
Changes announced by the Can- 
adian General Insurance group in- 
clude an extension of the merit rat- 
ing plan originally announced . by 
this company two years ago and 
cuts in fire and theft and collision 
rates corresponding to that of the 
tariff companies. This company 
which pioneered in merit rating in 
Canada now extends this to fire and 
theft cove in Ontario as well as 


rage 
3.50 | to collision and public liability and 


lowe i 


roperty damage. The rating al- 
ee awe for motorists with 
record; 15 per cent for 


36.00 Sierras Spar Conk See 5 pears 


25 per cent for four years 


Merit | without a claim. Merit rating for 


commercial vehicles has been. in- 
creased to 20 per cent when a clear 
record for three years is shown. Of- 


an | pressure of the tariff company 
cu 
Lumbermen’s Mutual also an- 
nounce an important change in 
rates. The company will continue 
to write business at tariff rates but 
will allow only a 20 per cent “divi- 
dend” to policyholders on P. L. and 
P. D. collision coverage, as com- 
red to 25 ae cent formerly paid. 
n fire and theft a 30 per cent divi- 
dend will be paid as formerly. The 
company has also extended its merit 
rati o ly introduced on 
March 1. The new plan allows a 5 
per cent reduction for a year clear 
performance; 10 per cent for 2 
ears; 15 per cent for 3 years and 
cent for 5 years. 

Itimate result of the new rates 
on the business is still — 
atical. One leading non-ta man- 
ager has declared that the new low 
rates are still “livable.” Other man- 
agers 
that the present scale 
ear rates in Ontario is far below 
cost and that all companies will lose 
money heavily if they continue to 
write business in any considerable 
volume. Certain it is that the new 


d |rates as announced by non-tariff 


experience, 
for financial sens neque | 
any other cause, whic 


companies has virtually eliminated 
the bulk if not all of the gain made 
by tariff companies as a result of 
their move of two weeks 


Operating in Ontario, Manitoba, Saskatchewan, 
Siberia’ and British Columbia 


WINDSTORM 


Insurance in force eccevecccccescsbcncccs 9250/000,000.00 
Assets ww 3,000,000.00 


OVOP ccccceessivecerereseseseeee 


2 Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


MUTUAL INSURANCE CO. 


THE WAWANESA 
Head Office— 


‘Wawanesa, Man. 


Insurance Saks Research 


March Sales __. 
Life Insurance 
Near 30 Million 


Sales of new paid for o 
life insurance totalled 763, 
in March according to re- 
leased this week the Life In- 
surance Sales Research Bureau of 
Hartford. This is a decline of 20.5 
cent from the correspon 


arch, otdin 
having dro 
@ year ago 
‘abl 


26.5 per cent from 
according to figures 
the Association of Life 


total sales of $85,500,000 as com- 
pared with $113,000,000 in the first 
quarter. 

March sales by provinces are as 
follows: Alberta, $1,163,000; Bri- 
tish Columbia, $2,065,000; Mani- 
toba, $1,791,000; New Brunswick, 
812,000; Nova Scotia, $1,219,000; 
ntario, $12,461,000; Pr. Edward 
Island, $56,000; Quebec, $9,222,- 
000; Saskatchewan, $812,000; and 
Newfoundland, $162,000. 


LIFE INSURANCE 
GETS PUBLICITY 
AND WIDE PRAISE 


Leaders Pay Tribute in 
All Parts of Canada in 
Past Week 


Life insurance got thousands of 
columns of newspaper publicity 
last week as a t of the “Finan- 
cial Independence Through Life 
Insurance” week undertaken co- 
operatively by all companies on this 
continent. 

The Financial Post has culled 
from some newspaper clippings @ 
few of the many interesting com- 
ments made by leaders in and out- 
side the business at various 
tions held to observe this campai 

J. H. Lithgow, 


Life Insurance Ofticers’. Association: | been 


“It must be remembered that life in- 
surance is not a commodity, but is a 
promise to pay money, and, if we 
consider the fall in the price of com- 
modities and the cost of living, we 
will find that the amount of new life 
insurance being sold, measured in 
terms of its purchasing power, is still 
on the increase, This is, to my mind, 
conclusive evidence of the-fact that 
life insurance continues to grow in 
public favor, that public confidence 
therein has not been lessened but has 
increased under existing conditions, 
and that any improvement in those 
conditions will bring with it imme- 
increased sales.” 
William Wallace, Confederation 
Life, and secretary of working com- 
mittee in charge of campaign: “The 
case itself is a strong one, Only 
close students of economics can fully 
appreciate the stabilizing effect of 
ite insurance duri ese recent 
years of unsettled business, but thou- 
sands of potieynolders and benefici- 
aries in the Dominion can testify, 
from personal experience, to the 
salutary pes ra — life insur- 
ance in their individual affairs. 

“During the seen 1980-31-32, tom- 

anies opérating under Dominion 
icense in Canada have paid $335,- 
000,000 to living policyholders and 
$125,000,000 to beneficiaries; and all 
obligations have been met one hun- 
d cents on the-dollar. Last year 
alone, life insurance ‘fathered’ 22,- 
000 families deprived of their bread- 
winners.” 

F. T. Stanford, Canada Life: “The 
thrifty man has had his faith shaken 
of late years, having lost some of his 
savings through no fault of his own, 
but the public have confidence in our 
life insurance companies and in the 
banking system of Canada, and thrift 
is still in vogue.” 

W. Carlisle, Supe ent o 
Agencies, Mutual Life of Canada: “If 
one has a well balanced life insur- 
ance programme he can absolutel 
guarantee during his lifetime a ful- 
fillment of his life plan regarding 
those dependent on him. There is a 
policy for every need. When the in- 
vestment market had such an agen 
in 1929 a great many men saw their 
life savings pass out of the picture 
in the twinkling of an eye. Replace- 
ment of the principal of their estates 
was out of the —_ and they then 
turned to life insurance as the only 
institution by means of which they 
conld rebuild their estates.” 

rofessor A. L. Phelps, Winnipeg: 
“Life insurance is a demonstration 
of man’s. powers to think for himself 
in terms of the coming years.” 

W. L. MacTavish, editor, Winn! 
Tribune: “The time can be envisage 
when the whole nation through life 
insurance could achieve financial 


i) independence. You pay 100 cents on 


the dollar for it, and get as nearly 
perfect security as this world affords, 
and as high an interest rate as an 
investment should carry. In addi- 
tion, you get comfort and peace of 
mind obtainable in no other way. 
“What other form of investment, 


|| after three years of falling prices, i 
H} | still on a basis of 100 puake to the 
0 ~~ 


As a subscriber to The Financial Post you are 


entitled to ask questions regarding any investment 
——__o 


that you are in 


Address your enquiry to The Investment Depart- 
sending in your subscription. 
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| in Canada. No 


| will be 4 
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dollar. 


“There is on on em 
i a 
er, and there are seni q 


1 pemeies in force at the 


lost a dollar throug 


i] | dian insurance company. 
' 5a 


unges is infancy, there 


opments in the future 
rehension. 


insurance companies 
26 times 


sagencies combined, If i. 
8 laced 
the amount wonld encivele 4 By ibe 


H\ten times. 


brig Industry, 
det and A 
» Bloo 
sande er » A bri 
Atlantic, brig > 
Carleton and brig Venus. 
Still Busin 
Cc. E. Fon rag and Son, Ltd., 
street, now one 


arvis, who came to Saint 

John in his own seitton vessel the; 

Mary Ann, in 1783. ph Munson 

Jarvis his son, carried on the busi- 
ness started by his father. 

Next came Ralph Munson Jarvis’ 


Insurance 
Problems 


Have you any information as to the 
progress being made in winding up 
Dominion Gresham Co.? It seems to 
me that creditors should receive a 
dividend soon. 

Though liquidation of the estate 
of Dominion-Gresham Guarantee 
and Casualty Co. has been a long- 
drawn ing, we are inform- 
ed that progress was made last 
‘year. The liquidator will issue an 
interim statement at the close of 
the fiscal year, May 31, 1933; un- 
til that time details of the situation 
are not available. We are informed, 
however, that there are still some 

pending. As 


func-| important law sui 


you will 


last year, but 
fortheoming. Liquidators hold 
out tentative hopes that some dis- 
bursements may be made during 


the current. year. 


Insurance 


Inklings 


WILLIAM PHILIP, manager of the 
Royal Bank at Galt, Ont., has been 
elected a director of the Gore Dis- 
trict Mutual Fire Insurance Co, to 
succeed the late F. S. Jarvis. 

J. H. MULHOLLAND has been ap- 
pointes agency manager at Hamilton, 

nt., for the Northern Life Assur- 
ance Co. Mr. Mulholland was form- 
erly in the.ineurance business in 
Toronto, 

C. G. ROSS was elected president 
of the Canadian Board of Marine 
Underwriters at the annual meeting 
held on April 12. Other officials 
elected were: C. E. Bickerdike, vice- 
pres.; A. E. Powis, Jr., chairman of 
executive committee; Robert Ham 
son, C, H. Hanson, J. L. MeCulloch, 
D. M. Paterson on the commigtee; 
R. L. Chariton, treas.; H. C, Beatty, 
secy. 

WILLIAM D. MAIR, Regina man- 

r of the Imperial Life Assurance 

® has been appointed Southern 

— one er to pes H, K. 

unt, who will manage the company’s 
office at Hamilton, Ont. Gigs 

HYNDMAN & ©O., LTD., Prince 
Edward Island managers for the 
Great-West Life Assurance Co., are 
conducting a prize essay competition 
among school children on the island, 
the title of the essay to be “Life 
Insurance—Its Service to the Home 
and Value to the World.” 


Premium Income Higher 
for Mutual and Citizens’ 
Total premium income of the 
Mutual Life and Citizen’s Assurance 
Ce, of Australia amounted to $9,893,- 
096 in 1932. This was $80,688 higher 
than in 1931, and. was made up of 
$6,547,623 from the ordinary branch 
a pee come pthe intone 

. Premium income was 

higher for both branches. “oy 
New business completed by the 
amounted to 


sy tl se 
’ , a 
1981. : 


penses to premium income was 13,67 
Bid per cot i the idan 
r cent in ndustrial, 
ratios being lower than in 1931. Re- 
versionary bonuses in the ordinary 
branch were on the same basis as in 


Readers Appreciate — 
Insurance Service 


The Financial Post insur- 
service is - 


Ty, -A ye - 
Ail, Ft 


pee tens “Le 


ral E. S. Freeman of Halif 


specific tariff o 
At that time, which 
setinas = other : 
almost ears, was secretary o 
the board, without salary. 
When C, E. L. Jarvis died in 1918 
e conduct of the business went into 
e hands of E. L. Jarvis, the present 


managing director. 
Union Indemnity Business’ 
Finally Wound Up in Canada 


With the exception ofa few out- 
standing guarantee bonds, all the 
Canadian business of the Union In- 
demnity Co. of New Orleans, La., has 
been wound tp, according to an an- 
nouncement by the Dominion super- 


intendent. 

Union Indemnity was placed in the 
hands of receivers at its hedd office 
on Jan. 6 last and a Canadian liqui- 
rator was appointed by a Canadian 
court on Jan. 26. e adian busi- 
ness of this company, other n 

Mateet 1982, f leet : 

ollowing 

the failure of the cmoets to make 

the additional deposit called for by 
the Insurance Act. 

The business remaining to be dealt 
with by the Canadian liquidator was 
therefore of smal! volume and this 
has been ly reinsured by Cana- 
dian Gene Insurance Co. of ‘To- 
ronto. . This ustosayaaee agreement 
covers all but a few of the outstand- 
ing arantee bonds, the maximum 
liability under which is amply cov- 
ered by the balance of the Canadian 
deposit remaining after payment of 
the reinsurance premium. 
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Ranks High With Travellers 


E. 8S, Freeman, of Halifax, N.S., 
placed fourth among the leading acei- 
dent insurance underwriters of. the 
Travelets of Hartford, being the only 
Canadian agent to be jnelu ed among 
the wae 8 agents. 

Leading Mr. man in the rank- 
ing are three veteran agents of the 
company, headed by C, C. Klee, of 
Binghamton, N.Y. As these men have 
been with the company for many 
years, tr. Freeman’s producti 
after only a few years wi 
pany, is the more noteworthy. 
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Life Assurance Company 
HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 


sERIGAS, § 
ae yy th 


meet all outstan 


country. 


sonoma La -ASSoA OA 


HEAD OFFICE FORG,. 
Place) mel RiAr 


&; more the sights renowned in song 
?* aad story—the Burns Country, the 
* , Trossachs, Edinburgh, where the 
ei world’s most beautiful war me- 
Don morial commemorates Scottish 
valor, the Highlands and the 
Western Isles. 
Scotland is the ideal holiday 
land, with its world famous golf 
courses, its seaside resorts, its 
colorfal Highland Games: 
Pall Information from your Local Travel 
Agent or 


“Duchesses”’, largestand fast- 
est cabin ships on the St. Law- 
rence short seaway. From 


Montreal and Quebec to 
J. BLACK MACKAY 


Glasgow—6 day crossing. Steamship General Agent 


CANADIAN PACIFIC 


The Liverpool & London & Globe 


- Insurance Company Limited 
(OF LIVERPOOL, ENGLAND) | 


Desires to announce that it has completed arrangements by which it 


TAKES OVER THE UNEXPIRED LIABILITY UNDBR ALL EXISTING POLICIES (OTHER THAN MARIN 
ISSUED THROUGH THE CANADIAN OFFICE OF : a 


THE GLOBE & RUTGERS FIRE INSURANCE Co. 


AS FROM MIDNIGHT ON THE 8rd APRIL, 1983 


Certificates transferring the liability of the “Globe & 
’ policies, to “THE LIVERPOOL & LONDON & GLO 
policy holders of the “GLOBE & RUTGERS” 
such contracts will be effected by the issue of 
& GLOBE” Insurance Company Limited or 


Rutgers” Fire Insurance Company under such 


BE” Insurance Company Limited will be issued to 
Fire Insurance Company as soon as possible, Renewal of 
hew policies through either “THE LIVERPOOL & LONDON 
one of its Associated Companies, viz. : 


Extract from the last Financial Statement of “The Liverpool & London & Globe” 
TOTAL ASSETS ......00.cscscacevotsisenersrsess $1 44y622,229,00 


' SURPLUS & SPECIAL RESERVES 
LOSSES PAID SINCE ORGANISATION EXCEED 


HEAD OFFICE FORCANADA {. « « 


Athenee ee Coad tesivacenentaeentene sPeeertesonseatine 


45,829,687.00 
835,000,000.00 
500 PLACE D’ARMES, MONTREAL 


Man. 


Building, Winnipeg, 
AGENCY, Ceperley Rounsefell & Co. , 
GENERAL -Mischell & Mintea anda, ene 
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‘Commodity Price Rise | 
Helps Many Companies 
| Food Company Inventories Increase in Value — 
Enduring Rise for Grain Needed to Melt 


Excessive Accounts Receivable of Farm 
Implement. Companies 


and three 
per cent, 


far as it 
old 


@ century a 
true that most of 
done in a 
ing or 
Since 1980 the sité 
for the yee time 


; i shows signs of permanency would 
many commodities during the last} be found of greatest value to farm 
few weeks represent real improve-| implement firms after the next crop 
ment in the statistical position inj is har is an unknown 
basic industries or ae es antici- eg as _, The ee that 
‘ne expected inflation of curren-| these companies have in returning : ; 
pating vareholders in food compa-| purchasing. power of farmers is|*han twice the domestic sous? 
nies, merchandising companies and| seen in the following list of inven-| ments, and therefore competitive 
companies selling goods to farmers d| conditions have made flour 


tories and accounts receivable hel 
have reason to feel more cheerful.| by both companies as of November Meni earn much less than pre- 


40 per cent gain since 1982] 30, 1932 

as oa of wheat, for example, If present international moves 
means that much added wealth (if toward getting international trade 
it can be changed into cash) to in motion again are srpeneetels: it 
grain companies, flour companies may be of use to this and other 
and baking companies, according to Canadian flour milling companies. 
the quantity of wheat, or flour held. The company has good manage: 
Exact estimates for each company ment, an exce nt repu on, ani 

are not possible because grain and it had wo capital on 
flour companies for the most part aoe: $1, 1988, last. tt waa 
ended their year in July or August, wet sratiens Tan Sip serra 


and the inventories shown in their 
last statements do not include their) the flour milling and grain com- ane sites. iat out 


operations in.connection with the panies had inventories exceeding ) 
1932 crop. -| one million dollars in the middle of ae above mat 
Improved Grain, Dema 1932, and the 1932 crop must have : 

So far as grain companies are} icre this amount materially. ee 
concerned the increased prices are} International Nickel, with inven- 
apparently the result’ of improved | tories more than $20,000,000, finds 
demand. In the season from July} Canadian dollars have now less 
929 to April 7 Canadian wheat mar-| premium, and if Canadian dollars 
keted was 166,248,000 bushels as/ go to par eventually it will get less 
compared with 105,189,000 bushels | advantage for transferring United 
for the same period of the preced-/ States funds to Canada. However, 
ing year. the * of inflation has stirred 

is i 61,060,000 bush-| up demand markedly for its prod- 
s his increa Seana to all} ucts, and this is one of the main ad- 
railway and elevator companies, to| vantages looked for not only by 
railways because it means more these companies but by all indus- 
freight receipts and to elevators tries. 
hecause the through-put means more} Companies purchasing United 
to them than the storage charges. Rinteh coal, iron - pig — ae 

s e earnings by elevator| crude petroleum get more for their 

conpanion Geile also caie increased | money than formerly but increas- 
because the higher crop of 1932 has, 1g prices in the United States may 
resulted in the visible amount. of plater deprive them of that advan- 
grain out of farmers’ hands in Can-| tage. | Paper companies with prices 
ada standing at 312,819,000 bushels already very low get still less as the 
as compared with 246,151,000 bush- | Premium: narrows. 
els a year earlier. If price increase 
is maintained, and prospects are 
good for a better a“ if = rae 
sterling continues its Increas 
value in Canadian dollars, that add- 
ed amount to sell will now prove 
an asset instead of an anxiety. 

Russia and U. S. Eliminated 

In the last three years the ex- 
cessive visible supplies of grain 


In so far as rises in prices of 


market which they have worked 
more intensively. They are equip- 
ped, however, to manufacture more 


Accounts 

Inventories Receivable 
Massey-Harris .... $18,109,750 $16,987,189 
Cockshutt Plow... 3,044,621 8,578,748 
Increased prices for cotton and 
rubber would be of interest to Good- 
year Tire & Rubber Co. of Canada 
which had inventories of $2,399,772 
at the end of 1982. Canadian Gen- 
eral Electric, with inventories of 
$3,732,000, is less interested in spe- 
cific prices directly. Practically all 


ive. 


Dominion Stores 


Could I ask for a personal comment 
on the Dominion Stores Ltd.? This 
stock is highly regarded apparently, 
and I have been seriously considering 
the purchase of it, with a view to 
market appreciation. Then the other 
day, I noticed that the death of the 
president had occurred and since then 
had heard rumors of internal dissen- 
sion in the company. I thought, there- 
fore, that before doing anything fur- 
ther, I would ask you if you would 
kindly advise me your opinion on this 
stock as a speculative investment, and 
whether or not yow think that the 
recent change in officers is likely to 
have a harmful effect. 

Earnings of Dominion Stores 
a re nee well maintained in 

e past few years in comparison 
with earnings of other Canadian 
industrial and.merchandising com- 

anies, Sales started to drop off 

n dollar volume, however, in the 
latter part of 1981, and 1932 sales 
ower than sales 


a 


€ e, ede ¢ 
Enquiries | 
; $497,033 in 19382 from $63 
ooo | 1931. These figures represent earn- 
oe from operftions and after 
adding other income total net earn- 
ings of the company were $623,922 
in 1932 and $779,030 in 1931, In- 
creased provision was made for 
depreciation and, as a result, the 
company earned $1.28 per share 
in 1932 against $1.85 in 1931. Divi- 
dends are payable in U.S. funds 
and after providing exchange the 
company ended 1932 with a loss 
of $20,266. Sales continue to show 
a decline from 1932 levels, 


The company has a strong liquid 
position with current assets of 
$3,609,122 and current liabilities of 
$1,006,882. Cash, call loans, bonds 
and other investments total over 
$1,100,000. Inventories are slight- 
ly higher but are being brought 
back into line. The effect on the 
company’s earnings, if any, of the 
death of W. J. Pentland, president, 
will not be immediately ap nt, 
His successor, Morley Smith, has 
been associated with the company 
since its formation in 1919 and is 
a capable and conservative admin- 
istrator. 

Any major improvement of earn- 
ings in the oompany would appear 
to depend largely upon upturn in 
commodity prices or improvement 
in purchasing power of the public. 
A continued reduction in sales and 
net profits might result in a re- 
duction of the current dividend 
rate. of $1.20 per share but on the 
other hand profits would be im- 
mediately increased with an im- 

rovement in commodity prices. 

tock of the company is listed in 
Toronto and New York and has a 
fairly good market. 


Auditing 

The following letter has been 
received from a subscriber of The 
Financial Post: . 

What is an auditor’s duty toward 
rotecting the interests of the pub- 
ic? One must come to the conclusion, 
taking into consideration all of the 
recent scandals that have been un- 
earthed during the — few years, 
that all an auditor has to do is to 
examine a corporation’s books, find 
out if all the entries have been truly 
made, that the books are in balance, 
and then write out a few lines at the 
foot of a balance sheet and let it go 
at that. ; . 

The law says that auditors shall be 
appointed ata eral meeting of the 
shareholders. No doubt this is faith- 
fully carried out in many instances. 
But as the law stands, those holding 
the majority of shares cannot only 
appoint the directors but the auditors 
also. So why should the auditors 
give out more information than they 
; are expected to do? The fault is not 
dium of stock dividends. On March|so much with the auditor but with 
22, 1926, the shareholders author-/ the law. en 
ized a changé from 28,750 common| Auditors should be chosen at a gen- 
shares to. $3,000,000 6% per cent| eral meeting by a majority of those 

lative preference stock and| Present, one vote to each person, no 
cumulative p roxies allowed. If-the small fellow 
150,000 shares of no par value Of} feo), aggrieved at the scant informa- 
which $2,500,000 preference and 


Acadia Apartments 

A customer of ours holds bonds of 
Acadia Apartment Ltd., and we are 
told that interest is not being paid. 
Any information you will supply us 
will be appreciated. 

Interest on the 6% per cent first 
mortgage bonds of Acadia Apart- 
ment ta. due March 1 was not paid. 
So far, no letter has been sent to 
bondholders and no plans have been 
made for reorganization. We un- 
derstand that the auditors are at 
the present time going over the fig- 
ures of the company and that some 
statement may be made in the near 
future. We can secure no financial 
statement of this company. The 


dropping prices. The high tariffs 
in nok, have contributed their 
part. At present, however, the like- 
lihood that the United States is 
disappearing for a time at least 
from the world scene as.a grain 
exporter removes its surplus from 
having marked effect on prices. 
This also means that Chi prices 
are out of line with world prices 
and means little to Canada which 
must sell to the world. att 
The fuss between Great Britain 


ar. 
It must be remembered that the 
original capital stock of the com- 
pany consisted entirely of common 
shares of $100 par value. There 
were a number of increases in num- 
ber of shares outstanding reg 


outs of any description by the direc- 
tors take place, such as_ political, 
bonuses, advances and so forth, this 
should appear in the auditor’s report. 
Two full pages for the president) on 


the auditor, is not what the aver 
shareholder should get, or expec’ 
to a quite the reverse. 


and Russia is reacting to the bene-| Tental situation in Montreal is very 
well as in vn With| We would suggest that your cus- 
Canada appear better. Events bear-| Trust Co., Montreal, the trustee for 
rent bad news about United States] hold aomeeees bonds, He might 
Ini i f t 
United States eer Corp., Montreal, who. originally 
table that so far prices have done 
kind h to fur- 
some of the ground lost during the Waelt: yen. Ne-2eee Sponge ‘te Sat 
Mills 6%% cumulative preferred 
Sept.17 Dec.81 Apr. 2 
the progress of this concern. 
Rubber (ib.).... 04 
Coffee (Ib.) .ee+e c tive preferred stock to a $3 
8 
Or ere, owe Se ruary 28. Both in 1981 and 1982 
“In October prensiom ou U. & dollar dove Company ned to 
in order to keep the preference 
©n present pourpariers in Washin: + 
Britain Buys More company is similar to that of other 
anadian dollars are shown in the|™most part in the years since 1929. 
The improvement in value of sterl-| the $6.50 rate continued until this 
products because more can now be 
other products of the sea, the mine 
The higher value of the pound 
agined. It brings in sight the pos- 
tion of the pound and for revalua- 
in the flesh of companies like Simp- at the meetings when the choice of 
leged to receive at the 
estimate their costs on imports} stock and three common shares for work secure in the Knowledge that 
as owners of the business. If hand- 
because they have had to keep|000 preference and 86,250 shares 
were falling, sued 
of , 
n ” 
Products rise in value. of | mon shareholders, still further in- 
gher than it was at the time ‘branches, the profit and loss for each 
paid dividends olomns. 
oo in elevators is owned to decide whether an unprofitable 


. ; rtments 
t of Canadian farmers and may bad and the rents of apa 
~ ‘ , Come ee departments as have been substantially reduced. 
i ia removed| tomer who holds bonds of Acadia 
veied Oe ae tho chatohe of| Apartment Ltd. write to Montreal 
j is si i ill be watch-| the first mort bonds and advise 
odnith eee interest this year. Cur-| them of his holdings if he does not 
it sti likely that | also be able to get information when 
crops makes 16 stip meeps seste he| available from Royal Securities 
world market. d the i 
It will be seen from the following | Sponsored the issue, 
little more than go back to the level Western Canada Flour 
of midsummer, 1932 and to recover 
nish me with report on the present 
last four months of the year: standing of Western Canada Flour, 
— - P Dect AD stock? We shall also appreciate bad 
Wheat (Man.) be. aes $0. «2 information you may have regarding 
aber ep tt ae fe Western Canada Flour Mills 
Copper (Ib.) .-.5 06% chan the dividend on its 6% 
Sugar, raw (Ib.). es 
Hides (Tor.)'...* 05 : ayment when it paid 75 cents a 
sik (Ib) ...c. 182 180 180° |share for the quarter ending Feb- 
alten: £85 : ; (fiscal years ending 
arge 
= — it was quoted _— $1.07 and amounts from the general reserve 
n adv 
tate : pou rar ers in. Washing dividend at the 6% rate. 
hee Oe oe The present situation for this 
y :.e| companies in the flour milling in- 
ean a + prane e dustry and it has developed for the 
f i The ' preference stock was only 
Pp pn Baer Sorgen he created in 1926 and dividends at 
ing in Canadian money has increas-| Y© 
ed the demand for Canadian farm 
obtained for the same money, The 
same thing will be found in most 
and the forest in so far as Great 
ritain is a natural market. 
works against the interests of the 
importer less than might be im- 
sibility of removing the annoying 
arbitrary regulations for revalua- 
tion of i goods it tion given out, he will only have him- 
figures. "Theee Kee Lene ieeee 86,250 common shares were issued. self fo blame for not being present 
80n’s Ltd and T. Eaton Co d The — of the old: shares auditors comes up 
\ x n Co., and | we ri ‘ , 
have made it diffieult for them to| rate of $60 par value of preference | , Auditors can then approach their 
. they can ‘give shareholders all the 
ahead of receipts, Heavy losses have|each $100 share held.. This ex-| information that they ought to get, 
Sccurred in the last three years| change alone took care of $1,725,- 
many millions always tied up in| of common. ~An addition of $775,- 
merchandise even though prices 
Massey-Harris $770,000. Then 
low are naturally affected as farm in February, 1 to com- 
. Quantity 
Frain held in farmers’ hands is still| creasing the capital of the com- 
last year and as marketed will add|” Before 1926: the 
branch should appear in te 
of orale er power. How much c The onatan are the anes 
b there is no way of branch should be carried 
on or not, 
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from machinery, etc. 

"But why take up too much of your 

valuable space? 

In March I had occasion to sell 
bonds. Alberta 4%’s; .due 


5 


a ximatée 
Ta58. When 
dealers dered, oe th, reales 
° me 76. com 
prices received for other bonds with 

ied {'alcrepaney. that maker i 

a discrepancy that makes 
ear that I have not been receiving 
what the bonds are worth. 

It may be that there is a very 
simple explanation for this difference 
in prices and if so I would like to 
know of it. On the other hand if 
bond prices in Canada are dn’ a 
matter of what the dealer feels like 
giving and there is no uniformity it 
seems to me that this condition is 
not in the interests of the smal] in- 
vestor or bond buyer. Even in min- 
ing stocks it is possible to get the 
market price for them at any time 
because quotations can be relied on. 

The explanation of the 
discrepancy between the quota- 
tions on Province of Alberta bonds 
carried in our issue of March 18, 
-— the price paid to you is as foi- 
Ows: 


In the absence of a listed market 
for bonds in Canada, a market is 
maintained by the céntinual trad- 
ing operations between ian 
bond dealers. This dealers’ mar- 
ket —— -. oven ee 
ing to supply and demand of a par- 

icular security and reflects not 
only the attitude toward the pee 
pects of the market held by la 
and small investors alike but also 
the attitude of the individual bond 
houses. Since many Canadian, Do- 
minion and provincial issues are 
actively traded in New York and 
London the influence of these mar- 
kets is a very considerable factor 
in movements of the Canadian 
market. This trading between deal- 
ers constitutes the wholesale mar- 
ket for Canadian securities in Can- 
ada and prices at which these deals 
are eal are wholesale prices, 
commonly called, “street prices.” 
The trading department of a bond 
house must be kept closely in touch 
with these wholesale prices from 
hour to hour or material losses 
may result. 

Dealings between a bond house 
and a client are done on a retail 
basis and in order to get a profit 
and secure protection from loss 
in the event of fluctuations in the 
wholesale market the retail bid 
price is somewhat )ower than the 
street bid price and the retail of- 
ering price is somewhat higher 
than the street offering price. The 
—- uoted by A. E. Ames & 

. in The Financial Post of March 
18 were as of March 14 as noted at 
the top of the table. The price 
quoted was the retail offering 
price and on the Alberta 4% per 
cent bonds due October 1, 1958, the 
retail offering price is quoted at 
81. The Alberta 4% per cent bonds 
due October 1, 1956, sell on nrac- 
tically the same basis and atthe 
close of March 14 Ames & Co. 
quoted the street bid and asked 
price on this bond at 78 to 80. In 
other words, they would have bid 


a dealer 78 for the bonds that you | p. 


sold to the dealer at 76, As you 
can see the retail bid price made by 
your dealer was two points under 
the wholesale bid price but that 
does not mean that there was a 
two ont profit to the dealer since 
handling charges had to be met, 
probably a commission to the sales- 
man and possibly a chance that 
your bond would have to be car- 
ried by the dealer for some time 
if an immediate purchaser could 
not be secured. 

The spread between wholesale 
and retail bond prices varies ac- 
cording to the activities of the mar- 


ket for the particular bonds and | bo 


there is not an active market for 
western provincial issues at this 
time. Throughout the month of 
March, the Canadian bond market 
was very inactive due to internal 
conditions, the eppronening, bud- 

t and the financial crisis in the 

nited States which resulted in the 
closing down of the New York 
stock exchange on which many 
Canadian issues are listed. 

We believe that the retail bond 
prices prewees by A. E. Ames & 
Co., and published in The Financial 
Post are as near the retail market 
as is possible. It is not possible 
for us to carry both the wholesale 
and retail prices on preven 
bonds and in any case the spread 
between wholesale and retail prices 
depends entirely upon the 


London & Western Trusts 


I hold 10 shares of London & West- 
ern Trusts Co. stock, I have been 
offered $700 for these shares and in 
view of the fact that the last dividend 
of 5 per cent was hardly earned I 
would like to know the position of the 
coneay in order to make a decision 
as to whether I should sell. I am in 
a position to hold this stock if the 
outlook is at al] hopeful. 

The current market for stock of 
London and Western Trusts Co. is 


a ately $70 hare. Whil 
spproninesely 9 r share e 
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I note that the coal mines at Fer- 
nie, B.C., will be closed and this 
action will ractically close the city. 
As.I hold a $500 City of Fernie bond, 
due June 1, 1939, f would like to 
know what effect this happening will 
have on the value of my bond. 


The financial ‘statement of the 
town of Fernie for the year ended 
December 81, 1982, show: 


UNTARIO Loan avn wpe 


Make Mortgage Loans on Owners’ Homes at reasonable rates of interest. 
ARCHIBALD McPHERSON, President. 


Savings 
Account 


GEORGE F. HARDY 


Consulting Engineer 
305-309 Broadway, New York City, N.Y. 
Member 
Amer. Soc. C.E. Amer. Soc. M.E. Eng. Inst, Can. 


Paper and Pulp Mills 
Hydro-Electric and 
Steam Power Plants 
Plans and Specifications 


value of some $50 for 

of Fernie debentures 

outstan g. On a basis of market 

value of sinking fund investments 

= cash in the treasury the town 

some $42 behind each $100 de- 
benture outstanding. 

It is impossible to say just now 
what will happen to the town which 
or up sates ve mining 

ation rently opera- 
tion of the Crow’s Nest Pass Coal 
Mine Co, will cease. There is noth- 
ing else in the region the popula- 
tion can turn to for a living and it 
would seem doubtful as to whether 
the savings of the community would 
be enough to carry them along for 
any length of time and enable them 
to pay taxes. If the coal mining 
operations are closed down perman- 
aes. there would probably be an 
exodus of the population from the 


KING AND VICTORIA STS., TORONTO 
23 SIMCOE ST. N., OSHAWA 


2a ESTABLISHED 1884 } 


THEY’RE THE PATTERN CARS 
FOR ALL CARS OF THE FUTURE! 


utomatic 
utomobiles 


WITH 12 
Mechanical Brains” 
THAT LEAVE LITTLE 
FOR YOU TO DO 
BUT STEER 


St. Lawrence Flour 


I am considering some common 
stock investments for a long pull and 
would be obliged if you would give 
me your opinion on the position and 
outlook of St. Lawrence Flour Co. Is 
it paying a dividend? 

St. Lawrence Flour Mills has| 
been able to make a satisfactory 
showing in recent years and, the 
common stock is now on an annual 
dividend basis of $1.50 a share. One 
reason for the company’s ability 
to maintain its position when some 
of its larger contemporaries have 
suffered reverses, is that the com- 
pany has kept clear of the baking 
industry; that is, it has no sub- 
sidiaries operating in this field. 
Milling companies which have ex- 
tended their activities into the bak- 
ing field have not fared well: St. 
Lawrence Flour a somewhat 
checkered dividend record but at the 
present time its relatively restricted 
field of operations is proving an 
advantage, for it has not-to con- 
tend with the vagaries of the ex- 
port market to any great extent. 


Holds Good Certificates 


Would it be all right to buy $2,000 
of ons Western Gas, Light, Heat & 
ower 
This would be five per cent of the 
value of my present’ holdings at 
present deple values, but owe 
nothing, and all the corporations in 
which I hold stock have stood up and | %# 
paid full dividends so far, except 
the banks, which I believe will pull 
through with reduced earnings, 

I shall be glad for your opinion of 
my selection and of my present list 
which I enclose. Don’t. hesitate to 
strike off any you do not think suit- 
able for my case. Your advice in ‘past 
— largely’ accounts for my not 

eing among the thousands who hold 
worthless stock certificates. 

In your list of securities held you 
mention $2,000 in government 
nds, but do not state which gov- 
ernment. We do think - Dominion 
Government, Ontario and Quebec 
bonds can be safely recommended 
to any investor but as a whole we 
would hesitate to advise investment 
in bonds of any provincial. govern- 
ment while it fails to balance its 
budget. No provincial rnment 
has yet in Canada failed to pay in- 
terest and principal when due on 
its bonded indebtedness, but this is 
nevertheless a precaution which in- 
yeaiees ‘health take... ae one thing 

a thing 
nents to resibes that 
ministration. 


should you stall it, even on a hill! 

In fact your hands and feet are so 
freed from work, and your mind is 
so freed from strain in these amazing 
Automatic Studebakers, you find you 
have little to do but steer. 

Come in and have the fascinating 
experience of driving one of these 
AutomaticStudebakers. SeehowCana- 
dian workmen, employed in a finan- 
cially sound Canadian factory, have 
succeeded in giving you Stadebakers 
that put 12 uncanny “mechanical 
brains” to work saving work for you! 


OU’ LL half imagine you're liv- 
ce ten years ahead when you 
drive one of Studebaker’s Automatic 
Automobiles the first time. 

Things happen that positively star- 
tle you. The way Studebaker’s Power 
Brakes apply themselves, for exam- 
ple. . . at the slightest touch of your 
toe tip! The way you start instantly 
at the single turn of a switch key—in 
any weather—without ever adjusting 
: spark or carburetor . . . or working 
' @ choke! The way your engine will 

start’ itself—again and at once— 


we presume it is the 6 per cent 
preference stock to which you have 
reference. 


Canadian Western has had an 
impressive advance in the last six 
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the holder of a PORTAGE Mutual Policy knows that our 


nearest branch office will handle his claim 


and 


without red tape. He also knows that his protection ‘with 


PORTAGE is sound. 


: 1009-1027 BAY ST. 


° Non-assessable policies. — Low 
Opere ihe endee the Deaiiatenn terattoee tn 


the report, and five or six lines for}. 
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BUILT IN CANADA SINCE 1912 





, CANADA 
61 Years in Business 


Capital $2,000,000—Reserve Fund $3,200,000. 


T. H. MAIN, Manager. 
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been attempted, it has usually 
done in the worst 


ner. Witness attempts to main-/| Bank 


rices of rubber, coffee 
What 


it condi- 
anything be 


LOWER EARNINGS | Announce Closing | 


CAUSE 3 BANKS 
TO REDUCE DIVS. 


No Indication Yet as to 
What Other Banks 
Will Do 
Bank of Montreal, the Royal 


of Canada and the Canadian 
of Commerce all reduced the 


t-| rate of dividends on their stock 


— ten to eight per cent last weet 
announcing quarterl: n 
of two cent 


? 
The view of British and other} the 


economists is that the world should 
eile, th oder mat- 
ic an 

ters to continue their, so far, devas- 
tating drift. Owen Young, the 
ay, ss and one 
° oung reparations plan, has 
likened our present policy to being 
in the same boat with Christopher 
Columbus; he had not mach 

of where he was going when he set 
oF Oe re teas end. tot 
when ere, a id no 
know where he had been when he 


t back. 1 
S"Christopher Columbes died be- 
fore he knew much more about 
where he been. Most of us 
hope to know more about the pres- 
ent depression in our lifetimes 
Christopher knew about 
North America in his. 


British Confidence 
ONFIDENCE in the Bank of 
England, the Royal Mint and the 

pound sterling are striking char- 

acteristics of the spider web of 
business finance that is Great 
withe aelteare © ign” 

o sov exem- 
plifies this faith. Not only does 
the Royal Mint neglect to stamp 
any kind of promise on the coin, 
but it even omits to tell what the 
thing is. To the uninitiated it might 
represent a medal struck in honor 
of the King’s birthday. 

_ The foundation of the Bank of 

England’s note issue is 

another example of faith. The fid- 

uciary issue started over a hun- 
dred years and now amounts 
to oT . At the outset it 
invo a loan to the government 
which grew to £11,000,000. This 


amount is still outstanding today. | red 


There is nothing striking about 
this £11,000,000 except that there 
is no ent in existence to 
prove that there is such a loan. 
There never was one. The bank 
and the government merely made 
entries of the amount in their 
books aod let 2 go > oe 
is ee not another i 
it in the world. s 


Staff Changes 
The Canadian Bank of Commerce 
announces the following changes in 


staff appointments: 

R. BR. HITE, formerly manager at 

Eee a baste 

Ts loronto. 
audit officer at head 

manager 


J. MeMillen 
re n at Wychwood, 


office, to be 


R. L. MITCHELL, formerly man- 
ager at Wychwood, Toronto, to be 
manager at Yonge and Erskine, 
Toronto 


Branch 


Coalhurst, Alta., sub agency of the 
Lethbridge branch, is aew open for | abou 


siness on Thursday only 
Canada is Not 
on Gold Standard 
Currency Basis 


not on a gold 


d| dro 
i he od, but 
bY | declined over 200 


taining its ten per cent rate. 
A sharp decline in call and cur- 
rent loans in Canada in November, 
December, January and February, 
and ceccinneeyns large increases 
in holdings o gorerenanet securi- 
ties, appear to be the direct cause 
of these dividend reductions. The 
combination of these two trend 
results in earning of a lower inter- 
est rate on total assets. 
all these banks and 
others reduced their dividend rates. 
Bonuses had been eliminated pre- 
viously. 


Others’ Policies Uncertain 


No indication has yet been given 
as to what dividen licy other 
banks will follow. en the re- 
ductions in the ro Bank and 
Bank of Montreal dividends were 
made, it was understood that the 
banks were operating in concert. 


17 Bank Branches 
Month of March 

uae eas ee 

these were 


ico and one in 
tinues the trend 
but leaves total 
the 1926 and 1927 
Bank of Montreal clo 


Monterrey, Mexico, b 
peoweereey, Mar ronan eloped 


tario, four; Saskatchewan, t 
Quebec, two, and Manitoba, one. 
The Royal Bank of Canada led 
in a number of with 
seven. Bank of Montreal closed 
four branches. The Canadian 
Bank of Commerce announced clos- 
ing of three branches and one sub 
branch. Banque C enne Na- 
tionale clos one branch, and 


branch. 
At March 31, 1933, there were 

$3,890 branches of Canadian char- 

tered banks. Of these, 3,729 were 

in Canada, 25 in N 

and 136 elsewhere. 


DOMINION NOTES OUT 
ROSE 5 MILLIONS 


Finance Act Advances Up 
$6,500,000 During 
March 


But later on the same day the Bank /— 


of Toronto declared its regular pay- 
ment. 

Announcements from Banque 
Canadienne Nationale and the Pro- 
vincial Bank are due within two 
weeks, as their quarterly dividends 
should be payable June 1 to share- 
holders of May 15. Imperial Bank 
is paying a regular quarterly divi- 
dend on May 1, and another is not 
due until August 1. The of 
Nova Scotia and the Dominion 
Bank’s next payments are noj due 
until July 1. 


Due to Lower Earnings 


Lower earnings have accounted 
for reductions in dividends in the 
last two years. The cause of the 

uced earnings.would appear to 
lie largely in the alteration in the 
nature of bank assets. Since 1929 
there has been a marked movement 
of bank assets into low-yielding 
government securities, from com- 
mercial and call loans. This has 
been caused by voluntary liquida- 
tion of bank loans by industry and 
finance, and at the same time by 
involuntary liquidation which banks 
have been obliged to thrust upon 
their less secure debtors. 

In brief, banks have grown more 
liquid in the last four years, by 
increasing their holdings of gov- 
ernment debt, but have lost earn- 
ing power because the interest re- 
turn on such assets is smaller. 

The changing of bank assets 
from eouimerctal loans if clear. 
At the end of February, 1933, Can- 
adian banks had only 55 per cent 
of their total demand and savings 
sopeess invested in current, and 
call loans in Canada. At Dec. 31, 
1930, this proportion was about 65 
per cent. At Dec. 81, 1929, it was 
t 78 per cent. On the other 
hand, between 1929 and 1933, bank 
holdings of government debt have 
grows from 14.6 per cent of all 

ank assets to 32.2 per cent. 


Decline in Loans 

The decline in the ratio of cur- 
a and = ee  Somend and 
savings 6 . 
1981, is chiefly due to the 
tion of loans. The deposits have 
less than 100 millions dur- 
the loans have 
millions. As lo 


Circulation of Dominion notes rose 


over five million dollars in March. | ics, and 


The total outstanding at March 31 
was $180,926,882, compared with 
$175,701,103 at Feb. 28. The rise was 
made up entirely of advances under 
the Finance Act, which increased 
$6,500,000 to $48,444,000 during the 
month. 

The increase in circulation was con- 
fined almost entirely to notes of $500 
and $1,000 denomination. The in- 
creases in $500 and $1,000 notes out- 
standing were $575,000 and $1,422,000 
respectively. There were also in- 
creases in outstanding legal tender 
notes for bank use only. A rise of 
$80,000 was recorded for $5,000 notes 
and $2,700,000 was shown for $50,000 
notes. 

Outside the $600 and $1,000 notes, 
circulation of currency of denomina- 
tions largely for public use was 
changed very slightly. 

Gold held against notes, under the 
Dominion Notes Act, 1927, dropped 
$1,274,221 in March. But there was 
an increase of $498,735 in the excess 
of gold held above legal requirements. 

The gold held by the Minister of 
Finance was as follows: 

Gold Holdings of the Minister of Finance 
at Mareh 31, 1933 
Against sa 


$2,242,913 
68,982,882 
589,967 
$71,815,752 


Notes Act, 1927 
In excess of statutory require- 


VERYTHING else in foreign ex- 
change markets was subordinate 
to the United States official abandon- 
ment of the gold standard in the 
week ended April 24. Wide fluctua- 
tions ‘resulted. The principle trend 
was a weakening tendency on the 
part of the United States dollar in 
terms of gold francs, sterling and 
Canadian dollars. There was also a 
weakening of sterling and Canadian 
dollars in terms of gold francs. 
Possible revaluation of the gold 
content of sterling and Canadian and 
United States dol is a strong fac- 
tor in present foreign exchange 
rends. pocsiation on the possi- 
is the chief influence on cur- 
s. Rumor suggests a reduction 
of 15 per cent in the gold content of 
the dollar, and subsequent revision 
of the gold content of sterling at 
$3.50 in the new dollars. There is 
nothing to confirm this. It should 


«| be borne in mind that in present dis- 


banks 


enough 4 
of 1% or two per cent in the in- 
terest rate being earned on a 
proportion of bank assets. 


The banks feel that the —- adm 


a| very well reverse the 


bays i, ~ é in os 
a cy 0 e cur- 
rencies at their gold ing he, In 
brief, the term “gold standard” re- 
fers to the currency of any country, 


not to other forms of pay- 
ment. 


of 

change in their assets without con- 
siderable assistance from good bor- 
rowers. They contend that there is 
not sufficient demand for desirable 
loans to allow them to employ as 
much money as they would wish in 
such profitable short-term invest- 
ments. : 


A COMPLETE BANKING SERVICE 
IN THE MINING COUNTRY 


_ IMPERIAL BANK OF CANADA 


Capital end Reserve $15,000,000 


conditions, revaluation is 
somewhat difficult. It is a potentially 


dangerous policy in the long run. 


OME experts look for a develop- 
ment of stre in United 
tates dollars later. They point out 
that the whole world owes money to 
the United States. They also point 
out that the United States has reall 
off the gold standard since Marc 
4, when e the metal were 
Prior to the confession, 
there had ne serious change in 
the dollar’s position. 
The week's quotations follow:- 
FOREIGN EXCHANGE 
New York Funds 
Last Year 
Low igh Low 
(Premium) 
S % 
115-16 111-8 
111-8 11 
111-8 10 16-16 
115-16 111-8 
11 %16 11 1-4 


STERLING, FRANCS AND LIRE 
Clese: Demand in New Las F 
18 $0.526 
0.897 7-16 0.517 1-4 
0.419 16-16 0.544 3-4 
0.4388 15-16 0.581 1-4 


cocsco ce te 
ae ee 
eee 


0. 3-4 
0.0494 1-4 


+. 0.2870 


Argentine Exchange Permits 
Required Over 1,000 Pesos 


A circular issued by the Argentine 
exchange contro] commission advises 
importers of that country that in 
future permits to buy foreign ex- 

procured for all 
amounts in excess of 1, pesos, 
Formerly this restriction only applied 
to exchange purchases of more than 
5,000 pesos on sight documented bills, 
except for textiles and silks, 

Permits will still be required for 


foreign exchange, in any amount, to 
pes, dot imported Y of the tel 
goods in = , 


ner: aterials, 
perfumery, wets palleklan maghings 
and vacuum cleane auto 


rs ’ 
tite, motion picture ims and goods, 


World’s Gold Ample 
- to Increase Prices 
eee Ne ey ee Pablic Use Have | 


Caused Deflation—Education of. 
Banks and Public leadey, : 


Sithe Dominion Bank closed a sub 5 


1 
ewfoundland - 


J. M.| of country, o 


T. E. Gregory two of the most 
sic and oan sai Oa 
su . others equally n- 
guished. 


“The International Gold Prob- 
lem,” published by the Oxford Uni- 
versity Press, gives the views of 
these masters of economics as ex- 
pressed in discussion. 

Reasons for Gold Problem 
wine h Soak ae rh reeeen 
a sho of gold at p 
and for future needs, is that there 
has not been an economical use of 
gold by some central banks. Nor 
has the use of gold for circulation 
in the hands of the public of some 
nations aided economical use of 
gold. It is a fiction that note cir- 
culation is redeemable in gold. It 
cannot be done, as has been shown 
in the United States, where the pub- 
lic recently attempted to get gold 

for notes. 

Gold should not be held by cen- 
tral banks with particular relation 
to their note issues, because of the 
fictitious nature of the notion that 
notes can all be emed in gold, 
these economists decided. They 
believe that the proper criterion of 


the amount of gold a central bank) purpo 


requires should be the maximum 
probable amount necessary to set- 
tle international balances of pay- 
ment at any time, before the cen- 
tral bank can effect measures which 
would adjust the flow of gold. 
These isions are based on the 


pers 
clever enoug 
system...” 
“The idea that you keep gold for 
the purpose of mak the currency 
, OF any western coun- 

at any rate, convertible, is one 
w ich ought to be exploded right 
away. . 


ers On economic kept. 


al obligations inte gold at 
ons a 
han it can redeem al its 


If central banks were to revise 
their ideas as to what is a desirable 
gold holding, a line with these 


robably wish 
to disgorge gold, which, incident- 
ally, is expensive to the holder of 
excess reserves. Exces#gold is un- 
aeeyen capital which is earning 
nothing. 

What is needed is international 
and public education up to the con- 
clusions of these noted economists, 
to bring gold into. use for credit 
ses, rather than for useless 
reserves. It is. believed that this 
would cure the world of its present 
defiatio ckness due to the 
enormous decline in prices in the 
last three or four years. 

France and thé United States 
are led as the greatest sin- 


y| ners in holding excess 


and gold, is used to settle only a 
small proportion of business trans- 
actions. Within any country, most 
transactions cancel out in the form 
of net balances of ch s in clear- 
ing houses. Internationally, gold 
should serve the same function as 
currency does within a country. It 
should only be used to settle the net 
balance of payments, which, under 
normal conditions, is never very 
large. These wag go are clear- 
ly set forth the National 


land, Switzerland and ium hold 
even 


ho totalled 61,553,635 as ns 


m 
clearest thinking in the “dismal 
science,” appear to lay chief re- 
sponsibility for world deflation at 
door of these two nations. 


oar Sas 
Bank of New York in a recent bul- 


letin, as follows: 


se of Gold 

“It is of first importance to dis- 
tinguish between money which serves 
as the standard of value and money 
which serves- merely as a means of 
payment. It is unnecessary that the 
standard of value (gold) shall enter 
into cireulation at all... 

“Apparently there is no 
appreciation of the fact that although 
money has a fundamental part in 
the business world as the standard 
of value, it plays only a minor part. 
as the actual means of payment, 
either in trade or financial terms. 
Ninety per cent or more of all pay- 
ments are made without the use of 
money (currency) at all, by means 
of private bank checks, which never 
are cashed, but practically cancel out 
in the clearing houses.” 

Public circulation of gold has 
been stopped in many countries 
since the war. The gold bullion 
standard, under which gold is not 
obtainable in small amounts for 
internal circulation, has helped 
achieve this. The United 
will 
old 


ped 

e to paper money, which is 
ectly sound when based on 
negotiable assets. We have sound 
money in Canada without a gold 
standard. Economists believe fiat 
if we held no gold at all, Re Hon 
we no at all. on. 
eginald McK d ha 


Why Keep Gold 
The a man will 
wonder Tar samen cae toy 


eneral | the 


un 
States 


Beneficiaries of Inflation 


Don't miss the timely article in the April 26th 


Financial World on 


e probable effects of infla- 
tion. It will help you to concentrate 


our funds 


in securities which will be most benefited by th 
rising price level of commodities. : pree we ee 


You will be in time for. the above article, if 


once for our next 8 issues. 
receive the ana 3 3 
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thie ef set ein 
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Bank s G, 

SH". Benson imperial Bank of 
. D. Benson, Imperia 

Canada, and T. H. Laundy, manager- 

secretary. 


Sir Daniel H. McMillan, former 

resident of the Northern Crown 
Bank, andefor 11 years lieutenant- 
governor of Mantsebe, Slee in Winni- 
ril 14. Sir : aniel was born 


in Winni from 1874 to 1933, and, 
was one of its best known business! 
men. : 


Our t ; 
MONTREAL. — Newspaper adver- 
tising linage figures for = 
flected the full impact of the ban 
holiday upon the business of 
cou . turns compiled by Media 
Records Inc., and published in Editor 
and Publisher, show that ed Toes 
ad 


American cities carried 76 


in 
in | 808 lines of advertising or 69 r 
-| cent of t re 


rted for March, 1932. 
own the returns, Media 


In breaki 
that display li 


Records ete 


INDUSTRIAL ACCEPTANCE 


CORPORATION Limited 
Commercial and Industria) Bankers 


Head Office— Windsor, Ontario 


t 90,845, | | 


ALWAYS CONSTRUCTIVE 


Ever since the first years of confederation, 
The Royal Bank has been a constructive 
factor in the development of Canadian in- 


strength and experience, the Bank Is a 
stabilizing force in Canada’s national life. 


ROYAL BANK 


OF CANADA 


J, 


Winnipeg’s Newest Hotel 


The Marlborough 
In the Heart of the Cit 


European Pian af 


Rete te Reoing oe te Tine 


STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, ‘BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE. SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine, Work, Forgings 


DOMINION BRIDGE COMPANY | | - : 
LIMITED | 


” Heap Orvice - Lacanvs (Monraeat). Que. 


BRANCH OFFICES AND WORKS: 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
AMHERST TORONTO CALGARY . 


for the same month in 1932 follow: 


retail, 485 (61,011,964); 
ser aa HO finan- 


cial, 1,950,794 (2,1 


581 in March, 1932, while classified 
inage drop from 19,565,167 te 14, 

i wolaavi Jifeation for 
March, 1933 with comparative figures 


Spring is Herel 
Now is the time to have 
your fence rebuilt. 


Gomes te end. seo the 


— 
Only experi 


ATTRACTIVE PRICES 


"SATISFACTION GUARANTEED 
| Ad, 3106 Sata a 


LUNDY FENCE COMPANY 


LIMITED | 
267 KING STREET WEST 


Does Canada Need a Central Bank? 


Two Booklets.discussing all phases of a big National problem 


The Economist answers 
e Question 


t 
Freoxouiet 
mentarians 
8 
for 


the average 


have in heavy 


in 
Lt co ye 


Republished in booklet form, the articles 
demand. 


The Banker nian’ 
the Question 


HE bankers’ viewpoint on the que 

tion of a Central Bank is clearly set 
forth in “Does Canada Need a Central 
Bank?” a booklet reprinting a recent 
series of articles by “A Canadian 
Banker.” The articles also cover fully 
the subjects of inflation, currency de- 
preciation, etc., which are so definitely 
before the public at the present time. 


This booklet a wer he 
20Cc. 


iness man 


Copies, 
had at the nomi 
eac 


po—owennonnn"Uge the coupon to urder one or both of these books — | 


THE FINANCIAL POST, 
143 University Avenue, Toronto. 
Send me the following Central Banking booklets: 


| 
| «+++ copies of “A Centra) Bank for Canada,” by A. F. W. Plumptre, for which I enclose 
i 


25 cents a copy. 


‘cits of “Does . K 
. copies 7 Canada Need s Central Bank?” by ‘A Canadian Banker,” for 
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me month in 1982 follow# 
230,485 (61,011,964); gene 
8.882 (21,719,978); autome- 

ma474 (5,352,417); and inane . 
794 (2,158,222). 


idy Fence 
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printing a recent 
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s also cover fully 
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Shippers £ Exporters. 


75 Years’ Experience in Domestic and Foreign 
Marketing of Grain 
Pioneers in the Exporting of Grain from 
See _. Western Conada 
- Correspondents in Every F Port w “ 
omnia tae ane 
JAMES RICHARDSON &-SONS 
ss LIMiTse Do 
orncts, . 


EXECUTIVE OFFICES «WINNIPEG EXPORT, OFFICES . MONTREAL, VANCOUVER 
KINGSTON-TORONTO-CALGARY*EDMONTON- MOOSE JAW*SASKATOON-REGINA 


PURITY FLOUR 
|| as 


A high flour milled from ~ 
Western Benede hard spring wheat 


/ Saeet cal Vetch Otten end eos 
coast to coast. 
THE WESTERN CANADA FLOUR 
MILLS COMPANY, LIMITED 
Head Office, Toronto, Ontario | 


Other leading’ products: 
Purity Rolled Oats, Purity Salt, Hovis Flour, 
Pioneer Poultry Foods. 


Jhe Alberta Pacific rain fompany |imited 


(Licensed and Bonded with the Board of Grain Commissioners) 


- OPERATING - 
375 Ceuntry Elevators 
' Terminal Elevators at Vancouver 
Capacity 6,500,000 Bushels 
275 Coal Sheds 
Offices: 
WINNIPEG - CALGARY - VANCOUVER 


NORRIS GRAIN COMPANY LIMITED 
Grain Exchange—Winnipeg 2197 Bay Street—Toronte . 
PRIVATE WIRE SERVICE | 

Consignments and Futures Solicited 


Offices: 
Liverpool, London, Chicago, New York, Toledo, Kansas City 


WESTERN GRAIN COMPANY LIMITED 
Country Elevators Serving the Producers 


in 

MANIT OBA, SASKATCHEWAN AND ALBERTA 

WBSTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business. Solicited 


XCHANGE, WINNIPEG 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals : 
_ Exporters and Shippers 
New York: : 
Smith Murphy Co, Inc., 510 Produce Exchange 
Head Office: 919 Grain Exchange, Winnipeg 
_ Branch Offices: Toronto and Vancouver 


N. BAWLF GRAIN CO. LTD. 
ESTABLISHED 188! 
HEAD OFFICE — WINNIPEG, MAN. 
Branch Offices: 
CALGARY, ALTA.; EDMONTON, ALTA.; YORKTON, SASK. 


Owning and operating 150 country elevators and 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
- CAPACITY 2,500,000 BUS. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission nee and Handlers of 


Grains 


Head Office: WINNIPEG, CANADA 


British America Elevator Company, Limited 
WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers. 


Winnipeg Grain > ; Board of Trade 
saeontnanedie Plciochen ot Cesena 


‘| stabilization operations in 


of the United 


re 


“ 


Unfair Practices Now to be} 


Curbed. Have Both 
Originated in _— 


~ 


Depreciation 
States dollar might have been ex- aed My 


eae at aes | 
creases in other comm 

Under other ves 

would have been no argument for 
ant rices in Canada. For ex- 


been imagined, use it 

the tendency to offer to British and 

to other markets wheat at lower 

world prices than on 0 

have prevailed. On the other han 
f depreciation in the United 


direction, and tend 
world prices as U. S. A. 
would not part with their wheat 
and had to be offered higher 
before a sufficient quantity of 
wheat was available for domestic 
use. The net.result of depreciation 
of currencies was thus lower wheat 
prices to the Canadian ([f , 
Why then should United States de- 
reciation suddenly become a fac- 
r in the opposite direction? 


o 2 * 


Reasons For Price Rise 


DEPRECIATION of currency is 
usually ed as a stimulus 
to export trade. If it had that ef- 
fect on United States wheat it 
would be'a bearish, and not a bullish 
influence on C ian prices. It is 
just because the usual relation be- 


tween depreciation rt is 
lacking in the case of United States 
wheat that instead of threatening 
it can encourage the Canadian mar- 
ket. The short crop of wheat in 
sight for the United States this year 
appears to put that country out of 
the eee another 
year, in spite of a very large carry- 
over of wheat, and depreciation 
would have to be carried to an ex- 
treme degree before a resumption 
of. wheat exports in the near fu- 
ture would be indicated. With that 
danger out.of the way other influ- 
ences have a to work. 

a of these is a rise in the 
value of the British pound. The 
low value of sterling du the 

ast year or so has imposed a heavy 
oss on this country in making us 
accept less for our wheat. But a 
rise in sterling, as distinguished 
from a fall in the Canadian dollar 
is a reversal of former conditions 
There is a great deal of difference 
between Great Britain really Ray: 
ing more for wheat,.and the - 

ian farmer simply apearing to 
receive more, although the immedi- 
ate effect on prices in cents per 
bushel in Canada might be the 
same, A rise of six cents, Canadian 
in thé value of the pound can be 
roughly éranslated into a cent a 
bushel on the Canadian market. It 
would appear that the real value of 
sterling has risen to some consider- 
able extent, and also that further 
tended te 
noep it below a natural level may 
be inhibited, a fact of which specu- 
lators and traders take account. 


U. S. A, Situation 


ANOTHER effect.of financial de- 

velopments in the United 
States has call increased 
world attention, by the spectacle of 
soaring prices there, to actual wheat 
conditions in that country. The 
United States began, and is likely to 
end, the current crop year with a 
carry-over of 368,000,000, bushels, 
or at least 200,000,000 bushels more 
than a normal carry-over. That re- 
presents more than half of the 
world’s unnecessary supply of 
wheat. 


been to 


Wheat prospects of the United/ tor 


States not only promise to reduce 
that surplus very substantially dur- 
ing the coming year, but for the 
resent are impounding the surplus 
hind a wall of high prices. Al 
most up to the moment markets 
ave been figuring in that 
stock as if it formed part of the 
supply available for world markets. 
Once it is realized that it does not 
form part of the current availab 
world supply, and that after all the 
world excess of wheat is for 
practical purposes con 
Canadian supply, the wheat picture 
takes on a changed appearance, 
even although the Canadian carry- 
over is likely to be materially re- 
duced this year. 


Exports Topengt Montreal Port 

Exports through the port of Mont- 
real last season showed an increase 
of 890,897 tons over the previous year. 


preciation of the British 
ted to bring about lower| “ 


about an internal) pow, 
prices, alon, aaa 


has introduced an 
amendment to the Canada Grain 


ance to the grain trade and 
banks, 


To Curb Montreal Practice 


erence 

a practice of lending grain which 
has wn up in recent months 
at Montreal. Western 
who placed grain at Montreal in 
order to have it in a favorable po- 
sition for export have been com- 
‘plaining that members of the Mon- 

Corn Exchange have been of- 
fering and sel on 


grain 
the strength of their ability to bor- | 224 


row from the Harbor Board to fill 
any orders or might receive. 

The Mon Commission posts, 

daily, a statement showing the 
and volume of grain in 
store. The Montreal operators, 
pesnesing. tte information, seek 
sales‘in Europe and when a sale 
was made they would buy at Win- 
n and then borrow from the 
Harbor Commission, stating that 
= epenent is enroute 
and will rep the amount bor- 
rowed within a few days. 
Gives Unfair Advantage 
From the vi int of western 
shippers, the objectionable feat- 
ure of this trade is that the Mon- 
treal operators are selling wheat 
which does not belong to up- 
on which th pay no sto 
charges—sell it in direct competi- 
ee Te ths Schou Uf eetiias 
ve borne expense of pu 
it at the seaboard for no other 
reason than to have an advantage 
in the export market. 

The amendment does not ex- 
ressly forbid the lending of wheat, 
ut it does place the traffic under 

the control of the Grain Commis- 


sion. ane Bese Harbor Board | in 


argued that ability to lend 

wheat has been a factor in keeping 
Montreal open, in preventing a 
stoppage fn the flow of 

It is well understood, however, 
that the Grain Commission will 
put a stop to the practice unless 
a stoppage is unavoidable. 

“Eastern” Elevators Affected 


The other sections of the amend- 
ment, dealing with through bills 
of lading, are of great interest to 
the banks. A through bil] of lad- 
ing is the receipt y e 
owner can prove title while the 
wheat is enroute. On the security 
of these bills, the banks advance 
large sums of money. The pres- 
ent Grain Act protects the owner- 
ship rights of a holder of a through 
bill of lading if the wheat is in 
any western elevator or in any 

ublic or semi-public elevator in 

astern Canada. But there is an- 
other class of elevator known as 
an, “eastern” elevator and a recent 
case proved that the provisions of 
the present act do not apply to 
this class of elevator. 

It happened that an eastern ele- 
vator went into nana and 
the litigation proved the 
rights of the owners of the through 
bills of lading lapsed when the 

ain was bulked.’ If it were spec- 
ially binned, their ownership re- 
mained unimpaired. But only a 
marginal fraction of grain is spec- 
ially binned. 

The courts ruledthat once a ship- 
ment of graim had been dum 
into an eastern elevator bin with 


a large poms mag Ph similar grain, | ed 


its particular identity had been 
lost, and the meee. bill of lading 
could not apply. e result was 
that owners of the bills of lading 
covering the grain. in this eleva- 
to accept a settlement on 
the same basis as all the other 
creditors, and the banks which had 
loaned money took heavy losses. 
Now on Same Footing 

The amendment places these 
eastern elevators on exactly the 
same footing a» public and semi- 
public elevators. The through bill 
f lading, or its equivalent, is to 

r 


0 
le | Temain effective 


a of 

whether or no the ars is bulked. 
In the terms of the amendment, 

two courses will be 

arn using an ; 

vator for purposes 0 

from large boats into canal 

he will receive, during the 

out of this ration, transfer re- 

ceipts which shall be proof of own- 


ershi grain and shall not || 


be negotiable. 
In other words, the owner is 
protected and the banks which, ad- 


Winnipeg Grain Prices 
Week to April 25 


Crop year from 
Aug. 1, 1932 
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BANK SAVINGS 
NOT ON LOANS 


(Continued from page 9) 
that a four or 4% per cent coupon 
re. The otoraioet te elt oak 
sa Tro 

-~ hoping to raise new maar at 
a lower rate has prevailed 
recent years. 
When The Financial Post first 
mentioned the possibility of a 

in the ‘savings interest 


sa 
rate November, most bankers 
scouted the notion, Very shortly | in 
af Sha Geme Rienons aes 8.33 at 
some inv en 
bankers were dubious as to wheth- see Renee voluntarily siy. ius 
er the banks could be 
ind chash’ te tas rts por aot oie 
t 

for at least 86 ~~ _ 

After discussion of the matter | internal 
bt, fet cost eter: | ig 

me are unders to have 
been reluctant to take the step. = = 
Some delay was caused in induc- 
ing loan and trust companies to 
agree to changing their rates. 
Each trust company operates as 
an individual unit, as there is no 
as ization as the Canadian 


THE ONTARIO 


ation uniting them| WINNIPEG.—There has been so 
substantial in the very 


in uniform action. rainfall 
on Bonds areas.of the winter wheat belt of 


N 
So far there has been little re-| United States, but this does 
flection of the interest change in ene vende ccpamn ts oe on 


re price Zor NGe arom beats os A very large area ugh the 
the Canadian market, Banks have | winter in such 
— aes substanti . quent conditions. enuld. result as 
oun 0 Tnme 8a ac cro ein 
securities in recent unethas bat and the extent Toe abandonment of 
this has not changed yields much. | Winter wheat acreage has been at 
If the general public were to use | “unprecedented rate. | 
their deposits to buy government BE OG ne FemeNnS  Octeee. | ctuer 


timates made of 
bonds, the banks would probably yield were, Nak “om ‘3, reasonable 
cease pure » So that there 


r amount of moisture coming in time 
might not be as much c e as 


to realise the then existing possibili- 
some observers have been inclined | ties of the crop, and not at all upon 


continuance of drought 


the steady : 
interview with | aul arrat iae 


re 
recently stat-| crop. It is now believed that there . 
will be a 


° substantial decline in spring 

“One of the biggest troubles with | wheat production of th rthwestern 
the bond business here is that the] states, Minnesota, tas, and 
provinces and the Dominion are so Montana. 


The Financial 
. H, Cc. SMALL, 


BEAUHARNOIS . 


To the Holders of the Thirty-Year 
6% Collateral Trust Sinking Fund Bonds 
Beauharnois Power Corporation Limited: 


’ The Collateral Trust Bond Committee again brings to the 
attention of Bondholders the vital importance of attending in 


rson or by p the Meeting to be held in the Windsor Hotel, 

ontreal, on Wednesday, May 8rd, next, at 10 a.m. (Daylight 
Saving Time). 

‘ It ~ es a question ot nine - = Plan shall a 
adopted: it is on ere is no quorum, 
es ed WN ie 
no reo on e is 
jeopardy, because money, in a sul sum, must be secured 
immediately. 


aikteg this Meeting legally saoekie of eee oe 
Full particulars may be obtained from the Royal Trust 
' Company, or any Branch of a Chartered Bank in Y 
COLLATERAL TRUST BOND COMMITTEE 
et : + 'W.L, Gatehouse, Secretary, 
_ April 28th, 1938, ; 


may 


Bey 5 


MUNICIPAL BOARD 


Sastens oF a pee — this 25th day of March, | 


Secretary, 
The Ontario Municipal Board. 


1619 Royal Bank Bidg., Montreal. 


—and don’t forget you get mor 


a Good for making cigarettes, too: 


mn aE Thame thes 


“IT DOES TASTE GOOD In A bigs I” 


By Order of the Board, a. 


JAMES WILSON, 
Montreal, April 21, 1933. 
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A.J. Pattison, Jr. & Co. Peeiterstes sas ee a 
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Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 

Owning and operating mills at 


y Marie, Ow 
rey Bay, Que. Sault 9,4 ~w b : t. 
Sturgeon Falls, Ont. Smooth Rock Falls, Ont. - 
Espanola, Ont. Fort William, -Ont. 
Pine Falls, Manitoba | 5 
Daily Capacity 2200 Tons Newsprint : ss'| & 108] Dow pret nse 
Groundwood Pulp  _ News Sulphite Pulp v3 ee 
High Grade Bleached Sulphite Pulp o pe 
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53% 1948 «000.0 in ‘Phe ’ 
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sues ss eeeweeen beers 


seeee \. it at F. J. and Dc 


dae eweeceeeceers . the compa 
COP Oe SRT OTERO eT 33. bP who in turn 


the balance of ¢! 
price not yet paid. 
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M 
es _ 
Metropolitan 


Northern Ontario Bldg. 64% 1939 .2....sssse-0 
Price Bros 6% 1943 eeeeeeeeegecaeeeee 
Richmond Bay 63% 1947 ..... eocescveséecesere 


Simpsons Ltd. 54% 1949 ecccweseectes 
"Simpsons Ltd. 6% 1949 ......+seee06 00geee ceees 
Steel of Canada 6% 1940 ......-+- 0 00ceesee Secce 


oe 


C. W. LINDSAY CO. |INTER CITY BAKING qi §. 1esineaas, C8 we 
TRADE LAST YEAR | EARNINGS LOWER |, *): iss) 3 

RESULTS IN LOSS' DURING PAST YEAR| 3, |" = 8afe=) “s 
Cash Position Strong at IN ew Management Takes 


Close of 1933 Fiscal | Over — Many Econo- 
mies Effected 


he | 
#3: 


United Gas & Fuel 54% 1948 

United Grain Growers 5% 1948 

United Grain Growers 54% 1949 

Wabasso Cotton 1% 1942 eee eMeers 

Western Grain 6% 1949 oeeccesesece 
Publie Utility Bonds: 

Bell Telephone 5% 

Bell Telephone 5% 1957 ......- éeoees . 

B. C. Power 53% 1960 .....+eeeesees seccedees 

B. C. Telephone 56% 1960 


Cal Power 5% 1960 ovceeeces aseeee 
Cane Northere Pwr. 59% 1953 ....00+ + 


From Our Own Cortespondent 
MONTREAL.—Net earnings of 
Cc. W. at in tl aaah Baking Co., subsidiary of 
year ended Feb. 28, 1983, was $161,- | Lake of the W Milling Co. in the 


= 


392 compared with a loss of $64,381 
in the previous period. Offsetting 
the operating loss was other in- 
come of $65,115 compared with 
$189,442 in 1931 which left the net 
loss for the year at $96,277. This 
= condi with a profit of $75,061 
in PD year. 

After payment of bond interest, 
reserve for depreciation and pay- 
ment of preferred dividends, now 
suspe total loss was $212,569. 
Previous year’s surplus was increas- 
ed by addition of discoynt on pre- 
ferred stock and bonds redeemed, 
and balance forward at the close of 
the last fiscal year was $200,328 
compared with $348,271. 

Profit and Loss 

Following is a comparison of 
profit and loss for the past two 


is ended January 31, 1933, were 
210,330 compared with $331,643 in 
the previous year. After bond in- 
terest and depreciation net profit 
was $24,594 or the equivalent of 
$1.15 a share on the common stock 
as compared with share earnings of 
$6.79 in the previous period, when 
disbursements of 4 per cent were 
made. No dividends were paid last 
year. From surplus there was writ- 
ten off $44,547 to bring investments 
down to market value and surplus 
at profit and loss has been reduced 
by $20,000 to $125,213. 

It is stated in the annual report 
that during the last few months the 
company has been completely res 
organized under new management, 
and many economies have been 
made which will have an effect dur- 
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and ae economies have been made 
which will have an effect during the 
current year. 

“The general depression in the dis- 
tricts served by the company’s bak- 
eries has caused a lessened consump- 
tion of bread. Competitive price- 
cutting ‘has been very severe, many 
small cheaply « operated bakeries 
springing up and selling at ridicu- 
lously low prices, and in times like 
© present, consumers are appar- 
ently not concerned with the quality 
of the bread supplied. 

_“These factors have caused a con- 
siderably less volume of production 
in the company’s shops with a con- 
sequent effect on earnings, but when 
better conditions arrive there should 
be an improvement in business.” 
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(Transactions for week to April 22) 
low 
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Alta, Pac. Oil. .,.... 
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life insurance on the late J. P. $683,000 at $92,264. An item of d- 
net profit for the 16-month | will $32,800 Soe bees eliminated eu 

od was $1 69. In the pre- - gre ne - 
nm abi ayabie are 
Fe oan pakaee period Det pro- | svn $550,000 of SUChOTTT heeene 
| Fo’ is a statement of in- for income tax totals $42,227 and 


come the 16 months end- | “"*™ "*#¢rves amount to $368,545. 
ed F 
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eee From Our Own Correspondent 
Gross income Soe eee eMbewersees 277,493 MONTREAL. Earni: 

— ngs of Buywell 
pount Sees oe yn Food markets in the first nine months 
18,663 | Of its current fiscal year which closes 
June 30, were sufficient to cover pre- 
ferred dividends which have been 
maintained at the regular 7 per cent 
rate. Sales are reported as being 
“higher in some stores, the increase 
in dollar volume being achieved in 
spite of the drop in commodity prices. 
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$e to $1.20 per annum. - 


Although The Financial Post strives to obtain 
Lee hoe the closest quotations possible on the unlisted stocks Can, Meters Matera! | 
1 2 Of Per anne. and bonds in the various tables on this page and the ; s ; 
June 1, 10% ta | Set pen. otiion, adjoining page, the quotations are no guaranteed eeseses 296,761 29%, 
to 8% per annum. and no responsibility 4s assumed in connection with Wesenes 908,591 
Passed or Deferred: ¢ them. In inacti rkets. tation: be 
m. In ve markets, m. otations can ‘ 
108k nhc” Steel, pref. May 1, deferred. Last paid Sie. Feb. 1, little mere than nominal bat Te is felt that even - 
nominal quo m giving an of approxima es 
price is better than tone at all. y 
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Cash on hand is down to $13,074 
from $76,149 and inventories to $41,- 
527 from $45,058. Accounts payable 
have been reduced to $38 from 
$52,282 and reserve for taxes to $3,700 
from $16,250. Included in current 
liabilities is a balance of $176,227 
owing on purchase of United States 


fe 


ly hal A crew was maintained at the | Turner 
0,08 i £ of the cultivated fruit of the | held by trustee is shown at Ss roperty all winter and conducted an |S compared with 218,577 barrels in] Contractors are at work on the new strueture, 600 by 80 


SE eR tt Tt pet pt pet pt pe 


ee 


minion last year, according to the | and deferreti charges are texti rated 
latest report of the Dominion Bureau There remains outstanding $559.960 of Intensive surface exploration pro» Sens of Sa tet tents a 1980, me Sextile rhe to Oe Peands, I oe of the Danie Conn 


of Statistics, furnishing a value of | 6% per cent first mortgage bonds of five te which was confined to a zone ‘ a ond “Aiinenden 
$4,617,657 out ; (2,700 feet in length By 300 feet in|, The com owns 51 per cent in-| at Cornwall, and'the new industry is| of Powdrell an , 
rights at present in litigation. In other Farwiitase coetctetee ac ton . Sea eiel’ ct Gennes in = 7 pn width. Four prominent vein systems | terest’ in the Dalhousie il Co. and| expected to be in opetation by July! makers of curtains and 
1931 this was carried as @ non-cur- lows: Ontario, $3,194,300; Nova Sco- | are outstanding 50,000 shares of class | have been uncovered in a total of 30 Mayland Oil Coy as poner of thee 
rent liability of $200,000. Working tia, $1,470,500: Quebee, $630,250 and|A stock and 10,000 shares of class B| trenches and test pits.‘ One of these | Subsidiaries contributed income by 
capital posit on is as follows: \ s—Half-yearly. New Brunswick, $165,200. stock of no par value. veins has been traced continuously way of dividends to the parent com- 
WORKING CAPITAL | : for 1,600 feet by 16 test pits, none | PRY. ao sine || Je Harold McLean & Co. 
1982, { 1981 ° ® ae “lof which has failed to show values| Share ownership o = —- - 
Current assets seta 120767 M St k t ° of igtetasie mapettanes, walle many Ca ne aes tanga ae Geoase al Certified Publie eae a 
u eereee . . ® . r Trustees 
Current liabs.* ....00 42,002. 94,782 ming OC uota ions widths of payable p my the No. 5 a dink acto Siac lU ons at om rnc C.P.A. 
orki even 14,436 29,985 vein showed ore at two points 25 James fet BAnehaten 0006 
ame sane 1.34—1 1.30—1 Week Ending April 24. . feet apart and indications are that $1, po shows oan li se oe Montreal, P.Q. j 
~*Bal ing on the purchase of U. 8. High Low Close High Low oo ee ee tie ee ae Stevines, beneee’ gota: owing to: the 
_ Balance owing 0 ° for for Par Range , Closs’| may prove to be a continuous zone . masemanenner 
isl, not jnchsded, eC ook: Oy Ae Val, High low cana or (at) ms wee Age. 38 ne oS ae — Dwr. corhe Toliewing is I ceiluatiits of , s ——— 
ol, » t ‘ 
Fixed assets of the company are ae | ae ; Wa tom uieely ee Nos. 1 ‘and : Sata working capital for the past two Investors Chronicle er oo eee ee ?.0.Me 
64. 


: , f 00 1.00 Treadwell, ‘ , : . ears: : 
fepreciation of $826,482. Rentals og A oe A Al a ee jane He Peg pe te Sey oe i® Working Capital Established 1860 6a. GLEY & CO. 
have been scaled down in a number of. " : : ‘Supplies have been taken in and Sy - les the Net Sales of any J. P. LAN ° 
cases and all but one of the com- accommodation made for a crew of | Current 2,211,801 2,809,980 Weekly Newspaper C. P. ROBERTS, C.A. 
80 men while construction is under | Current ilities ... 87,168 204,681 in Great Britain 


pany’s ne leases in — — 
expire this year and renewals are way for more . ssive and en- iscovnes:.' Seratiinionth 
larged facilities, whieh are to include | Working capital .... 2,124,188 2,606,299 OVERSEAS FINANCE 


being negotiated on a lower level. i . . = 50 
The company has 83 stores in On- Wey Ceuta ee ; , ’ (ei | shaft sinking. Special 1s 
Wood -- 15500... : The financing of the company's International Pete in all Centres 
Wright-Hargreaves 157,345. . 4. . 4 0 | programme is in the hands of Mapi- i oie 
OIL STOCKS on oo — ere waren a ° March Production Up 
Gas & Ol... 17,400 ; ate has provi e necessary funds |, average daily production of erude 
for operations. by International Petroleum Co. dur- 


Se ee ing March was substantially higher 
St. Johns Group Form _| than in previdus months in 1933 and ee BMH OPSGATE, | 
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tario and Quebec; four stores in Van- 
couver, two in Winnipeg and five in 
New York State ‘and Pennsylvania. 
A number of summer stands and con- 
cessions are also operated and plans 
for distribution of Honey Dew 
= through outside anaes in the 
A huotations United States are being made. There. 
. remain outstanding 15,000 shares of 
April 24 r a “_— A eee stock and 
test ange 108,500 shar ° mmon 
Bid High Low High stock. m4 " par ai 
a. ese 13 
21 ase) ee) 965} 
So oS TORONTO GROCERS 


Supplying Goods to 25,000 
Families Through 
Voucher Plan 


Retail grocers in Toronto are now 
getting a share of over $8,000,000 
annual relief business which was 
formerly all going through the House 
of Industry central. warehouse, ac- 
cording to Canadian Grocer, Toronto. 


The grocers supply goods to the 
25,000 families now on relief, by tak- 
ing House of Industry vouchers from 
those entitled to food. In return 
they must supply only the exact list 
of goods specified for each type of 
voucher by the Public Welfare Board. 
Grocers must have licenses from the 
board to supply the goods, and must 
9.00 114.95 116.25 114.98 abide by the strict rules laid down 

10 100.55 100.00 100.75 100.00 by them. It is estimated that a profit 

0.49 2... 4. 102.60 101.85 of 15 per cent over wholesale cost 

1400 110.50 110.25 110.50 109.75 will acerue to grocers. 

BS eee oxne 101,26 99. Menus will be changed by the Wel- 
Sas. 00. 0 Se fare Board, as circumstances, permit. 
£9.00 1... i 5" ege'an 91.50 The grocers’ charges to the board for 
2.25 supplying each menu are to vary each 

- 98. ; month on the basis of lowest’ whole- 

PRS nce wee ay oe sale costes. 

00 98.75 98%2 100168 97:50 The Public Welfare Department in 
102.87 .... 108.25 101.50 each city district will have a list of 
+++» 108.75 100.78, , gtocers who have been licensed to 

evee 99.75 99:96 supply relief aoets. —— — = 

5 ° play a sign in their stores indicating 
930. *For 1931. *For 1982. that ther ; 
rable i ey are licensed, but must not 
spbie in Canada and New York advertise the fact in any other way, 
on penalty of losing their licenses. 
aE A Grocers applying far comers et 

c Kx gree: not to supply inferior gra 
xchange of food; that money will not be given 

i to April 22) in return for vouchers; that articles 

High Low | not supplied will not be charged for; 
for for that standard weights and measures 
week week will be used, and that supplies will 
f 5 be charged for at the total order 


a a 
08 5 ons 0 price indicated on vouchers. 
“a 45 ° s3° ; 
uo Public Utility Earnings 
$1.) (1.00 mnemonic ies 
am 103 103 “7 Mexico Tramways, Light & Power Group 
PR ay beentirs Peete 
* Mexico Tramways & subsids.: 
Daring Week* Gross earn. 224,861 296,740 71,879 
Bid Op. & depr. exp. 301,687 854,943 58,306 
orthern Trust... .. 21.2: . pry 
wereign Life ; 958,208 18,573 
5% Md. .....54. P11 14 Stoss f 
est. Breweries .. $ oe . 686,766 167,123 
raders’ Bldg. Ass. .. 72 Ag. - het from 
n. Amer. Tr. shs. .. 2 1 169,618 *113,742 45,771 
ndamental Ser. A ., . & Power & Subsids.: 
ndamental Ser. B .. 8 ese 766,775 906,880 139,105 
oup Ine. shs. ... 3.85 8.76 Op exp. 488,828 548,645 55,322 
hanges not included. i 
P wecie - 278,452 862,235 83,783 
Seipcnchainies - gross from 
+ 1,586,648 1,919,898 
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es in Colombia the average daily produc- 
Labrador Mining Co. | tion if, 39816 bbls, has not been 
There can be little doubt that the | SiUaved since hy cong Aiba eS 
southwest section of Labreder will ——s ee ae : 
ave its share of exploration activity : 
this year, following the Newfound- totes Whe’ aie’ Decneting’ souk MILLAR, MACDONALD & CO. 
an overnment’s policy of leasin : ) 
large areas for exp oration. . eee ie of crude in the CHARTERED ACCOUNTANTS 
ne of the latest incorporations i8| ais two ae ehs of 1988 is below that ; MANITOBA 
the Achouaniti Mining Co., sponsored | 54 the corresponding months in 1932 WINNIPEG 
+ * a is eae deter due to the reduced output in Colom- 
| Associated with him on the board of | Colombia production was. 1,640,868 | ~==—=—— 
M8 | Cirectors Are Dr. W. Roberts, James | bbls. as compared with 2,935,813 bbls. 
D. Rendell, James Baird and R. D. ; . 
‘Ht | Thistle, the King’s Printer, who is i the Sanne period 1006; Ae ie: WILTON C. EDDIS & SONS 
secre of the company. 
The "kehouanisi M ning Co. gets re aa as canna with cima gt 
its name from a river running| 399.675 bbis. in the same period CHARTERED ACCOUNTANTS 
through that area of Labrador where of 1982, No néw wells have been Federal Building, Toronto 
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the company has property. Adjacent but two wells have 

holdings include those of the original teen er hs Colombia. pee 
discovery by Captain Bondurant, a ag Sa ttl 

former pilot of Canadian Airways,| ‘ Index to Mining Stocks 


who has pioneered interest in the| , ighted index number of 20 
a ae mining stocks computed by the Dom- CLARKSON, GORDON, en GUN osoR a 


Plans have been laid for an aggres- | ; tistics on the base RONTO 

sive exploration programme _ this ee ae nes 761 for the week end- CLARKSON, McDONALD, CURRIE. & COMPANY lt 
slip] reason ing April 20, as compared with 73.2 MONTREAL Co iy 
tort ~ yore ray rose from 72.6/] B. R. C. CLARKSON & SONS 
: ‘ even stocks 
Columario Gold Mines to 13.4, four gold-copper stocks from ; Authorised Trastees and Receivers | 
Forms New Company 84.1 to 89.6, and five silver and mis- 16 WELLINGTON STREET WEST . 

A recent issue of The Ontario Ga- | cellaneous stocks from 26.5 to 28.6. 
zette chronicles the formation of 
Columario Consolidated Gold Mines, 
Ltd., with a capitalization of 2,500,000 
no par value shares to succeed the 
Columario Gold Mines, | 

At the annual meeting of the com- 


y on March 27 approval was given : 
the sale ofthe company’s assets vin to 
in the Usk section of British Colum- 4 ‘ 


bia to the new company. 


7 : ne weve meee announced s 7 
VANCOUVER STi EXCHANGE or the procuring o e necessary 
( for ck wo Apel 19) finances to proceed with the con- ices 
Bayview ‘ 
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struction of a mill and the further 
45 | development of the company’s prop- 
‘15 tty. C. C. Richardson, of Toronto, 
‘gm | 18 president of the company. so, you 


want 

New Lumber Firm Active ' modern, - F and 

4 - ne eee —_ or - served by swift elevators 
n shortly go into product 

at East Saint John, coterding to flooded with 
George B. Oland, of the Civic Indus- ir. You 
trial Committee. The company. will 
be :capitalized at $500,000 and will 
employ about a hundred men in the 
plant and many more in the woods. 
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ie on the unlisted stocks 
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Canadian Western Lumber 
rn geninsiomicte Statement of lumber manufactured, sales 
m $1,060,440 in Marek,* ” 1932 1988 Decrease 


4,609 and the latter from Februa 

$049,815, decreases of 13.8 Lamber mid, 9 aK a 40 400 ies 
cent respectively. Lumber sold oes 167,200 e108? 

st quarter of 1933 a tota Price realized 

cors were financed fo Agere, mfd.¢ 19Seeuee usenet ser'est 
ompared with 13,172 cars . Agure. sold 16,966,784 978 / 2,615,806 

12 in the first quarter @f Price realized $196,382 fais $54,061 

7a 1From Jan.,1 to end of Feb, 
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Noted For Base 
Metal Output Since 
January . 


31,870 to -. the first quarter of 
ns for 
1932; zinc—14,758 tons as inst 
17,182 tons a year oS, 
689 ounces co 6,743 
ounces in the first quarter of 1932; 
silver—1,600,100 ounces compared 
with 1,501,483 ounces last year. 
Di the inventory position 
of the company, Mr. Warren stated 
that been a substantial 


first three months of this year but 
a nt increase in the stock of 
“unsold zinc. 


Fertilizer production had been 
- largely confined to sul of am- 
:monia, the sales of w had been 
very satisfactory. On account of the 
ing low cost of wheat, Mr. 
‘Warren stated that it was not ex- 
: pected that sales of fertilizer on 
Canadian prairies will be as 
year. The result of 
- the yse of fertilizer there last year 
- was such that if anything like nor- 
:mal prices P ed for wheat, 
‘more than the company’s output 
¢ es be needed to supply the de- 
mand. 
Offsetting the lower production 


; ‘was the fact that metal p ices were 


=a little better in Mareh than in 
*January and February. 


‘LAKE SHORE MINES 
-. OUTPUT CURTAILED 


Present Rate a Drastic Cut 
From Normal Pro- 
duction’ 


The effect of curtailed production 


_» operations at Lake Shore Mines is 


- reflected in the statement of oper- 
ations for the three months ended 
March 31, 1983. 
The milling rate averaged 2,070 
tons daily for the three months per- 
iod, and it is understood that current 
milling rate is near 1,700 tons a day, 
with a corresponding decline in recov- 


eries. This curtailment of production | |; 


is in line with instructions issued by 
Colonel Harry Oakes, president of 
the company, some weeks ago, fol- 
owing upon a shake-up in the man- 


agement. 
Difficulties in the operation of the 
\ mew flotation process installed last 
\year are understood to be largely 
responsible for the curtailed oper- 
ations while the trouble is being 


ironed out. 
tabulation gives com- 


: - parative product on figures the past 


ist quar. 4th quer. 


1 982 
186,121 — 205,187 
sate 3,110,000 


15.16 
2,070 2,280 


PROPERTIES 


FINANCED 
* 


Let us examine your mining 
‘property with e view to pro- 
viding necessary finances to 


" Write 
CANADA UNITED 
® CORPORATION @ 

ALDRED BUILDING, MONTREAL 


) | MINING FACTS 


a 
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GREENE-STABELL 
ANNOUNCES PLAN 
FOR 100-TON MILL 


With Prospects Go 
on Lower Levels 


the} $900,000 in Ore in Sight 200 years ago by the Spaniards 


Deal Given Co'y Makes 
al aude or 
Seeder, , 


Vittie-Graham 
year ended Dec. 31, 
company to have current 
tei dine & aon 

(91, a wo 
$2,706 as SS ak 07, 
at the end of the previous 


year. é 
Principal interést in the com: 
now centres about ‘its 420,000 
shares in the Veraguas de- 
veloping a property in Panama. 
Late in 1932 Veraguas Mines was 
incorporated to acquire leases on 

ld mining concessions held by 

e Panama one (Canada) Ltd., 
in the district Santa Fe, prov- 


ince of Veraguas. The prone 


cluding the M 
is held under a 30-year lease, re- 
newable for a further 30 years on a 
royalty basis from the Panama 
This property was worked shout 
an 
was rediscovered about four years 
ago. An adit hes been driven into 
the hillside and drifting is now 
under way preparing the property 
ents have 


In an_ official report Greene-| for production, Arrangem 


Stabell Mines over 


been made to construct a 30 to 50 


announces 
signature of its president, John E.| ton concentrating mill, planned for 
Hammell, the decision to erect at/ completion by the end of this 


the property at once a 100-ton mill 
whic 
coming summer. 


The company’s property compris-| capitalization of 1,000, 
ing some $27 acres adjacent to the} no par value, of wh 

the Hurricanaw | been issued—420,000 shares to Mc- 
ebec, has keen par-| Vittie-Graham Mines; 105,000 to 


Siscoe property in 
district of 


tially develo in —— opera-| Connell Mi 


tions to a. depth of ft. 


Last year H. A. Kee, M.E., well- terests. 


known northern mining engineer, 
was employed as director of opera- 


The report says that development 


is to be in operation this} to date has been very satisfactory. 


Veraguas Mines has an authorized 
shares of 
ich 750,000 have 


n Co.; 


ing & Explo 
and 995,000 shares to English in- 


To Get Advances Back 


McVittie-Graham Mines is fi- 


tions and made a report on the|nancing the development of the 


property estimating at least $500,- 


property under an arrangement 


000 in the known ore bodies within | whereby all funds advanced are to 
mineable widths. The grade aver-| be repaid with interest at seven 
ages from $12 to $16 per ton, which, | per cent from operating profits. 


when mined, he estimates woul 
give an operating profit of approxi- 


mately $5 per ton. 


‘ Prospects. Good for Ore 


In February, 1932, McVittie- 
Graham conducted some develop- 
ment work and examined the Alex- 
ander property in British Columbia 


The property is described in the| under an option agreement. A total 
prospectus as neither an investment | of $15,000 was expended on devel- 


nor a 6 


sense of the term, having regard /|tie-Graham Mines receiv 
to the fact that the company is now | shares in Alexander, while the $15,- 
preparing to enter the production | 000 expended is to 


ulation, \in the ordinary |.opment work for which the McVit- 


ved 100,000 


be repaid from 


stage in an area that now yields| the first production proceeds if and 


gold and dividends. 

In ee P4 report to the com- 
pany, Mr. Kee comments as fol- 
ows: 


“A justified decision has been made 
to install a mill capable of treating 


when the mine is operated. Pros- 
pecting and exploration work car- 
ried on in Northern Ontario and 
Quebec did not result in the atqui- 
sition of any properties. 

The outstanding capitalization of 


up to 100 tons per day, more particu- | McVittie-Graham Mines is 3,250,000 
larly to treat future development ore| common shares of $1 par value. 


and, if deemed advantageous, in con- 
junction with the known ore tonnage 
now indicated above the 450 ft. level, 
which ore is the lowest extension of 
the original discovery. Surface out- 
crop ‘A’ in the..main.-fissure..vein 


In addition, 221,804 common shares 
are in’the company’s treasury to 
pe used for the benefit of the com- 
pany. 


The annual meeting is called for 


system at a point immediately west} May 1 in Montreal. 


of the major regional fault, which 
crosses the property in a northeast- 
erly - southwesterly direction, the 
northeasterly projection of- which 
seems to indicate Lake Blouin as 
being a fault bed. 


“Aside from other considered possi- Exchange 


bilities, there is justified expectation 
in the lateral and vertical extension 
of the known ore bodies. pre- 
viously stated, this ore within the fis- 
sure vein system referred to, is asso- 


TECK-HUGHES EARNS 
DIVIDEND LAST 6 MO. 
Compensation 


Makes Profits That War- 
rant Present Dividend 


The six months statement of esti- 


ciated with porphyry intrusives and | mated earnings by Teck-Hughes Gold 


should these porphyries prove to .be 
the basis of the underlying grano- 
diorite mass, then it would be reason- 
able to expect even more important 
ore bodies below the present 600 ft: 


Mines shows that the dividend of 60 
cents per share is being fully covered 
by current earnings. 

stimated earnings for the six 
months ended February 28, 1933, were 


level, at which horizon considerable | $1,537,527, equivalent to 32 cents per 


faulting is encountered. 
Financed by H. R. Bain 


“In view of the foregoing, it is 
advisable to install a mill with a flow 


sheet embodying some simple method | .; 


of amalgamation and flotation to 
which can be added a cyanide or 
other unit. If increased tonnages are 


desired same can be advantageously | ® 


arranged with minimum change of 
plant, all of which necessitates little, 
if any, interference with the opera- 
tion of the first mill unit. Arrange- 
ments are being made to forward mill 
equipment for this first unit as soon 
as navigation opens from Amos, 
Quebec, this season. 

“To finance Greene-Stabell’s pro- 
gramme an offering of 750,000 treas- 
ury shares is being made at 55 cents 
per share, by H. R. Bain & Co., well- 


nown Toronto bond house, which has | Net before deprec. ... 
established a Division of Northern | Estimated deprec. ... 


Canada Golds.” 


f 


HE FINANCIAL POST SURVEY 

OF MINES 1988 is the only com- 
plete record of mining activity in 

’ Canada available in permanent form. 
It is a vivid compilation of facts relating 
not only to the industry in a broad sense, 
but to the various companies that to- 
gether ‘form that industry. 


It is a reference volume for everyone 
interested in the great and growing min- 
ing industry, whether as an operator, 
‘ mine executive, financier or investor. 


A few copies le}t. Price $2.00. 


THE FINANCIAL POST, 


158 University Ave., Toronto, 


I enclose $2.00. Please send , 
‘Financial Post Survey sf an ae a copy of The 
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share, By deduction, earnings in the 
last quarter or the three months 
ended February 28, 1933, were ap- 
proximately one-half this figure, 
With exchange compensation form- 
ing an important part of the com- 
pany’s income, indications are that 
owe it dividends would be endan- 
ered. 

The following tabulation gives com- 
parative figures for the past two 


quarterly ponsodes 
at 


$ 
1,495,340 
558,762 


936,578 
88,329 


848,249 
78,506 


774,749 
60.161 


Prospectors Airways End ' 
Busy Year With Cash 


The annual report of Pres 
Airways Co., the pioneer haeseatinn 
coepeny in Canada to utilize air- 
planes in mining prospecti work, 
ended its 1932 Sohouat with narnent 
assets of $23,379 and current liabili- 
ties of $20,625 and controlling inter- 


Gross income 


1,490,942 
Operating costs 


574,095 


916,847 
80,569 


886,278 
78,500 


Net profit (estimate?) 762,778 
Earnings per share... $0.159 


Net earnings 
Less: Estimated taxes 


the old P. G. E. Railway, long re- 


s nt. Extra coaches are being 


the Cariboo gold area. 


est in the MeWatters Gold Mines, its |} 


most: promising find since incorpor- 
ation in 1 

In 1932 the east shore of Hudson 
Bay was explored in the vicinity of 
Fort Smith, but nothing of impor- 
tance was found. Upon the return 
from this trip in the fall an option 
was taken on the McWatters group 
of claims in Rovyn township Quebec, 
which were later incorporated as the 


MeWatters Gold Mines, with a eapi- |} 


talization of 2,000,000 shares of no 
par value, Of the 1,000,000 issued to. 
the vendors for the property Pros- 
pectors Airways retained 745,875 
shares having sold some to finance its 


own operations. In addition the com- | | 


pany holds 409,764 sha 


Geld Mines and 1000 chee 


shares in /} 


Opemiska Copper mines, both in- |} 


active. . 
McWatters Looks Encouraging 


At the MeWatters property inten- ||} 


sive diamond drill 
Nowine sucd reheat 
showing good results, r 
5 mining pleas was inated and shaft 
sin s in now neari 
a depth of ion Co — 
rospectors rwa ° ° 
ther financed in 1 ,, tng < 
250,000 


‘was conducted 


puiakenting’ aesiiefectina sa tine 
ou 4 
ber 81, 1992 500,000 shares. 
The annual- meeti 
any is called for April 


28, in Hailey- 
ury, Ontario, miele 


Howe Sound Loss $125,547 
owe Sound Co., controll the 
Britannia Mining & Sm . 
Britannia Beach, B.C., eo a i 
March 31 


in the three months ended ’ 
1933, of $125,547 as compared with a 


of the holes }/ 


of the com- |i 


loss of $10, f 
oes 668 for the last quarter 


“AERA Vea? |. 

aes ee Be Ee ee Bai 
4 BEA 4 7 
ff F cr es; 


fi 


il 
sits 


a 
x 


making ,its deb investing 
won to finance mining prospects 
eld in various favorable areas. 
‘|. The company’s pros 
"399 from the staid type 
and endeavors to answer ques- 
tions that potential investors have a 
right to know. It takes for a pat- 
tern the questionnaire in an article 
sppearing in a recent issue of The 
nancia roe repared by D. G. H. 
Wright, in which he offered rules | gol 
for the investor in mini cts, se 
To these questions Maple ines | backing 
has ‘given a frank answer as )\to its 
holdings and corporate structure. 
The company is headed by such 
well-known Toronto men as Howard 
L, Walker, general manager of Honey 
Dew Co. and Fraser Raney, barrister. 
Carl Erickson is the company’s engi- 
neer and general manager. 


Bees 


mak 
pose to enter the 


3,615,364 prospecting. 


4,059,248 


Signs of life are being shown in 
rded as British Columbia’s white 


ed to accommodate the rush into tives in the pros 


GREENE ST 


mutually 
rangeménts. The you 


\but mining men see in it a chance for 


rr - mt 
= | 
eo , H 
1 oe , — 
: ‘ t 
. eee er 3 te gg? 
F ] 
ai ae 5a aed 
wv) 4 w 
a r 
he 
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ne eet tients 


The following tabulation gives com- 


. ne 


Te ee 


: bm granted to 
urant; and was 
fans for analy- 
reserved for 

Ss sonre 46 
stern section 
ity of River 

. . ames and 
to mining men, 
Bondur- 


Plans fre Taid for Canadian Air 
, je gurty an = 
ey ceeduicd for borly sah 


figures for the past two 


quarterly periods: 
to 


posals have been made to have 
the fathers, relatives and frienis of 
young ans gtubstake 


them for 


who might think that the 
young men m 


t deprive 
r the means 


some n prospecto 

of i are reminded — = 

single dise may mean wo 

hated of sremployeds 
The idea. of wall-te-de people put- 

ting their rdceetan sons or rela- 


loyed. 


ing fields is new, 


gold under the government’s new 
concession plan of prospecting. 


BELL 


A Developed Gold Mine with the Early 
Hazards Passed and Paid For 


First Public Offering 
750,000 Treasury Shares 


GREENE STABELL 
Mines Limited 


In the Siscoe-Stabell-Sullivan Area of 
Northwestern Quebec 


President and Managing Director: 
JOHN E, HAMMELL, Toronto 


Engineering Direction: 
H. A. KEE, M.E., Toronto 


THE PROPERTY—327 acres in the Hurricanaw Dis- 
trict of Quebec, reached by water route from Amos, 
Quebec, a distance of 50 miles. All claims owned out- 
right by the Company. Adjacent to N.A.M.E. (Sulli- 
van Extension Y Sullivan Gold Mines and within a short 
distance of Siscoe Gold Mines. : 
PREVIOUS FINANCING—The sum of approxi- 
pecetly nea a aena ents On oat ole 
development of Greene 

E: Hammell anda few associates, Sa menor 
expendicure ter hazards of early gold develop- 
siaee hans teeta aileidelad 
MINE DEVELOPMENT—Devel 
tw shaft toa 
sialip-opeand we on four lev 


MINING PLANT —Complete mining plant and 
i svi tobadited eldapinaaind 


equi to 
deve at, eed lititlegs 0. Suen cuneate odie 


staff and force. 

— eet ee ing between $12. and 
16. per ton developed indicated to value. 

of $500,000. on conservative i estimate. 


Profit of $5.00 per ton estimated by H. A. Kee, MLE. 

“The present proposed development campaign bolds ities for 

one sbtmaie top Candied goid pedianees te : 
development.” 


text of Mr. Kee’s review should be read to reach a 
Ask any 


by means of a 
600 feet and par- 


becoming an Important Canadian Gold 


your own considered judgment. 


CAPITALIZATION ; 
Authorized ...............+ aeseseseeee 3,000,000 shares ($1 par) 


Outstanding ..........--s00-rs»e2,250,000 shares 
Ten POM ....10.40++ss0000sseeee0eeeeeeee-23075,000 Shares 


IID BOIID ss cescpmaporncctentncbesiien 750,000 shares 


OFFICERS AND DIRECTORS 
President and Managing Director................-:... hehe 
ea srspeersereereeeesseeee JOH E. Hammell, Toronto 
Vice-President............s0 A. L, Smith, Toronto | 
Secretary-Treasuret......:......... Robert Fennell, Toronto 
DiPOCtOL...0...-.-neeeerererpersnnele We Eberly, Buffalo, N.Y. 
DirectOt..............H, Authier, M.L.A., Amos, Que. 


Price—55 Cents 


Com 
y financed to complene oficiontiy ibe present 


well-informed Minin Raperee or Wincesiel Ura at to the poulliiey of 
er. Thoroughly read the statements of 9 EZ. 
tumoiee prospects of the property. Purchase om the facts, based on 


to be an ore atea, it is 


major ore zone will be found in the 
recently-revealed areas which remain to be developed. 


ENGINEERING CONCLUSION—In his review of 


eventually becoming 


ing of the and 
il 


HEAD OFFICE: CONCOURSE BLDG., TORONTO. 


Registrar and Transfer Agents: 
Trusts and Guarantee Co., Limited, 
oronto. 


T - 
Legal Opinion: 


Fennell, Porter & Davis 
. Toronto, 


per Share. 


To order shares of Greene Stabell Mines Limited, write, wire or ‘phone the undersigned or order 


broker, banker, or investment house. A circular 


complete descriptive material will be seat on sequest. 


Shares will be allotted in the order subscriptions are received. 


‘ H.R. BAIN & CO. LIMITED 
, Investment Bankers “ 


1 
719 
125,900 


the 
31, shows loans 
payab 
7 gy 
ng 


or 128,080 
five cents. each. 


now two yéeats since mining 
pended at the 
the Gowganda 
0, at whith time the 

ore reserves stood at 10,000 tons con- 
taining 295,000 oz. silver. The bottom 
or ft. level was the best so far 
d. The property is on the 


ons . were 
rty 


develo 
caretaking basis. . 


Symbol of Canada’s Golden Future 
(Copyright, H. R. Bain & Co., Limited) 


The Factors That Make 


For Success in Mining 


financial men, conditions 
mine and the world outlook 


mining 


2. For every dollar the public is 
asked to subscribe, more than 
one dollar has already been in- 


4. The property is ready for milling 
with as large a reserve of known 
commercial ore as some of our 
successful Canadian gold mines 
have started with. We believe 
its possibilities of growth and ex- 
pansion parallel those of many of, 
our important mines. 

5.-The net proceeds of this issue, 
less only a fair selling commis- 
sion, go direct to the treasury of 
company for machinery, sup- 
plies, wages, etc., immediately 

i a new Canadian in- 
dustry employing many skilled 
men with homes and families. 

6. Greene Stabell will become a pro- 
ducer of bullion and revenue in a 
few months. A year’s operation 
at 100 tons a day, would produce 
an operating profit of more than 
$175,000 according to engineer’s 
estimate. 

‘7,In the offering of this issue, 
there are associated a number of 
long-established and progressive 
investment houses which are en- 
tering the field of Canadian gold 
fmance for the first time, after 
searching investigation, on a 

straightforward basis. These 

houses have a definite sense of 
their responsibilities to clients 
and the public, and hope to be- 
come a Constructive force in the 
supplying of clean capital to 
honest and competent mine 


makers. 

8, The present situation in regard 
to gold appears to make. the 
opportunity at Greene Stabell 


doubly attractive. 
Yen ae cling 
in See iets 
welcome searching enquiry as to 
any feature of the property. Seek 
the soundest advice end act on 
facts alone. 


10. From time to time complete re- 


Benen co 
appear 
eto 


Awaiting Better Silver Prices 


and accounts 


$16,943 and liquid 


the larger sharehold- 
148,080 shares to be sold 
ef the treasury. Of 

were taken up at 

per share and the proceeds 
te. shut-down ex- 
, bank interest. The 
shares, are of- 


nnual. report of Morri: 
Mines fo Year, ended December 
end. ss s. 
le 
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|. Canada Should 
| BeSuspicious o 
Wheat Cat Plan 
Our Position is 
Strongest of A! 
Obseurity is F atc 
of Federal Res 


Lesson for Cana: 


Canada’s Interest 
in Wheat Acreage 
ANADA is, invited 
power parley in G 
cuss concerted interna 
to bring about a red 
world’s acreage devoted t 
The United States, Arger 
Australia are the oth« 
ties te the discussion. 
Canada has greatly 
wheat acreage since t 
have done this becaus 
try produces the highest 9 
wheat at the lowest ; 
In short, no country 
is better fitted in an ec 
to grow wheat to fe 
We have contributed 
up of a huge surplus that 
carried over from year t 
our contribution has r 
important as that of la 
ing countries, which hav 
lated wheat production not 
they can economica 
| wheat but because wor 
have made it imperativ 
to cut their externa 
Were more normal f 
fiscal conditions to bi 
the world Canada’s ex 
tion would be quickly 
up by the purchases « 
that would no longer fé 
essity for maintaining su 
degree of economic self-su 
We have then more to 
itemedial measures directe 
underlying causes of the w 
pression than from joint eff¥ 
reduce the volume of wheat 
grown in Mzporting cous 
r ee any née 
mefit from an artifi 
ment of wheat growing 
tries best equipped for » 
of the commodity but the w 
gain &@ great deal of bere 
a curtailment of whea 
in the countries that « 
wheat only at excessiv: 
« “ 


UT even taking th 
and being quite 
about the prospects f 
eral world recovery th: 
artificial reduction in v 
age by Canada is far f 
The propaganda for whe: ‘ 
reduction emanates « 
the United States wh 
desire of the new agr 
ministration to curtail 
of many commodities 
deavor to raise the g 
of prices. Naturally t 
government does not wa 
farmers to cut their ou 
petitor countries in w 
to gain the benefit 
policy without contr 
cost. The pill that is | 
to the American farn 
coated with the sugar 
national agreement. 
Canada should bev 
such agreement. It 
the interests of the | 
te give up its positio 
porte: -f wheat. Wheat 
reathed the point wh« 
uneconomic proposit 
United States. But w 
is a vital factor in cont 
perity in Canada. Thé 
vital difference betwee 
tion of the United Sta 
Position of Canada 
wheat growing that t 
of wheat acreage redu 
two countries cannot be 
as having anything 
re CANADA, su 
duction of wheat 
come from two s 
those friendly to -th 
now virtually ostr 


ers through the esta 
national .wheat board 
adopted the principle 
Wheat acreage son 
agency would have t 
wit ing out tl 
this would strengthen 
for a wheat board. 

The second line of s 
from John I. McFarla 
wheat man, who is pe: 
rather thankless natio: 
attempting to get t 
Zevernment out fron 
wheat pool bank loan 
and market operations wh 

© one questions Mr. McFf 
authority to speak out on t 
Ject and his sincerity «4 
The degree of simplicity 
be given to his immedia: » 
& substantial early cut 
Wheat surplus is only 

Rreasons for suggesting 
Screage. But Mr. McF a: 
t (Continued on page 2 





